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general Foreign Banking Business. ONCE more money has been none too plentiful, and on 
sTERLING Oottzoray aArzs aED Wednesday rates ran up to 4} per cent., and at one time 


‘it was feared that the market might be forced into the 
Bank. There is now no doubt that the Bank has re- 
gained control, and rates are not likely to slip away as 
they did earlier in the year. The fall in the German ex- 
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change to the lower gold point and the consequent pur- 
chase of gold by Germany in part accounted for the 
stringency, but the fundamental cause perhaps lies in the 
fact that the Continent is only replacing maturities, and 
is no longer adding to its stock of bills. The result is 
that brokers’ own holdings are increasing, and this in 
turn is the cause of a keener demand for short loans. 
This factor is accentuated by the continued excess each 
week of Treasury bill issues over maturities. 

In the absence of any special demand for bills, market 
rate ranged around 4s per cent. for three months’ bills, 
while shorter dates changed hands at 4 per cent. The Con- 
tinent was ready to take “* hot’’ Treasuries, anc in general 
French policy seems to be to maintain London balances, 
but to keep them as liquid as possible. In other words, 
while there is no suggestion of any withdrawals, the 
French banks clearly wish to retain complete liberty of 
action. 


more pits are closing down. Production has only bee 
partially resumed in Lanarkshire after the holid 
Middlesbrough reports no improvement in the iron 
steel trade, but the outlook at Sheffield is perhaps at 
more hopeful. Demand for tinplates is now being re 
stricted by seasonal influences. The London tin marker 
is firmer, but copper is quiet and weak. Raw cotts 
prices have relapsed on better weather news, and dene 
for piece-goods at Manchester has been affected by 14), 
decline. Home trade is a little better, and a few ected 
have been received from China, but otherwise business a 
mains dull. There is no sign of a revival in the Bradford 
wool industry, but present indications from Australia are 
in favour of stable raw material prices for the rest of the 
ycar. Hide prices have an upward tendency, and tanners 
are adopting a firm attitude. The boot and shoe trade 
remains quiet. Vegetable oil prices have relapsed, whi} 
demand for rubber is on a fair scale at unchanged prices, 
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FOREIGN EXCHANGES. 

The Foreign Exchange market was again on the dy! 
side last week, the feature being the weakness of sterling 
against all the exchanges, and the sharp recovery in the 
franc, the reichsmark and the Canadian dollar. New York 
last Thursday stood at 4.85%, after opening at 4.86, 0 
the 2oth. Forward dollars were at discounts of & cen 
for one month, against } cent last week, ani 
$ cent for three months, against § cent las 
week. Montreal made a sharp recovery from 4.88 
to 4.867;, forwards being quoted about par for both 
periods, as against premiums of } cent and $ cent last 
week. Paris went steadily against this country, and in. 
proved from 124.23 to 124.05, forward quotations being 
about par for one month, as against a premium of 7 cer 
times last week, and at a premium of 5 centimes for three 
months as against one of 18 centimes last week. Brussels 
improved from 34.924 to 34.904, forward discounts being 
narrower at 14 centimes and 34 centimes for the two periods 
respectively. Milan spot was virtually unchanged at 92.$. 
Forwards were quoted at narrowed discounts of 7 and 2 
centesimi for the two periods respectively. Madrid showei 
no change on balance, spot or forward, after some hes: 
tation. Berlin made a sharp recovery from 20.38 to 20.34! 
owing to a heavy German demand for reichsmarks, ani 
Amsterdam went from 12.08} to 12.073. Geneva improved 
from 25.26 to 25.23, but Oslo was fractionally weaker on 
balance at 18.19} on Thursday. Forward guilders were 
rather more sought at discounts of { cent and 1 cents for 
the two periods, but forward reichsmarks were on offer a 
wider discounts of 5 pfennigs as against 3 pfennigs last 
week, and 11 pfennigs against 9 for the two periods rt- 
spectively. The South American exchanges were steady 
and unchanged throughout. In the Far East the rupet 
was firm at 1s 5 29-32d, a gain of 1-64d on the week, but 
the yen fell away by +;d to 1s 10 17-32d. The silver market 
was quiet and dull, with little business, but prices advanced 
for spot by ;;d, and for forward by }d on some India an’ 
Chima buying. The Chinese silver exchanges improved !" 
sympathy, Hongkong gaining } at 2s o§d and Shanghai 
$d at 2s 83d. 
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% | % |% 
44 14 § (Apl, 21,'27) 
Banks’ Deposit Rate ......| 2 2, |2 3 (Apl. 21,'27) 
Discount { Call............| 26 | 24 2 24 3 (Apl.21,'27) 
Houses | Notice coccccce 24 23 2 2 33 (Apl. 21,27) 
Market rate (3 months’ bills) 47, | 4% 14 | 3% | a 


The Bank return reveals an increase of £76,478 in the 
stock of coin and bullion. As Circulation rose by 
£124,790, the Reserve was reduced by £48,312. Owing to 
a reduction of £ 5,005,597 in liabilities, the Proportion 
has risen by 2 per cent. to 503 per cent. Public deposits 
were reduced by £ 4,851,477, and Other deposits by 
£154,120. Government securities were reduced by 
43,110,000, and Other securities by £1,822,363. Currency 
notes outstanding were reduced this week by £ 1,964,600 
to £295,123,900, which includes £1,251,400 for notes 
called in but not yet cancelled. The fiduciary issue is 
£:237,622,500, or £7,312,600 below the maximum. 


NEW YORK MARKETS. 


Our New York correspondent cables: The share 
market has been gaining moderate strength and activity, 
partly on a partial renewal of professional operations, 
and partly on easier call money. The tone of the money 
market generally, however, is firmer, with time money 
at 6 per cent. and the rate for bills higher by one-fourth 
per cent. The Federal Reserve statements show only 
minor changes in the system. Discounts have increased 
by $14,000,000, reserves by $5,000,000, while brokers’ 
loans show a reduction of $10,000,000, which is approxi- 
mately in accordance with expectation. Steel production 
has increased slightly and approximates to 70 per cent. of 
capacity. Railway loadings are slightly above last year’s 
level. Crop prospects are good, and satisfactory autumn 
business is looked for. 


The opening of .a three weeks’ Account, which will in- 
clude August Bank Holiday, was accompanied by a further 
contraction of Stock Exchange business. Gilt-edged 
stocks were less steady, and home rails dull in anticipa- 


NATIONAL ACCOUNTS. 
The following table shows the national income and 
expenditure during the week ended July 21, 1928:— 


(000’s omitted.) f 
: . ; sw : EXPENDITURE. & REcEIPTS. 
tion of the interim dividend announcements. A Cortaim Supply Services .............0. - 9,400 | From Revenue.........++++++*'* 1235) 
weakness was noticeable in some of the speculative in- cetin been Debt .........+ = 
dustrial markets, particularly in cement and artificial silk Gandriee. os eeecneneceenes 230 
shares, though conditions later became more stabilised. | Increase in Balances 22.” "3% 
‘ lw EEE ELDEST SEES A SECS CRSS UE STGIBNICCE ccc ccccccs _ 
More interest was taken in rubber and tea shares, and the 13930 129%0 


mining market was slightly more active, but oil shares 
were dull in tone. The week’s new issues, though still 
heavy, showed some signs of the approaching holiday 
season. The Sao Paulo and Dublin Corporation offers 
were largely over-subscribed, and the lists, inter alia, of 
Savoy Gramophone Records were early closed. 


Revenue for the week amounted to £ 12,930,000, agains! 
416,688,300 for the corresponding period a year 4° 
The decline in receipts from ‘Property and Income-tax was 
the chief cause of the decline in revenue, amounting, © 
they did, to £1,950,000, against £4,131,000 in the ©" 
responding week a year ago. Super-tax receipts We" 
lower at £290,000, against £400,000. Estate, &c., — 
yielded £ 1,300,000, against 41,440,000, Customs receipts 
amounted to £1,829,000, against £ 2,939,000, and Exc 
yielded £6,630,000, against £6,471,000. 


THE COMMODITY MARKETS. 
Wheat was again cheaper on good crop reports. The 
coal trade remains depressed, South Wales reporting fre- 
quent day-to-day stoppages, and Sheffield stating that 
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ational debt was reduced by 41,838,000, as shown 








The 0 
_ (000’s omitted.) 
Departm 1450 Treasury Bills ‘ £ 
: ent Advances — 4, dewenekestevoure 
onal Savings Certificates - ull 3,003 
Other Debt....serererereeees 
— 4,841 ‘ 


The floating debt was increased by £ 1,560,000 to 


£7591320/000» 
Financia Yeas, 1928-29, April 1 to July 21, 1928. 


£ £ 
243,379,997 | Revenue........+++. 162,155,846 
Amount borrowed .. 77,701,055 
Decrease in balances 3,523,096 


Total eeeeeeveeee 243,379,997 


Expenditure eoooee 





243,379,997 
Estmates (New Basis), 1928-29. 


£ £ 
Expenditure. eoeocce 676,581,000 Revenue eeeoeeceecce *'756,083,000 


Sinking Fund ..... . 65,000,000 
Gurplus ..ssoeceeeee 14,502,000 


756,083,000 756,083,000 
* Includes £13,200,000 from Currency Notes Assets, 


SELF-BALANCING REVENUE and ExPENDITURE. 


£ 
eecoeeeeeeoseeceeeeeeeeeseees 57,314,000 
21,300,000 


78,614,000 
The surplus of £4,239,000 for 1927-28 is carried forward. 


Post Office .... 
Road Fund @eeeoeeeeeceoeneeeosneeeeeeeseeeeeeeee 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Standard Bank of South Africa, Mercantile and 
General Insurance, Eastern Telegraph, Eastern Extension 
~Australasia and China—Telegraph, Furness Withy and 
(o., Zinc Corporation, Bertram Consolidated Rubber, 
British Metallising, Thomas De La Rue, Amalgamated 
Wallpaper Mills, Union Cold Storage, Tanganyika Con- 
cessions, and Zambesia Exploring. The Standard Bank of 
South Africa meeting is dealt with in a ‘‘ Note of the 
Week,” while reference to the Eastern Telegraph, the 
Eastern Extension, and Union Cold Storage will be found 
inthe Stock Exchange section of this issue. At the 
Statutory meeting of the British Metallising Company the 
commercial possibilities of the application of a metallic 
covering to non-metal and base materials obtained de- 
tailed description from the chairman. An informative re- 
view of insurance conditions was given at the meeting of 
the Mercantile and General. 

lancaster niente 


aoe of our readers is drawn to a rearrangement of 
of the ae in THE ECONOMIST. Articles and notes 
5 oer one with investment topics and company reports, 
comments “ the markets, latest quotations of active securities, 
investors hong ew issues and other news of special interest to 

's have been grouped together under the general heading 


“The Stock Exchange.” 
e. h 
Present issue on page oe This section commences in the 
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ann MONTHLY TRADE SUPPLEMENT. 
coal = this week our Monthly Supplement, in which will! 
abroad een en of the trade situation at home and 
ce belie “4 with statistical information on the foreign trade, 
mercial countries currency, and production of the leading com- 
ctricity acetate the world. Its contents include an index of 
Activity, on, and a series of indices of British trade 
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THE GOVERNMENT AND UNEMPLOYMENT. 


heseisen ’ 
i tang ae point in somewhat alarmist terms, 
ebate in i oe cVonald, in opening the vote of censure 
fectly right . Ouse of Commons last Tuesday, was per- 
ber of register aoe that the recent increase in the num- 
ic misgivin aoe had reawakened serious pub- 
Mass of ea € hope so long entertained that our large 
Phenomen Ployment would prove to be a temporary 

on seemed this year about to be fulfilled at last. 


But th 

€ fact that at i ; 
a time wh 

Urope has | en the currency chaos in 
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argely disappeared and the disproportion be- 
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tween British and foreign prices is beginning to narrow, 
the numbers of unemployed have risen from 1,032,000 a 
year ago tO 1,239,000 at the end of June, 1928, has 
strengthened the growing feeling that we must take 1 more 
serious view of the Situation. This opinion, which was 
set out in the Liberal Industrial Report at the beginning 
of the year, is frankly adopted in the report of the Indus- 
trial Transference Board, which was issued at the be- 
ginning of the week. Sir Warren Fisher, Sir John Cad- 
man, and Sir David Shackleton ‘‘ have accepted asa fact 
the existence of a problem of surplus labour in certain 
industries, requiring to be dealt with by transfer.’? In 
other words, ina considerable degree our present unemploy- 
ment cannot be regarded as the result of a particularly 
serious example of a trade cycle of the old-fashioned type 
which would ultimately give place to ‘‘ normal ’’ condi- 
tions and the bulk of the unemployed be re-absorbed into 
their existing trades. On the contrary, the Board accepted 
the figure of the Liberal inquiry of at least 200,000 surplus 
miners who cannot expect to be re-absorbed in mining, and 
add that in addition there are some 100,000 unemployed in 
shipbuilding, iron and steel and heavy engineering few 
of whom can expect to get back to their old employment. 
The Board add that there may be a similar problem in 
the textile industries; but clearly the problem in this case 
is of much smaller dimensions, owing to the fact that, 
whereas the numbers employed in the other industries 
referred to were greatly inflated during and since the war, 
the numbers in the cotton industry were cut down 4s 
severely as possible between 1914 and 1918. 

The existence of this surplus is due firstly to the fact 
that while mining and the heavy industries must continue 
to play a great réle in our national life, the balance be- 
tween them and other industries and occupations has been 
greatly changed by the events of the last decade. The 
second is that with a relatively smaller réle to play, these 
industries have also to go through a drastic process of 
modernisation and reconstruction the result of which must 
be to economise labour. This conclusion does not by any 
means imply that these workpeople will never be employed 
again, or that their transfer to other districts or occupa- 
tions will merely create unemployment elsewhere. As 
the Board points out, the volume of employment is an elas- 
tic and changing quantity, and as soon as a man Is set to 
work his output enables him to demand the product of 
others. The absorption of the unemployed depends upon 
the constant progress of economic development, a process 
which in Great Britain has been going on in recent years 
at a substantial rate. Among a series of index numbers of 
various aspects of national production which are contained 
in our usual Monthly Trade Supplement, our readers will 
find that the volume of employment in miscellaneous occu- 
pations and in general industry has risen in the last four 
years—in spite of the coal dispute—by more than 2 per 
cent. a year. Interesting confirmation of this figure 1s 
given in a new index which we publish this month for 
the first time of the sales of postage stamps, which after 
making all proper adjustments have increased by nearly 
24 per cent. a year since 1924. As there is no reason to 
suppose that ordinary folk write letters more than they 
did four years ago, these figures (which, however, show 
a definite setback during the last three months) unques- 
tionably reflect the steady expansion of general economic 
activity at something like this rate. 

The process of transferring labour 1s, however, a very 
slow one if left to itself. Large numbers of the surplus 
workpeople live in districts where there 1s no alternative 
employment, and the Board develop at length the need 
for expediting in every possible way a process which is 
retarded by the housing problem, lack of qualifications 
for a new career and natural conservatism. The process 
of adaptation is no new one, but has been going on for 
generations. The new feature is the scale on which it 
must take place. The Board consequently recommends that 
the State should definitely facilitate transfer through its 
system of Labour Exchanges, and that if people cannot 
afford to move themselves and their families, or have not 
the means to tide over the period until their wages are 
due, they should be assisted by means of loans. Further, 
the possibility of absorbing young men and juveniles in 
new directions should be improved by training wherever 
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possible. The Board, however, does not consider that 
these steps in themselves will alone create the necessary 
impetus, and a great deal of their Report is devoted to an 
appeal to all sections of the community, “both as a 
human duty and as an act of wise policy ’’ to offer every 
possible chance of employment to the workpeople from 
the distressed areas. They point out that some of the 
best human material in the country is available, and that 
the great bulk of workpeople passionately desire work. 
As regards other measures, the Board do not consider 
that special works should be instituted or that much is 
to be hoped for by settling the unemployed on the land 
in small holdings. They consider, however, that some of 
the older men might be settled on the land in connection 
with afforestation. They then devote considerable time to 
considering emigration, and emphasise the fact that since 
the war, in spite of all efforts, the migration of work- 
people in the Empire has been disappointingly small. 

These recommendations follow sound iines. Our only 
criticism is that in view of the dimensions of the problem 
it is doubtful whether it can adequately be dealt with with- 
out initiating special undertakings, such as the making of 
roads, harbours and docks, the regional planning of great 
towns, expediting electrical development, &c. The work- 
people of the heavy industries are particularly suited for 
this class of work, and the Government might well note 
that Germany and other countries have found it in the 
long run worth while to set men to work on such under- 
takings when they have had a large surplus of 
unemployed. 

The Government have substantially adopted the 
Board’s recommendations in regard to advancing money 
for transfer and developing training centres. They also 
accept the recommendation with regard to afforestation 
settlement. A new effort is also to be made to facilitate 
migration by the visit of Lord Lovat to the Dominions 
in the hope of carrying a stage further the suggestions 
first discussed by Mr Amery with various Dominion Gov- 
ernments during his recent world tour. But the Govern- 
ment have taken two further steps. The first is the 
decision to continue the Export Credits Guarantee Scheme 
for a further two years. The second and more important 
is that they have decided to expedite a portion of the 
Rating Relief Scheme. The derating of railways at a cost 
of £4 million, which our readers will remember is largelv 
to be passed on to the mining and heavy industries in the 
form of reduced freights, is to take effect as from De- 
cember ist next, and arrangements are to be made by 
which the freight reductions resulting from this scheme 
shall be limited to export coal and coal for iron and steel 
works. Thus the Government has yielded to pressure to 
hasten the operation of this relief. But it may be said 
that in doing so it has contrived to convert the scheme 
into an export bounty. We are not, however, disposed 
to cavil at the scheme on this ground. Pending a fuller 
measure of rating relief, the whole of the export districts 
are to-day being penalised by exceptional burdens, anil 
their costs unduly inflated through a continued surplus 
of plant and a large volume of unemployed labour which 
has to be supported either by the device of spreading out 
work or through insurance or poor relief. Our foreign 
competitors cannot complain if these burdens are lifted. 
If anyone has cause for complaint, it is the home con- 
sumer of coal, who will still have to pay for his coal at 
inflated costs. 

These plans are all in the right direction, and though 
great results are hardly to be expected from modest 
beginnings, they should hasten the process of gradually 
eliminating the solid mass of unemployment which is 
hampering our economic progress. But if these positive 
schemes are to be welcomed, we are no less gratified that 
the events of the week have, for the present, at all 
events, defeated the efforts of those who had tried to 
push the Government into the suicidal policy of trying 
to remedy unemployment by a general tariff. On Mon- 
day a deputation of Conservative members of Parliament 
which urged the Government to take immediate steps for 
the “ safeguarding ’’ of the iron and steel trade was met 
with a definite refusal. It is true that the President of 
the Board of Trade declared at the week-end that the 
Government intended to continue and develop its ‘‘ safe- 
guarding ’’ policy, But this is not to cover iron and 


steel. Indeed, no self-respecting government could Cone 
template using, in a case such as that of iron and Steel, our 
present hole and corner safeguarding procedure, with ts 
committees of three non-experts working in Water-tighs 
compartments. No Safeguarding Committee has vel 
seriously attempted to examine the effect of a hi; 
tariff for an important industry in its reactions on tig 
whole economic life of the country. That is clearly 4, 
task of a first-class Tariff Commission. But the maty, 
is more far-reaching than one of mere procedure. Wh, 
ever may be said for giving a special stimulus—at +}, 
expense of the general body of consumers—to this or thy 
minor industry, no one has been able to make out ee, 
a tolerable case that a tariff can help our export jndys. 
tries. Indeed, in the particular case of iron and ste), 
one of the troubles at the moment is that even at th 
present level of prices the consumption in the home 
market is depressed. We cannot cure that or recongqu: 
export markets by raising prices. All the arguments of 
the protectionists break on this fundamental fact that ye 
can only restore these great trades by reviving the export 
not only of their own products, but of products of which 
they supply the raw material. We heartily welcome \; 
Churchill’s frank and courageous declaration of thes 
fundamental truths. Mr Churchill is anxious not to be 
considered doctrinaire and to leave himself free to make 
small experiments; but his conclusion is very clear, 
After pointing out that we are by far the greatest export. 
ing nation of manufacturers in the world, he made the 
significant declaration that ‘‘we ought not to conten. 
plate any fundamental reversal of the fiscal system upon 
which the whole industrial and economic structure of 
this country is erected, and with which it is profoundly 
interwoven.’’ We do not always find ourselves in {u' 
agreement with the Chancellor of the Exchequer. Bu 
in this matter, if the Government will stand fast to ths 
declaration, it will be following the path of wisdom. 
—_—_—_— 







































THE EVOLUTION OF THE COLONIAL EMPIRE. 


THE recent debate on the Colonial Office vote in the 
House of Commons and the publication of the report of 
the Special Commission on the Ceylon Constitution* are 
timely reminders that, while the Dominions have been 
evolving out of the Colonial Empire into a separate entity 
called the British Commonwealth of Nations, the re 
mainder of the Colonial Empire is something much more 
than a collection of miscellaneous trophies of successfi! 
wars. 

Though the Crown Colonies and Protectorates are 
scattered round the circumference of the globe, they 
mainly lie in the Tropics, and this fact implies that thei 
peoples—widely sundered though they are in locality, race 
and state of civilisation—are nevertheless confronted by 
certain common material problems which can be deal 
with best by concerted action. The separation of the 
Dominions Office from the Colonial Office is now making 
it possible to reorganise the Colonial Office itself into 
something which may be not so much an instrument 0 
bureaucratic government by the ‘‘ Mother Country ’’ as 4 
kind of joint secretariat of the Colonies themselves for 
co-operative work. In the interesting statement which 
he made in the House last week, Mr Amery announced 
the steps which were being taken ‘‘ to make the Colonial 
Office an effective G.H.Q. for the development of the 
Empire’’ through agricultural and veterinary research. 
The economic possibilities opened up to tropical countries 
in the twentieth century are undoubtedly great, and the 
British Colonial Empire, in the aggregate, constitutes 5° 
large a fraction of the Tropics that co-operative expe" 
work on its economic development may make a notable 
contribution to the general material well-being of ™4™ 
kind. 

There 1s possibly some danger, however, that ” 
glamour of this great material enterprise, and the '™ 
pressiveness of the results which can be attained in this 
T  dleatan tena datium eta. atte Meee 


* Parliamentary Paper. Cmd. 3,131 of 1928. 
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uly divert attention from the human side | chise, are apt to be discussed in economic terms, with 
the problem; and, if that were to happen, economic the native population translated into economic language as 
sterprise would stultify itself, since economic develop- . a supply.’’ The second general impression made 
See not only its raison d’étre, but its primum mobile y this Report on Ceylonis that the psychological atmosphere 
\ 4 human factor.” This truth is especially im- there is not unduly tense. Neither the members of the 
n 


; oe ; Commission nor the witnesse i 
portant in Tropical Africa, where it is now becoming mnane :wepenediety’ Senernagann 


eas seem to have that feeling—prevalent in Eastern Africa as 
jdely recognised that the limiting factor upon produc-| in Eastern Europe—that the whole situation is so danger- 
tion is the supply of native labour, and that, on a long 


ous that, when in doubt, it is safer not to move. On the 
view, that supply can only be assured if it is freely given | contrary, the Commission evidently feel that in Ceylon 
by an increasing native population which feels that its there is a sufficient margin of safety to justify “ living 
vn and the White Man’s uconensic lubevests axe ant ny _ There is a refreshing open-mindedness 
trary to one another. This is the proper point of view wake : eir review of ie = and their pro- 
som which to judge the new Native Lands Ordinance in — atin an. i cig ap fiti z are not a by 
Kenya, which was the chief concrete matter raised in the t eee 
debate. The critics of the ordinance were not satisfied 


main, may und 












































colonial administration of Ceylon or in the parliamentary 
government of “the mother-country.’’ On the other hand 














a that rights given to the native under this ordinance with they are keenly on the look-out for inspirations and warn- 
ta one hand might not be taken from him with the other, | "gs from contemporary political phenomena all over the 
xport and this was a point which Mr Amery, in his reply, did world. They support their novel proposals for a State 
hich not altogether succeed in clearing up. It may be that, in | Council by reference to the working of the Assembly of 
e Mr the nature of the case, the ordinance can only be judged the League of Nations ; they reject the idea of introducing 
thesé in the working; but its working must be watched very ee eres ae 1. pa ina emma 
0 be : . , Ty | the practical conditions which it has been found to in- 
wi closely, for the history of the land in Kenya is one of the | yolve in Germany since the war. The main postulates 
ear, Am east creditable chapters in the whole history of the | from which they start are that Ceylon is a country with 
port: Colonial Empire during the last thirty years. For the | a specific historical past of its own; that Ceylon is now on 





the road towards self-government in virtue of its member- 
ship in the British Empire; and that the art of self-gov- 
ernment can only be learnt by taking political responsi- 
bility. But they are careful throughout to avoid the 
further postulate that the goal in Ceylon is a constitution 


moment we can do no more than remind ourselves that 
the social and political factors govern the economic factor, 
and not vice versa, and that the crux of our social and 
political problem in the Colonial Empire lies in those 







ndly territoriés where’ natives of the Tropics and European 

fyi settlers are living and working permanently side by side. | modelled on that of the United Kingdom. This further 
But Fortunately, these ‘‘dual’’ territories are at present in | postulate, of course, readily suggests itself to British 
th’s mm the nature of the case restricted to regions enjoying | investigators making recommendations for a British 


colony ; and it has often been the governing factor in pre- 
vious political experiments in this or that part of the 
Colonial Empire. The deliberate refusal to adopt this 
postulate is the most original feature in the present Re- 
port, and it is a feature which may make the Report a 
landmark in the constitutional development of the Colonial 


special climatic conditions, the most noteworthy of these 
being that chain of highland enclaves which runs up the 
eastern flank of Africa from the Transvaal to Abyssinia. 
E These highlands, which constitute a line of possible step- 
ping stones for European colonisation, from one edge of 
the tropical belt to the other, are largely situated in the 


a See a Senn and mandated territories of the | Empire as a whole. 

a ae aoe - Yet, even in the aggregate, they account The most striking proposals are that “complete con- 
. — ore than a very small fraction of the Colonial | trol over the internal affairs of the island ’’ should be 
ity a and though we must reckon with an extension | transferred to the elected representatives of the people ; 
re: : e field for European settlement in the tropics in the | that there should be a State Council which would sit in 
ore uture, as tropical medicine advances, and: as the relative | executive as well as in legislative session—organising 


itself, for the former purpose, into seven standing com- 
mittecs; that the chairmen of these committees, together 
with three officers of State, who would be ex-officio 
members of Council, should constitute a ministerial board 


fu! importance of tropical production increases in the general 
— life . the world, we are justified for the present 

con ing these areas where Europeans as well as 
ves of the tropics can make themselves permanently at 


ey . 

i maa enapnneet cases to be dealt with by exceptional | “ with ultimate collective responsibility ’’; that the three 
ri British sere : € present, the typical territory of the officers of State (hitherto, under the Governor, the chief 
is a pilgrim an z mpire is one in which the European is | executive authorities in the island) should become “ legal. 
oo a sojourner—an official, a technician, a | advisers rather than executive officers ”’ ; that the franchise 
i E an or a planter, who sends his children back to| should be extended (without property, income or literary 
re “rope to be brought up and who looks forward to re- qualifications) to all men over 21 years of age and to all 


women over 30 years of age who apply to be registered 
as electors and have resided in the island for at least five 
years ; that the onty additional qualification for election to 
a the State Council should be a knowledge of English ; that 
rf communal representation should be wee “se oe 
h communiti << | Council be composed of 65 members elected for territoria 
{ are “ep though they are living in the same country, |. constituencies, the three ex-officio members, and members 
being in the a es on different planes—the European | nominated by the Governor up to a maximum of 12, “if 
there is lesg tener but wet of it. In these circumstances | the Governor should consider the nomination of such 

y the native — the human factor ’’ represented | members necessary to make the Council more representa- 
. tainly ect ieneed i tion will be ignored ; and it is cer-| tive '’; that the Civil and Public Services should not be 
| on the Ceylon ane Report of the Special Commission | “a reserved subject’ (the introduction o “ Dyarchy ’’ is 
| above, > titution to which we have referred | deprecated), but that the security of the services should 
be safeguarded by giving to the Secretary of State in 
Whitehall the last word in regard to emoluments and to 
the ratio of recruitment of Europeans and Ceylonese, 
and by sending out from Great Britain an independent 
Salaries Commission. 


uring to Europe himself jn hi i i 
¢ ne n his old age, instead of seekin 
a the land and to bequeath it to his children’s child. 
, “ad ls evident that the interests of a ‘ floating ’’ Euro- 
: nn of this kind are comparatively easy to 
oe A. the interests of the native communities, be- 
©) are strictly limited and readily. defined. The two 


) A . 
debates on a of this report, in the light of reports or 
on the reas problems of Kenya or South Africa, leaves 
the first ol €r's mind certain general impressions. In 
h ace, the authors of the report start from ‘‘ the 





uman end.”? " E 
they see a cinstead of seeing ‘‘ men as trees walking,’’| It will be seen from this brief review that the Commis- 
Subsidiary to the tea, coconut ‘and cacao -as commodities | sion’s recommendations are original and even daring, but 

€ well-being of the Ceylonese people. If] the names of the Commissioners are a guarantee that 





these recommendations are not unsupported by practical 
experience of the art of government in the Tropics, and 
a perusal of the body of the Report will show how ably. 
each recommendation is reasoned. a 


It is s e 

Conmisented that, after all, the terms of reference of the 

by Way of he fre specifically political, we would point out, 

Ven political st that in the East African Highlands, 
questions, such as federation or the fran- 


























» 
» 
tat 


ey eta ease ti 


166 


THE ECONOMIST. 


[July 28, 1y9g 


Le! 


WORLD MERCHANT SHIPPING. 
Tue effects of the shipbuilding activity which followed the 
settlement at the end of 1926 in the British coalmining 
industry are clearly to be seen in the statistical tables of 
tonnage included in the new edition, issued this week, 
of Lloyd’s Register Book. As a result, partly of heavier 
launchings, partly of reduced breaking-up of vessels, the 
total tonnage owned in the world increased during the 
twelve months ended June 30, 1928, by 1,761,749 gross 
tons, as compared with an increase of only 408,540 tons 
recorded a year ago. The following table summarises 
the changes in the tonnage owned in Great Britain and 
Ireland and in the world during the past five years and 
in three decades from 1894 to 1924 :— 
Worup FLEET. (Million Gross Tons.) 

















that the great increase in the tonnage owned abroad 
during the next decade reduced this percentage to 30.9 
in 1924; and that the British proportion in 1928 is 30.3 
per cent., as compared with 29.5 per cent. a year ago, 
In the next table we show the progress in detail of 
the chief national ownerships during the past four years, 
the 1914 figure being added in each case for purposes of 
comparison. The tonnage of sailing vessels, wood and 
composite steamers, and of the American and Canadian 
lake fleets, is excluded throughout in order to illustrate 
more clearly the development of the various countries’ 
merchant marines measured in terms of steel and iron 
steam and motor shipping having access to the sea :— 


Sree. and Iron Steam and Moror Surps, excluding Lake Tonnage. 
(Million Gross Tons.) 









Country. 








Great Britian and Ireland..| 








whereas to-day the British proportion is only 32 per ¢ 
It will be observed that during the past twelve al 
the British fleet shows the largest increase. The ne, 
largest expansion is registered by Germany, whose a 
nage, however, is still 1,400,000 tons less than jn I ; 
Scandinavian and Dutch shipping has also increased 4 
preciably in the past twelve months, but the French an 
Italian merchant fleets both show a small decline. T 
result of the temporary cessation last year of tonnap 
‘* scrapping ’’ in the United States is to be seen in + 
maintenance of the figure of American-owned tonpa, 
at last year’s level. Comparing 1928 with 1924, the mog 
noteworthy increases are shown by Great Britain, with 
net addition of 800,000 tons, Germany with the sam 
tonnage increment, and the Scandinavian group with ay 
expansion aggregating 1,000,000 tons. 

Superficially regarded, the fall in the proportion g 
British-owned to total tonnage, as compared with th 

















Five years ago Great Britain possessed little more than 
25 per cent. of the total tonnage under five vears old; 
to-day over 46 per cent. of the total ‘‘ new ’’ tonnage 's 
British owned. At the other end of the scale the pet 
centage of the British mercantile marine built in 1903 o 
earlier is 8.8, as compared with 15.4 per cent. for the 
world total. Moreover, not only has the British mer 
chant fleet-—so per cent. of which is less than ten years 
old—a relatively high efficiency from the point of view o 
age, but the British proportion of the larger ocean-goIns 
tonnage available for general cargo and passenger carry 
ing in international trade is found to be substantially 
higher than the British-owned percentage of the gross 
total of all tonnage. When the tonnage of tugs and 
smooth-water craft, fishing vessels, oil tankers, vess¢!s 
of less than 5,000 tons gross, and vessels 25 years 0! 
and over is deducted, we find that the position of the 


18-9 19-7 | various merchant fleets, measured thus in terms of most 
petits Dominions .....+4.| 1+ oe = efficient ocean-going tonnage, is as follows :— 
Bay ree ae 33 Tounege = Pern 
Germany @eeesceeeeoeesneses P 29 " 37 S413 Total 
aes 32 3- 3-3 (Millions). 0 1 
I te cass seen 2-5 26| 28 Great Britain and Ireland ...... 97 «ss 315 
Scandinavia (b) a ia 4-4 5:0 51 5°4 United States @eeeevoeevoeeeeseeeee 5‘5 ececse 72 
TOPO ssvcscccgeevceoece 37 5 | 39/ 40 en meonguevomapeneente: Wis satan 
Others Less 52 ets cece ecctees EBs: trot 8 
World total ...... weve! 425! 575 59:1 | 596! 616 ree, oRSRONRe sere tagees I) MP. 
(a) Includes Austrian tonnage. (b) Combined fleet of Norway, T itisswabidisaddidas “95: ro 100 
Sweden and Denmark. , _ <i 








a : : the | 
ere position fourteen years ago, might be taken as evidenciiml rega 
Great Britain & Ireland. World of impaired competitive power of British shipping. | repla 
Year ee ee Tce must be borne in mind, however, that Lloyd’s Regist bills 
Steam & 43) | Total oe &| sail, | Total. | includes in its returns the tonnage of all vessels, whethe at a 
a7 : aE) in commission or laid up. Not less than 4 million ton cient 
I dct 2°5 11:8 16-0 8:5 245 |of American shipping can be deducted from the world cons 
Pictecsese 1-4 154 28.6 6:2 348 | total as incapable, under normal conditions, of competing tons 
oH cocee seeee a: te oe =. ra effectively in the freight market, while a high Proportion year 
1925.......... 0-1 19-4 62:4 9-2 646 | of the tonnage belonging to the lesser maritime nations U 
Ti ienemepe>s 0-1 19-4 62:7 21 648 |is approaching demise through obsolescence. Of the tons 
O01 | 193 62:3 1:9 652 | tonnage owned in Great Britain and Ireland 22.7 peHMto | 
1928........../ 198 | 01 | 199 | 652 | 18 | 670_ cent. is less than five years old, The only country which end 
Since 1924, it will be observed, British steam and motor | has a larger proportion of new tonnage is Norway, with pro} 
tonnage has increased by 800,000 gross tons, or 4.2 per | 23-6 per cent. Germany also has a high proportion— HM fro 
cent. This expansion, three-fourths of which is 21.8 per cent.—but Italy has only 16 per cent., France, twe 
acc d for by the addition of 566,328 gross tons in the Greece, Spain and Japan have less than 10 per cent, Wp 
a : on and of the United States sea-going vessels less than 3 per as 
last twelve months, compares with an average annual | cent. were launched later than 1923. The following table MM dri 
increment of 3.5 per cent. in the decade immediately pre-| indicates the remarkable growth in foreign ownerships Mil tot 
ceding the war. Turning to the world figures, we find| during the past five years of tonnage 25 years old and os 
‘that the net increase in total tonnage in the past five | over, and the steadily improving ratio of British-owned tor 
years amounts to 4.7 per cent., against an annual in-| to total ‘‘ new’’ tonnage :— 7 
crease of 4.1 per cent, between 1904 and 1914, while the Otp and New Tornace, Excluding Sail. th 
tonnage of steam and motor shipping has expanded since (Million Tons Gross.) T 
1924 by 6 per cent., or only fractionally more than the ; fy 
average annual expansion in the pre-war decade. In . Under 5 Years Old. 25 Years Old and Over to 
1924, it will be noted, the British proportion of total ear SS TE ED 
tonnage afloat was 29.9 per cent., against 39.2 per cent. British. | World. | British. | World. 
in 1914, and to-day is 29.8 per cent. Excluding sailing | June, 1923 ......... |. 557 | 2193 | 156 | 742 
vessels—now reduced to a figure representing under til, oe 495 | 16°56 1:62 | TTT 
2.7 per cent. of the world’s total tonnage—we find that 9 EE acecceccecs 492 | 13:09 165 | + : 
in 1914 there was owned in Great Britain and Ireland| + 1926 .---.-+--.- , 455 | 10°40 1-68 8 | 
; io MEE panos weoeee| 395 | 889 | 175 | 950 t 
41.6 per cent. of the world’s steam and motor tonnage;] " 998 °°": el gaa} 969 |ti74 10-05 i 


na —_ —_—, ae 


Since probably 1,500,000 tons of the United States tt 
nage included in the foregoing table should be rega" 
as permanently incapable of being competitively operated, 


Of the tonnage as classified in the foregoing table, 44.5 
per cent. belonged in 1914 to Great Britain and Ireland, 
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proportion of “ effective ’’ ocean-going 
defined above, exceeds 4o per cent. 
tely for the shipbuilding industry, it is clear 





the British 
tonnage, 4S 


y 2 
. e saa the present depression in freights that the net addi- 
| 1914 tion since last summer of nearly 2 million gross tons 
ed an wo the world’s supply of tonnage (even though 700,000 
ch an tons of the increase represent new oil tankers) has proved 

Th 0 be too much for the market to absorb without a 
nap temporary “glut.” A contributory factor increasing 
in th@lll chipowners’ difficulties has been the check which occurred 
Mag during 1927 in the rate of ‘‘ scrapping ’’ obsolete tonnage. 
e Mos Last year only 403,000 tons were broken up, as com- 
With pared with 799,000 tons in 1926, 653,000 tons in 1925, 
Sam and 1,174,000 tons in 1924. Coupled with the increase 
ith ag in foreign-owned tonnage 25 years old and in tonnage 


belonging to the lesser maritime nations, this decline in 
the rate of breaking up would seem to be a reflection of 
the policy—pursued by British shipowners without much 
regard for the consequences—of selling old tonnage, for 
replacement, to foreign ownerships whose lower wage 
hills enable them to operate vessels thus cheaply acquired 
at a small profit, despite their age and mechanical ineffi- 
ciency. The Greek merchant marine, for example, now 
consists of 1,187,000 tons of shipping, of which 541,000 
tons were built before 1903, and 865,000 tons are 20 
years old and over. 

‘Under these circumstances, with continuous excess of 
tonnage depressing the freight market, it is interesting 
to note from the current Register Book that, in their 
endeavours to find the most economcial methods of ship- 
propulsion, shipowners are more and more turning away 








On 9 


with 


On— HM from the reciprocating steam-engine. During the past 
ince, twelve months the tonnage of vessels fitted with this 
nt. Him type of machinery has increased by only 280,000 tons, 
) Per ME as compared with increases of 453,000 tons in turbine- 
able driven vessels and of 1,161,000 tons in motorships. The 
hips total motorship tonnage in the world, excluding auxiliary 
_ vessels, now amounts to §,153,000 tons, against 2,403,000 
- tons three years ago. Of this total—which includes 
{73,000 tons of ships of 10,000 tons size and upwards— 
the proportion owned in this country is 29.7 per cent. 
- The tonnage fitted for coal burning shows this year a 
x further decline, and is now only 60.7 per cent. of the 
_ total, against 88.8 per cent. in 1914. 
a. —_— 
, 
IRON AND STEEL AND SAFEGUARDING. 
) p This week's unsuccessful attempt to persuade the Government to 
: a eee ” the iron and steel industry lends a topical interest 
il os te — eee by Co of the current situation 
Shek it cue 0, oo. ae e writer paterwnive his case, for we 
- troduction than he evnines wa some “abdoslad' tw #4 eabe 
a W fished pods. S$ 1s ultimately exported in the shape 
1 , . 
be : the continued efforts of the iron and steel industries, 
or : more accurately, certain sections of them, to get 
he emselves “safeguarded ’’’ from foreign imports, great 
: eg os of the high level of our imports of iron and 
f e damage, it is alleged, these do to our own 
. eee and steel works, and the consequent 
mand for coal for inland consumption. 


, he usual form of the argument 


; is to take the 


tadd sad and steel imported, assume that this 
“hie would be manufactured here, and calculate 
‘ ‘a be ct and coal would be needed and how many 
, enisaandien would be employed. The fact that the 
the imported material would have to pay a 


higher Price if he 


i were restricted to British products is 
ually ignored, b 


with sada ut when it is mentioned, it is dealt 
Production a. by a general statement that by increased 
higher than th price of home material would soon be no 
increased € imported. The question “ How is the 

Production to be got from the _ industries 


Material er at present using the imported 
. € price 
rarely mentioned oe 


. “ports j 
in 1929 se 1926 averaged 312,000 tons per month and 


ete Was os tons per month, but throughout 1927 
the average. almost continuous drop month by month, 
Per month from January to June being 


never answered. 
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428,000, from July to December 306,000. The January 
quantity was 555,000 tons, the December quantity 280,000 
tons, just about one-half. The decline in imports has con- 
tinued in 1928. The January quantity was 284,000 tons 
and the June quantity 210,0co—a drop of 74,000 tons, 
and the average monthly quantity January to June, 1928, 
IS 257,000 tons, against 306,000 tons per month for the 
previous half-year, and 428,000 tons for the first half 
of 1927. The June figure of 210,000 tons is 24,000 tons 
higher than the average monthly quantity in 1913. 

In pig-iron the decline has been even more startling. 
In January, 1927, imports of pig-iron reached the colossal 
figure of 96,000 tons; this was halved in June, and in 
December the quantity was only 17,000 tons. In 
January, 1928, the figure was under 16,000 tons, and 
in June only 6,000 tons, against an average monthly 
quantity in 1913 of 15,400 tons. The average monthly 
quantities for the three six monthly periods were :— 
January-June, 1927, 66,000 tons; July-December, 1927, 
30,000 tons; Picendene, 1928, 11,000 tons. The 
marked drop has been due partly, of course, to the 
inflated imports in 1926 and early 1927, resulting from 
the coal strike, but to a considerable extent to a rise 
in prices on the Continent. In recent months it has been 
noted over and over again in market reports from the 
Midlands, and even from some points on the coast, that 
Continental prices showed no advantage over the 
figures quoted by home manufacturers, and that British 
works were getting what business was available. 

It would seem that this large drop in imports provides 
the advocates of safeguarding with an opportunity of 
testing their theories and of ascertaining whether the 
shutting out of foreign iron and steel imports would 
necessarily be followed by increased home production, 
employment, exports, and consumption of coal. If the 
falling off in the imports of pig-iron and iron and steel 
generally had been followed by increased production in 
this country, then ‘‘ Safeguarders’’ might well be 
tempted to argue that still more drastic restriction in 
imports would be followed by still further expansion in 
our home trade. More than one advocate of ‘‘ Safe- 
guarding ’’ has spoken of the benefits which would follow 
cutting down our imports by half. Actually in pig-iron 
the cut has been in the first six months of 1928 to about 
one-sixth of the figures for January to June, 1927. In iron 
and steel the drop is to 60 per cent. of the 1927 figures— 
approximately one million tons in the half-year. Have 
these drops in imports given any fillip to the blast 
furnaces and steel works of the country? The position 
is best shown by the actual figures, which are set down 
side by side :— 


(Thousand Tons.) 
-—lIron and Steel.—, 





-———-Pig-iron. Total Iron 
Home and Steel Produc- 
1927. Imports. Production Imports. tion. 
Jan.-June .. 3981 .... 3,7289 .... 25702 .... 4,989-1 
July-Dec. .. 1811 .... 3,5647 .... 18359 .... 4,109:2 
1928. 
Jan.-June .. 674 .... 53,4222 15423 .... 4,2902 


Actually, therefore, pig-iron production has fallen by 
300,000 tons, and steel production has fallen by 700,000 
tons during the period in which imports have been so 
severely reduced. In exports there has been an increase 
in pig-iron from 106,000 tons in January-June, 1927, to 
166,000 in July-December, 1927, and to 192,000 tons In 
January-June, 1928. In the exports of iron and steel 
generally the movement has been more restrained, the 
increase being from 1,947,000 tons in the first half of 
1927 to 2,253,000 tons in the second half of 1927 and 
2,128,000 tons in January-June, 1928. 

This increase in exports, however, only makes the 
reduction in home consumption more conspicuous. _ If 
we add the imports to the home production and deduct 


the exports, the result is as follows :— 
— Jan..June, July-Dec, Jan.-June, 

1927. 1927. 1928. 
Thous. Tons. Thous. Tons. Thous. Tons. 


i ig-i ‘1 .. 35797 .. 3,297-7 
ae consumption of pig iron Seaba : oo. 37088 
Home consumption has fallen, comparing the first six 
months of 1927 and 1928, by 723,000 tons In the case 
of pig-iron and 1,928,000 tons in the case of steel. 
Home consumption of coal, an industry which was 
also to benefit from the restriction of foreign imports, 








tonnage even at the present cut prices; engineering is 
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has fallen by roughly 200,000 tons, while iron ore, the 
import of which shipping interests were encouraged to 
believe would expand as iron and steel imports con- 
tracted, actually fell from 2,629,000 tons in January- 
June, 1927, to 2,536,000 tons in July to December, 1927, 
and 2,382,000 tons in January to June, 1928. Hence all 
the benefits, which we were assured would follow a 
substantial reduction in the imports of foreign iron and 
steel, have failed to materialise, and the returns vindicate 
the claim which objectors to tariffs and trade restrictions 
have never ceased to make, that ‘‘ safeguarding’’ can 
only proceed by raising prices to the home consumer, 
with the inevitable consequence that the production of 
such articles as depended upon the cheap imported 
material must be restricted. 

The proportion of exports of iron and steel to home 
production in January-June, 1928, has been roughly 50 
per cent., and if we add ships, machinery, and all the 
other manufactures of iron and steel which are shown 
separately in the trade returns, the proportion is pro- 
bably well over 60 per cent, Admittedly in the export 
trades our manufacturers cannot afford to raise their 
prices; shipbuilders are unable to get orders for new 


quality and price with other world producers. Our home 
trade of itself can never maintain the blast furnaces and 
steel works with which our country is equipped, and to 
attempt to expand our exports and our home trade }, 
‘‘ safeguarding’ is to ignore the facts of the situation 
and to shirk the effort which is needed. “ That way mag. 
ness lies.”’ 

















































INTERNATIONAL WHEAT POOLS. 
(BY OUR OTTAWA CORRESPONDEDT. ) 

Tne International Wheat Pool Conference, the third 
gathering of its kind which was held at Regina, the 
capital of Saskatchewan, in June, was an even 
more successful and more interesting meeting than 
its two predecessors. Over one hundred delegates 
were registered, and they included not only representatives 
of the great wheat-producing countries, Canada, the 
United States, Australia, and Russia, but also spokesmen 
of consumers’ co-operative societies and other organisa- 
tions. Canada naturally furnished the largest contingent 
of delegates, but the United States was well represented, 
and Russia sent three prominent members of her State 
trading organisations. From Britain there came a group 
of leading co-operators, directors, and officials of the 
English and Scottish Wholesale Co-operative Societies, 
and Sir Thomas Allen represented the Empire Marketing 
Board. Again the international side of the co-opera- 
tive movement had its views voiced by Mr Henry J. May, 
the secretary of the International Co-operative Alliance. 

No controversies of a serious character emerged, and 
the delegates spent three days in a profitable exploration 
of a wide variety of problems involved in the marketing 
of farm products. The main conference naturally con- 
cerned itself with grain marketing, but delegates who 
represented organisations primarily interested in other 
forms of agricultural produce held separate subordinate 
conferences, where they dealt with their own particular 
problems. The visiting delegates took away with them a 
great deal of valuable information about the working 
of the Canadian wheat pools, which are the most success- 
ful organisations of their type in the world, and, on the 
other hand, the leaders of the Canadian pool movement 
gained the benefit of the experience of similar movements 
in other countries, and secured an insight into the view- 
point of the consumer. The pool leaders inevitably 
laboured assiduously to dissipate the suspicion, cherished 
freely among consumers, that their efforts were directed 
to the permanent enhancement of prices, and to prove that 
their, sole objective was the amelioration of the 
farmer’s lot by securing for him some adequate contro! 
of the marketing of his produce and the elimination of 
the middleman and speculator. 

At the Conference held at Kansas City a year ago the 
idea of an international wheat pool, which would regulate 
the outflow of wheat from all the exporting countries, 
had been bruited by some enthusiasts, and found a certain 
measure of support. On the present occasion the pro- 
posal was revived by the Australian and Italian delegates, 
who received some support from the Russians. Canadian 
and American opinion was divided upon the question, and 
Mr George W. Robertson, the secretary of the Saskatche- 
wan Wheat Pool, in submitting a report upon the scheme, 
declared that it had been deemed inadvisable not to push 
the idea of closer co-operative co-ordination until certain 
countries, particularly the United States and Australia, 
had settled some domestic controversies about gral? 
marketing. He asserted that as far as the United States 
was concerned, the question of farm relief, which has 
come to the front through the controversy over the 
McNary-Haugen Bill, must be disposed of before °~ 
operative marketing could come into its own. So ' 
Conference passed no resolution definitely advocating 4 
international wheat pool, and even went on record to the 
effect that since the Canadian Wheat Pools had estab 
lished a department which acted as a clearing hous¢ for 
statistical information, it would be superfluous to set UP 
the permanent international bureau which had been co” 
templafed. The most important resolution of the Co™ 
ference affirmed its faith in the pool system. 


in much the same plight; and tinplate and galvanised 
sheet manufacturers would soon find competition very 
active in their markets abroad if they raised their prices 
at all. The first step in ‘‘ safeguarding ”’ is to fix an 
import duty at such a level as will give the home manu- 
facturer a remunerative price. This must involve in- 
creased cost to the consumer, and if, owing to the special 
difficulties in the export trade, the whole burden of this 
increased cost has to be thrown back upon the home 
consumer, it will be seen that no more than 4o per cent. 
of the trade will be expected to pay, not only the increased 
cost of its own material, but the increased cost of the 
60 per cent. exported also—an impossible task. 

The claim of the ‘‘ safeguarders ’’ is that ultimately 
production will be steadied and increased and prices will 
fall again, but the lesson of the export trade is at 
present that only by a reduction in price can our hold on 
the world’s markets be increased. Hence any price- 
cutting to increase our exports in order to develop our 
production might conceivably alter the proportions from 
60 per cent. export and 4o per cent. home to 70 per 
cent. and 30 per cent., or even 75 per cent. and 25 per 
cent.; but the net result is that 30 per cent. or 25 per 
cent. of our trade would still have to bear in the increased 
cost of its materials the further burden of the reduction 
in export prices. 

It is conceivable that an industry exporting a small 
fraction of its output could benefit to some extent by a 
‘‘ safeguarding’’ duty which would protect it from 
foreign imports, and that the increased cost to the home 
consumer might be small; but in an industry which has 
to depend upon world trade to such an extent as our iron 
and steel industry, the steadying and expanding of output 
could only be obtained by laying such a burden upon the 
home consumer as would crush him altogether. 

_ The results of increased prices can be seen plainly 
in the comparative figures given earlier in this article; 
imports have dropped, but there has been no expansion, 
but rather a contraction in output. How, then, is the 
present situation of the iron and steel industry in this 
country to be met? Its difficulties will, to some extent, 
be overcome by the increasing cost of production among 
its competitors on the Continent. But we must look 
mainly to drastic reconstruction and reorganisation of 
our works and to reduced cost-of output for a restoration 
of the fallen fortunes of the once powerful industry. 
Iron and steel magnates are talking themselves into a 
belief in safeguarding without, so far as can be seen 
from their public utterances, any very profound study of 
the probable or actual results of import duties, “The 

actual figures quoted above will show, then, that a 
falling off of imports may quite easily be, and has actually 
been, followed by a reduction in output. 

_ It is not only possible but probable, given the condi- 
tions of the industry to-day, that if we were to shut out 
foreign imports of iron and steel altogether, there would 
not only be no expansion in output, but there might even 
be still further restriction. The future of our works de- 
pends upon their being able to compete successfully in| 
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¢ decision was to widen the scope of future con- 
Hitherto representatives of organisations en- 
arketing other farm products than grain have 
aly been present by courtesy of the grain-growing 
fraternity, and have been relegated to subordinate confer- 
ences, While the delegates from consumers’ societies have 
ycked a definite standing. But henceforth representa- 
fives of co-operative organisations of every genuine 
prand will be allowed to send delegates, and a resolution 
was passed urging the establishment of national 
co-operative committees for the purpose of furthering 
ch conferences and electing representatives to the Inter- 
national Pool Conference. The general sentiment of the 
athering, however, was that each co-operative group 
quid make its best contribution to the movement by 
strengthening and perfecting its own organisation rather 
thin by dissipating its energies on the furtherance of 
me grandiose international scheme, for which the 
ground had not been adequately prepared. 

The delegates from the different countries gave illu- 
minating accounts of the progress of their own marketing 
movements. Mr Judd, the manager of the Victorian 
Wheat Growers’ Corporation, claimed that evidence 
existed there that the co-operative movement could market 
wheat with better results to the farmers than private 
organisations. Dr Booth, an economic expert sent 
by the U.S. Department of Agriculture, gave an interest- 
ing account of the growth of the co-operative movement 
in the United States. He quoted figures to show that 
whereas in 1915 there were in the Republic 5,424 
co-operative organisations engaged in buying and selling 
farm supplies with a total turnover per annum of three- 
quarters of a billion dollars, to-day there were 10,000 
such organisations with a total turnover of $2,400,000. 

Mr Lulinsky, Vice-president of the Selskosojus-Ameri- 
can Incorporated of New York, gave an _ interesting 
account of agricultural progress in Soviet Russia, while 
a speech by Sir Thomas Allen, of the Empire Marketing 
Board, in which he offered a balanced survey of the 
possibilities of the co-operative movement, created a 
deep impression. Some of the British speakers used 
their opportunities to hint politely that while i 
fine thing for the Canadi f | alt al eeadnae te 
he = a : ana oo farmer to sell his produce to 
British a a oa : ittle more reciprocity in buying 
“ome g would be appreciated. Mr Brownlee, the 

emier of Alberta, played up to this suggestion, and 
ee ee that conditions might soon force 

$ elations between the different parts of the 


Empire. 
Rhea eres has been very valuable in its educative 
i ut oe main beneficiaries will probably be the 
“seine wheat pools. All three western pools are at 
ee = in Campaigns to secure renewals of con- 
ns ae the grain growers, and the Conference has 
“i _ advertisement and help. Its proceedings have 
Sie aa — into thousands of farm homes, 
‘wa a are equipped with radio sets, and it 
lot ane y gratified the pride of pool members to 
er 2 orators dilating upon the magnificent 
cee their Co-operative pools and telling them that 
oon n at evasion to farmers in every corner of the 
Cenade ¢ : uch oratory made the farmers of Western 
eel that they have developed an institution which 
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Soeatae preserving, and as a result, since the Con- 
pouring =; a flood of renewal contracts has been 
wre tothe : n two days no less than two thousand 
sons “0 » and pool officials assert confidently that 
mate on has now been signed up to guarantee 
a nce of the pools for at least another five 
EEE 
TEE 
BRITISH MOTOR INDUSTRY. — III. 
OBLEMS AND REMEDIES. 


(BY A CORRESPONDENT.) 


Priyy . 
, deine ea attleniess eh a record of steady growth 
dthinkbasadtg tant of its continuation, which have 
t explain wh ed in two previous articles, it remains 
why British private car manufacturers have not 


Made a : 
- conde et financial showing, and to indicate whether 
ition is likely to continue. 
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It is usually assumed that the motor industry, being of 
recent development, is in every respect up to date, and 
does not stand in need of overhauling, as do the older 
coal and cotton industries. To those in close touch with 
the industry, it seems that no other industry stands 
more in need of drastic rationalisation in every sphere 
of its activities. While British production in 1927 totalled 
less than 160,000 cars, there were no less than 150 models 
in production. An average production of 1,000 cars per 
year is not a sufficient basis to make possible competition 
with the large output factories of America. Actually the 
position is worse than it appears, as 75 per cent. of 
the production is in the hands of three firms, the re- 
mainder struggling for a bare 25 per cent. The position 
of the latter is precarious, and constantly disturbs the 
market by the unloading of surplus stocks by firms which 
have had a particularly bad year. 

The motor car is a peculiar product, in that it par- 
takes of the characteristics of both ‘‘ capital goods ’’ and 
‘‘consumption goods.’’ The cost of selling a car, which 
should include provision of a service organisation, is 
almost as great as the cost of making it. The economies 
that can be effected by rationalisation on the production 
side are well known, but in this industry the correspond- 
ing economies on the selling side are no less important. 
Until the British car industry comes together with a 
programme of co-operation in production, elimination 
of redundant models, and co-operation in selling and 
service, no improvement in its financial outlook is to be 
expected. In normal conditions of trade even an ex- 
panding demand is not sufficient to outweigh the waste 
arising from intense individualism, and cut-throat com- 
petition. In face of a critical situation, such as the 
‘used car problem,’’ the industry is without resources 
Or common plan of action, whereas it is only joint 
action by the industry which could conceivably provide a 
solution. 

If at home, complete rationalisation, involving full ex- 
change of information and control of the industry by two 
or three groups, is necessary, it is even more so in the 
export markets. The vast potential market awaiting the 
British motor industry within the Empire alone cannot 
be regained by the haphazard and inadequate efforts of 
fifty small or moderate sized firms from the hold of 
such rivals as Ford and General Motors Corporation. 
A motor car of British manufacture, made to suit the 
requirements of the dominions, and backed by a selling 
and service organisation of the whole industry, wou'd, 
on the other hand, undoubtedly make immediate inroads 
on these markets. But the service must be there first, 
and then the car will sell. Customers in the back blocks 
of Australia will not buy a car on the assurance that after 
a sufficient number have been sold a service organisation 
will be instituted. To start a vast. organisation with 
depéts all over the Empire, and carrying considerable 
stocks of spares, &c., is a large undertaking. 

One or two models must be decided upon as suitable 
for the purpose, and these models must be supported by 
the united resources of the British industry. It is not 
necessary at this stage to discuss whether these objects 
may best be attained by amalgamation, financial control, 
or other methods. It may, however, be hazarded that the 
industry cannot afford to let the matter “ settle itself ’’ 
by the unaided forces of free competition. _ Before long 
some group must take the lead in a conscious effort to 
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clear up a situation which is getting rapidly worse. On 
the other hand, were such rationalisation effected, the 
prospects of the reconstituted groups would be brilliant. 
For this reason, any movements in this direction deserve 
to be watched with close attention. 

Commercial Vehicle Section.—The commercial vehicle 
differs from the car both from the point of view of 
production and selling. It is an ‘‘ engineering job” in 
a sense that a mass-produced car is not, being more sub- 
ject to technical considerations, both in production tech- 
nique and as regards the ultimate function of the 
vehicle. On the selling side the demand for a particular 
type of vehicle is less variable for a number of reasons. 
The bulk of commercial vehicles, whether goods or 
passenger carrying, are owned and operated in fleets, 
with the result that there is a substantial economy in 
maintaining a homogeneous fleet as opposed to a miscel- 
laneous collection of vehicles. Again, as they are 
operated on a commercial basis, the period during which 
these vehicles are kept in commission is determined more 
rigidly by economy of operation, which causes a steady 
replacement demand. Finally, the use of these vehicles 
is broad-based upon the whole commercial and industrial 
activity of the nation, with a tendency to expansion, 
owing to the new uses which are constantly being found 
for them. 

All of these factors are strongly against the entry of 
mushroom firms into the industry, and confer an enor- 
mous advantage on the established concerns. Although 
competition has been no less keen than in the car sec- 
tion in causing rapid technical improvements and steady 
reduction of prices, there is an absence of unsound cut- 
throat practices, and production is concentrated in com- 
paratively few hands. The financial position of com- 
mercial vehicle concerns does, it is true, show wide 
variations. These are, however, due to the varying 
extent to which these firms were affected by munitions 
expansion during the war and the subsequent slump 
during the liquidation of war stocks. Recently the trend 
of profits among the established concerns has been uni- 
formly upward, and even with the existing basis of pro- 
duction there is no reason why they should not be 
maintained. 

The prospect of expansion in overseas markets has 
already been indicated. In the long run prospects in the 
home market would seem equally good, but this view 
is subject to certain qualifications. The motor vehicle 
has, in a comparatively short time, risen from a luxury 
status to a leading position among the transport agencies 
of the country. This development has been partly 
through the provision of new facilities and partly at the 
expense of older forms of transport. In the difficult 
post-war period, the latter element has been acutely felt 
by the railway companies, though, taking a long view, 
its importance has probably been exaggerated. In any 
case, the result has been a considerable measure of 


hostility to motor transport on the part of those who 


have not yet appreciated its future significance. Over 
a short period at least, the development of motor trans- 
port is peculiarly vulnerable to hostile opinion, owing to 
its peculiarities. The motor vehicle is a form of pro- 
perty habitually used outside the premises of its owner, 
and therefore liable to regulation by central and local 
governments, both as to construction and use. Regula- 
tions of an irksome character may be multiplied to a 
dangerous extent. Using the public highways, it is 
rightly subject to contributions towards the cost of their 
maintenance. But the expanding revenue of recent years 
from motor taxation has proved too great a temptation 
for ‘the Exchequer. The expedient of taxing transport 
(even motor transport) for general revenue has been fol- 
lowed in a succeeding Budget by an admitted attempt to 
“redress the balance’? between road and rail, to the 
advantage of the latter. 

The responsibility for this state of affairs lies pri- 
marily with the motor industry itself. The industry is 
perhaps too young as yet to have created an outlook or 
organisation commensurate with its importance. 
Although organisations are not wanting representing 
various aspects of the industry and the users of its pro- 
ducts, the time is now clearly overdue for a central 


@Pearsation on the lines of the shipping conferences or 


the railway managers’ conference, to co-ordinate th 
activities and represent with authority, the viewpoint g 
road transport. Their first task will be to educate Publid 
opinion, and thus the public authorities, out of the 
‘“luxury ’”? conception of the motor vehicle, whethe 
private car, truck, or bus. The need for a national policy 
for the regulation of road vehicles and of road and 
garage construction is indicated, no less than a repres 
sentative body to consult and negotiate with other trans 
port agencies for the better co-ordination of transport 
In the long run it is reasonable to suppose that thoy 
ends will be achieved from their self-evident merit, 
whether the industry takes active steps in this directiog 
or not. 

At present the outlook of the industry is parochial, 
and the position is going by default. It is as yet to 
soon to say whether the burdens and restrictions whic, 
are being imposed on motor transport will be suffcien: 
to check for the time being its rate of progress. 





THE ECONOMIST. 

In view of the change in the proprietorship of the ‘ Economix 
the following letter from Mrs. Barrington, youngest and sole sur. 
viving daughter of the Rt. Hon. James Wilson, in which she give; 
some intimate details relating to the origins of this journal, wii 
be of special interest to our readers. 

TO THE EDITOR OF THE ECONOMIST. 

Sir,—Your interesting and instructive article on the 
history of the Economist in the issue of July 14th sug. 
gests to me that an account of the initiative purpose 
which my father had in starting this weekly paper might 
not be out of place. 

In 1839, the year the Anti-Corn Law League was 
formed in the North, my father wrote ‘‘ Influences of the 
Corn Laws.”’ The book made a distinct mark at once. 
Sir Robert Peel quoted from it in the House of Commons, 
Cobden inserted passages in his Corn League paper, ani 
Mr Edward Baines, editor of the Leeds Mercury news 
paper, asked my father’s permission to republish the 
whole of the work in weekly articles in his notable 
paper. In its pages are distinctly seen how my father’s 
views differed from those of the Radicals and the extreme 
Manchester school. Mr Baines, in his criticism of 1, 
writes that it is so unprejudiced, fair and moderate in 1s 
tone that the reader would find it difficult to discover 
whether the writer belonged to the manufacturing or to 
the land interest class. My father deprecated strong:y 
the “Cause’’ of the abolition of the Corn Laws being 
fought on the lines of class against class. 

He admired and liked Richard Cobden, and was © 
the most friendly terms with him; for though Cobde 
had heralded the League, personally his nature was 0! ‘9 
courteous and uncombative a character that it was not" 
sympathy with the more combative spirit of the Mar 
chester school; perhaps more so, therefore, in sympathy 
with that of my father’s. 

In 1840-41 my father published two pamphlets, 
‘“‘ Fluctuations of Currency, Commerce, and Manulat- 
tures’’ and the ‘‘ Revenue; or, What Should the Char- 
cellor Do?”’’ and subsequently wrote artiles for Mr 
Fonblanque’s paper, The Examiner. Mr_ Fonblanque 
found reason to curtail these articles, which, howeve’ 
drew much attention from the public. 

Lord Radnor and Charles Villiers, who both great! 
appreciated the “‘ Influences of the Corn Laws,”’ strong!’ 
urged my father to start an independent paper, in which 
he would find ample space to express his own special 
views. My father also discussed the question of starting 
this paper with Francis Place, who was in much sy 
pathy with his independent views. Cobden, howeve" 
Was not so encouraging; he wrote :— 

‘‘ Newspapers have been graves to fortunes; have ro 
made up your mind to a great and continued pecunia? 
loss? Bright is strongly of opinion still that your pen. it 
conjunction with Fox and others in a League paper, ere 
give you greater power of usefulness and influence; but 
don’t like to say anything to discourage you. 


Ever yours, R. Conve’ 


Charles Villiers, however, writes :— 
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“Have you done anything about your paper ? I was In 
+) have seen you or heard from you about it. I waited 
ast eight on Monday in hopes to have seen you in 
the House. I am sure there never was a time when an 
independent organ was more required. We are losing a 
alyable moment now In not working on the excitement 
oo in the last six months. 
‘“ Yours very truly, 
“C, P. VILLIERs.”” 


To my mother, who was at Boulogne, my father 


hopes to 


til! half-p 


produced 


rites -— 

- “With regard to the paper, Cobden has quite come over 

t our way of thinking (that is, Lord Radnor, Villiers, and 

my own), that my paper would be of greater consequence 

than any other, and that I must be quite independent of the 

League, only with their assistance in circulation. The only 

thing now to be determined upon is how far the League 

will undertake to assist it with their aid in circulation, and 
that will be determined on Monday next, when George 

Wilson and John Bright are to come to London for that 

purpose. They want a distinct League organ, which per- 

haps thev will have of their own, instead of the Anti-Bread 

Tay circular. My paper would not do for that purpose; 
mine must be perfectly philosophical, sober and moderate 
—nothing but pure principles; we will see on Monday. The 

sreat advantage of having Lord Radnor with me is that I 
shall be secure of support.”’ 
writes to my mother :— 

‘| have been seeing Mr Francis Place, with whom I had 
along talk about the paper. I then went to Lord Radnor, 
with whom I also spoke on the subject, and proceeded to 
the club, and met Villiers by appointment. We had a long 
gossip, among other things, about the paper. He is very 
fond of the thing, but from what he said we shall have 
dificulty with' the League—it appears they are extremely 
jerlous of their importance, and will want it ostensibly a 
League paper, and as such IT will have nothing to do with 
it, | will see Cobden and Villiers at the House on the sub- 
ject." 


Further, he 


Soon after, at. Lord Radnor’s dinner table, he and my 
father definitely decided that my father should found a 
weekly newspaper named the Economist, Lord Radnor 
ofering to help financially in its starting. It appeared 
on September 3, 1843. After reading the first copy, 
Cobden writes :— 

nest in it a great deal of useful matter. Can there be 

sulcient number of readers with intelligence to appreciate 


it found to make such a paper pay? 1 am curious to learn 
What amount of support you will find.’’ 


Contrary to Cobden’s fears, the Economist had at once 

i large circulation, and in a short time my father was 

ae to repay what Lord Radnor had kindly advanced. 
Bagehot writes _— : 
wee eee vears from the foundation of the Econo- 
ao : son dealt effectively and thoroughly with three 
ian ata jects—the railway mania, the famine in Ire- 
tion ‘of or eae of 1847—in addition to the entire ques. 
sneak a e, which was naturally the main topic of 
he ealdiuar on ing in those years. On all these three topics 
in Ba — hat original opinions, which were novel- 
believed vn a then, though they are very generally 
was especially { 0 his writings on the railway mania he 
“* eelitees” fond of recurring, since he believed that by 
aks a effectively brought out, and very con- 
at that ig ed, he had saved several men their fortunes 


By reas 
“ Feason of my father’s c 


those lose personal relations with 


a aoe afford him first-hand information, he 
subjects, ws apply facts to his own beliefs on these 
ord Clare: oe appointed Viceroy for Ireland, and 
Irish (enon had to face the great problem of the 

: ", he wrote to my father :— 

. | go to Trel: idav 
rae when T hee 

five. Why shoul 
i the summer? ” 
Orty y ° 
father, one — exist from Lord Clarendon to my 
einen a iefly giving his views on the appalling 
tarreepeadence” famine, In like manner my father had 
of State i = with personal friends who were Ministers 
iranville whee at others, there exist letters from Lord 
wey after heh € was Minister for Foreign Affairs, Lord 

€ had been Minister of State for the Colonies, 


i I will write to you occa- 
y information worth your knowing 
d you not come over there in the course 


and | =9,_2 
of whom an when he was Governor of Canada, all 
information, \ynost willing to give my father first-hand 


erds Hill mee truly, Emitie I. BARRINGTON. 


angport, Somerset, July 16th. 
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Notes of the Week. 


_ Mr Churchill on Tariffs.—-In the first leading anticle 
in this issue we refer to the notable speech in the House 
of Commons debate on unemployment on Tuesday, in 
which Mr Churchill discussed the fiscal system of this 
country, and avowed himself an a@pponent of any funda- 
mental change. As the speech is one which will probably 
be quoted on a thousand platforms and discussed in a 
thousand newspapers, our readers may be interested in 
the main argument on which he based his conclusion. 
Here are Mr Churchill’s words :— 

We have to face the facts. After all, at the present time this 
island, with all its difficulties, is still not only the greatest ex- 
porting nation of manufactures in the world, but it exports twice 
the manufactures per head ot the population. Although there is 
all this doubt about the different systems, although, undoubtedly, 
its wages are so per cent. above the Continental level, neverthe- 
less it exporis, against high and hostik tariffs, and in most cases 
unfair competition, more than double, pe: pair of human hands, 
the manufactured goods that can be shown by any other country 
on the globe. ‘There are two countries in Europe—Switzerland and 
Belgium—which are exceptions to this rule. They are small 
countries, and they are both countries where the duties are ex- 
ceptionally low, and they stand with us at the head of the list 
of those nations which have the highest possible exporting capacity. 
Mr Churchill’s insistence on these fundamental truths is 
exceedingly timely and forceful, and we are not surprised 
that his speech has caused dismay among the active 
group, which was apparently hoping to ride its protec- 
tionist horse rough-shod over the Conservative Govern- 
ment’s policy. 


The Budget and Rating Relief.—Important changes 
have taken place in the finances of the Government's 
rating proposals. In his Budget speech the Chancellor 
stated that ‘‘ the finance of the rating scheme is in prin- 
ciple, and, to a very large extent, self-contained,” 
and he was at pains to show that the income from the 
petrol tax and the outgo under the rating scheme would 
just about balance at the end of the financial year 1931, 
though at the end of the financial year 1932 a small de- 
ficit which, he stated, ‘‘ will not exceed four million 
pounds,’’ probably would appear. Mr Churchill originally 
estimated that the petrol tax would yield 414.2 millions 
this vear, £17.8 millions next year, and a total increasing 
at the rate of roughly 4,14 millions in each of the three 
following vears. Taken together with the surplus carried 
over from last year and with the surplus (apart from the 
yield of the petrol tax) on this year’s Budget, the total 
amount available for the rating scheme would thus be 
roughly £.75.9 millions in the four years 1928 to 1931, 
and £.97.4 millions in the five vears 1928 to 1932. So 
much for income. As regards outgo, the Budget esti- 
mated expenditure on the rating scheme at £29 millions 
annually, beginning in October, 1929—i.e., £14.5 mil- 
lions in the financial vear 1929 and £29 millions in each 
succeeding financial year. The estimated expenditure up 
to the end of 1931 would thus be £72.5 millions, and the 
aggregate up to the end of 1932 would be £101.5 mil- 
lions. On the Budget figures, therefore, there would be 
a small favourable balance at the end of 1931 and a small 
deficit at the end of 1932. Since the Budget, however, 
three important changes have been made in the rating 
scheme, which throws its finances completely out of 
balance. First, the exemption of kerosene from the petrol 
dutv will cost the revenue £23 millions this year and at 
least £3 millions a year thereafter. Secondly, the special 
amount required for Local Government reform, which the 
Budget estimate placed at £3 millions, has been in- 
creased in the Government White Paper to £54 millions 
net (the increase is really greater, for the White Paper 
puts the amount required at £84 millions, but proposes 
to find £3 millions of this sum out of the resources of the 
Road Fund). In the third place, the railway relief, which 
was not to have begun until October, 1929, will be started 
in December, 1928. As railway relief in a full year will 
cost roughly £4 millions, in the nine months from Decem- 
ber, 1928, to October, 1929, the cost will probably be in 
the neighbourhood of £3 millions. The abandonment of 
the kerosene duty will accordingly reduce the revenue of 


the rating scheme by roughly £11} millions by the end 
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of 1931, and by roughly 4144 millions by the end of 
1932. The increased outlay on local government reform 
and railway relief will raise expenditure up to the end cf 
1g31 Dy roughly £6} millions, and up to tne end of 1932 
by £8} millions. The net result will be that on the first 
three years of the scheme’s working (i.e., up to the end 
of 1931), instead of breaking even, there will be a deficit 
on the finance of the rating scheme of roughly 4,174 mil- 
lions, and on the first four vears of the scheme (1.e., up to 
the end of 1932), instead of a deficit of £4 millions or 
less there will be a deficit of 4.30 millions. These figures 
are subject to two qualifications. In the first place, the 
admitted failure of the Betting Duty will cost the 
Treasury about £14 millions this year, and will, there- 
fore, trench on the surplus available for the rating 
scheme. Secondly, the results of the rating scheme should 
be slightly better than the figure shown, because rates are 
at present a deduction for income-tax purposes under 
Schedule ‘‘ D,’’ and the reduction of three-quarters of 
industrial rates will result in future in a lesser deduction 
for these purposes than at present. Consequently, there 
will slowly be built up a relief to the Exchequer which, it 
is estimated, will be £14 millions in 1931 and £24 mil- 
lions in 1932. Nevertheless, this second qualification does 
not radically affect the position. The fact that the 
revenues of the rating scheme are now inadequate to meet 
the outgoings under the scheme does not mean that the 
national finances will be thrown into the debit. It does 
mean, however, at best, that possible remissions of taxa- 
tion must be withheld. Enough, therefore, has occurred 
since Budget day to make the Chancellor and his advisers 
don their thinking caps again and consider how the 
scheme of rating relief can be financed without making 
the outlook for the taxpayer too dark. 








Betting-Tax Changes.—iFrom the point of view of 
revenue yield the betting tax has been a sorry disap-point- 
ment to the Exchequer. When, originally, a Committee 
was appointed to investigate the potentialities of such a 
tax, it was quite common to hear of fancy estimates of 
enormous yields. These wild geese were killed by the 
Committee, who whittled down the projected yield on the 
basis of duties which the business would stand to £6 
millions. Even this figure enabled an embarrassed Chan- 
cellor to reply to critics of the measure by saying “ there 
is money in it, and I must have the money.’’ But, as 
Mr Churchill was forced to admit in the House of 
Commons on Monday, the £6 million yield has proved 
altogether illusory. The Budget estimate for the tax in 
the current financial year was £3} millions, but from the 
experience of the first few months the Treasury has had 
to revise its estimate downward to £24 millions. This 
decline Mr Churchill attributes to evasion, and in an 
attempt to check evasion he proposes to reduce the rates 
of duty on course betting from 2 


‘ ? 2 to 1 per cent., and on 
othce betting from 3} to 2 per cent., thereby reducing 


his prospective revenue to £2 millions. But, at the new 
rates of duty, will even this sum be realised? There is 
force in Mr Snowden’s contention that a man who will 
evade a 34 per cent. tax, and has done so successfully, will 
continue to evade it at the lower rate of 2 per cent. Next 
year Mr Churchili intends to raise the price of book- 
makers’ licences, and make up some of the loss that way. 
But this year it is too late. An additional influence be- 
hind the Chancellor’s remission is the fact that the 
totalisator is to be introduced (with rates yet to be dis- 
closed). There is, we believe, force in Mr Churchill’s 
contention—that the introduction of the “ tote’? will do 
something (a much-needed something) towards cleans- 
ing the horse-racing business, and that is an argument 
which has to be weighed against the plea of those who 
deplore the official recognition of betting by the State—the 
“nationalisation of betting,’’ as Mr Snowden puts it. But 
we do feel strongly that if the totalisator is to be intro- 
duced, its introduction should be made the occasion for 
dealing with the whole of the law in so far as it deals 
with betting. At present betting is, as Commander Ken- 
worthy said, “ both legal and illegal.’’ It is recognised 
by the tax-collector, but not by the County Court. The 
anomaly 1s indefensible. There are only two rationai 


courses—namely, to legalise betting or to make it clearlv 
and consistently illegal. 


THE ECONOMIST. 


[July 28, 1998, 





Two Indian Strikes.—Two strikes, one symptomar. 
of political and one of industrial unrest, are Causing ian 
siderable anxiety in different parts of India, Ty. 
stoppage on the Southern India Railway is serious ap) 
shows signs of spreading, notably to the Great Indian 
Peninsular Railway, which would concern mainiy Bom. 
bay, as the Southern India strike concerns Madras, The 
gravest aspect of the strike is not its genesis, for ;; 
seems to have sprung from a purely industrial contro. 
versy, but the methods adopted by the strikers, In more 
than one locality parties of them lay down across the 
line in front of trains, and in one case, near Madras, 
the attempt of the police to remove them led to serinys 
disturbance. Trains have been derailed in differes: 
places with considerable loss of life. Questions of dis 
missals and pay are at the root of the trouble, whic 
in essentials differs little from similar difficulties whic) 
recur from time to time in European countries. | 
demonstrates, incidentally, the growth of labour organi 
sation in India. The strike is by no means general, {\; 
the higher grades are said to be loyal. Nevertheless, 
only skeleton services are being run at present, and no 
immediate improvement is in prospect. The 


serious affair, in that it constitutes a definite challenge 
to the principles of organised government.  Bardoli, an 
agricultural district in the Bombay Presidency, has tried 
its hand at non-co-operation before. This time the 
movement, inspired by an increase of assessment of land 
for revenue tax, has been taken in hand bv Swaraj 
leaders, notably, Mr Valabhbhai Patel, a brother of the 
President of the Legislative Assembly. Mr Patel, after 
showing signs of readiness to accept a reasonable com- 
promise, has now receded and adopted as uncomprom'- 
ing an attitude as ever. Sir Leslie Wilson, the Governor 
of Bombay, after consultation with the Viceroy, otferc: 
arbitration provided the increased taxation was pr- 
visionally paid, the amount representing the differen 
between the old assessment and the new being held on ¢e- 
posit till the final judgment was given. — This offer has been 
refused, and the deadlock continues. Unfortunately, 
there is danger of something more than mere pass” 
resistance, for the Government has seized the lind ©! 
farmers who refuse to pay the tax and attempts to reap 
the harvest in spite of that seem likely. The Gover 
ment is bound to find means of enforcing the law; othe- 
wise the movement will spread fast and far. An untor- 
tunate point is that the feeling aroused is calculated ') 








diminish the likelihood of the Bombay Legislatie 
Council voing for co-operation with the Sim” 
Commission. 

Readjustments in China.—The situation in China *s 


still fluid in many respects, and will no doubt remain +) 
for some time. The authority of the Nationalist Govern 
ment is greater than at any time so far, but considerab!’ 
doubt still remains as to how far the writ of Nanking w!! 
run in centres like Hankow and Canton. particularly 
the matter of finance. That is only partly a domes 
question, for on the reorganisation of the internal finances 
of the country depends China’s ability to meet her obliga: 
tions towards Western investors. But two more ims 
diate and urgent questions remain unsettled. One !s5 '" 
situation in Manchuria, which, till a few days ago, seem” 
likely to give all necessary recognition to the Nation’ 
Government, Chang Hsiaio-ling, a son of Chang | so-tin 
having reached an agreement to that effect with Nankins- 
Since then, however, the Japanese seem to have ™" 
representations at Mukden, with the result that Chan 
has cooled off considerably in his enthusiasm for - 
Nationalists. It would appear that the Japanese action 
was intended as a counterstroke to the denunciation a" 
the Nanking Government of China’s Commercial Trea 
with Japan. The same denunciation has been announ™ 
in the case of the Treaties with Denmark, Italy, °" 
France, all of whom have addressed Notes of sharp at 
test to Mr C. T. Wang, the Nationalist Foreign 
Minister. Technically, no doubt, China is exceeding 2“ 
rights in acting as she has done. The principle of th 


x ‘ all at the 
revision of the Treaties was conceded once for all at 
Washington Conference of 1921, and the negotiations * 
on foot a couple of vears ago might have led to som 
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strike, or passive resistance movement, is a much more 
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had been a single Government capable of 
result 8 the name of all China at that time. There is 
speaking 7 ‘h more like a single Government in office 
gometBine arg well to face realities and recognise that 
pi = vith China is to be developed, the relations be- 
a Western States and the China of the third decade 
“a twentieth century must be something very different 
Se otek they were 15 Or 20 years ago. Treaties, of 
oo cannot be simply torn up, and China must be pre- 
: “ed on to recognise the decencies of diplomatic inter- 
. But it is clearly necessary to take in hand with- 
out delay the whole question of China’s relations with 
Western Powers, in the matter of extra-territoriality in 
articular, and to approach the problem with some vision 
and imagination, rather than stand merely on legal tech- 
nicalities. If China were wise she would raise the whole 
question under that Article of the League of Nations 
Covenant, which enables the Assembly to recommend re- 
consideration of Treaties no longer consonant with 
modern conditions. So many members of the League of 
\ations are concerned in the Treaties that to bring in the 
League as a whole would be a definite advantage. Mean- 
while the United States is reported to be taking the 
initiative in the shape of steps which virtually imply 
recognition of the Nationalist Government. 


t if there 


course. 


The Coup d’Etat in Egypt.—On July roth the King 
of Egypt published a rescript dissolving Parliament (both 
the Chamber of Deputies and the Senate), and suspending 
the parliamentary régime—that is, the relevant articles in 
the Constitution—for a period of three years. At the ex- 
piration of that period the King proposes to re-examine 
the situation with a view to deciding whether elections 
shall be held or whether there shall be a further postpone- 
ment. During the three years, as well as during any 
further postponement, he proposes to exercise the legis- 
lative power himself, “in conformity with Article 48 of 
the Constitution,’’ by decrees having the force of law. 
This coup is primarily an incident in the feud between 
king Fu’ad and the Wafd—a feud which has been going 
on almost ever since the Wafd came into existence during 
the Paris Peace Conference. The situation has indeed 
changed since the days of the Wafd’s omnipotence. Within 
the last four vears that omnipotence has been destroyed 
bya succession of blows, these being the British Govern- 
ments retaliation for the assassination of Sir Lee Slack, 
the death of Zaghlul Pasha, the failure of the negotiations 
with the British Government this year, which were con- 





aaied by the then Premier, Nahas Pasha, who 
had succeeded Zaghlul Pasha in the leadership 


0’ the Wafd, and Nahas Pasha’s resignation from 


the premiership owing to an imputation on_ his 
personal conduct in a professional matter relating 
King eee, OF the Royal Family. Presumably, the 
Ses cae on ihe opportune to strike while the iron was 
ia ‘i pbs the coup has elicited no retort. Yet it 
A aa A here to infer that the Wafd has received 
emia, grees. A political organisation with such wide 
a sor aeaih tee such considerable financial resources is 
Wafd ion ee of. Moreover, in attacking the 
situtiongte r e Constitution, the King may cause Con- 
they me S = other parties to rally to the W afd, when 
selves a & — have shrunk from associating them- 
technically on ears our own position in the matter, 
nieve, - ritain 1s not concerned, since the King’s 
which tha maa me not directly effect any of the four points 
ment when s Government reserved for future settle- 
Menaie eee the independence of Egypt in 
the seni aang practice, this new turn of affairs in 
quences for S ; s of Egypt might have awkward conse- 
‘ible parliament or one thing, the introduction of respon- 
een part of a —! government in Egypt seems to have 
claration of acit understanding which the British de- 
suppression cf preenaponed, For another thing, if the 
sooner or later yw Constitution were to be followed, 
Order, we mj Re 2 revolutionary disturbances of public 
Protect forei 7 e drawn into intervening in order to 
munications, ee or to safeguard Imperial com- 
is Suspension ; third and most awkward point is that 
three years if — responsible Government in Egypt for 
Pone a settlement, on longer, may correspondingly post- 
it might be eacine © the four reserved questions. Possibly 
sier to negotiate a settlement, satisfactory to 


ee 


ourselves, with a Minister responsible to the King alone; 
but we might well hesitate to enter into a contract on such 
important matters so long as this contract could not be 
endorsed by the elected representatives of the Egyptian 
people. 





The New Tangier Agreement.—‘ The Tangier Ques- 
tion’’ has long been a bane to the Powers and a still 
greater bane to the unfortunate inhabitants of Tangier 
itself, The Powers, groping their way towards har- 
monious co-operation in more important matters, with 
an eye to far higher considerations of policy, have per- 
petually been pulled up short over Tangier, and have had 
to take elaborate precautions in order to prevent their 
good relations from being disturbed by traditional issues 
of strategy and prestige relating to this Moroccan port 
at the threshold of the Straits of Gibraltar. The usual 
method of removing the friction has been to add some 
fresh complication to the already intricate machinery of 
local government in the Tangier zone, until the life of 
the inhabitants—Europeans and Moroccans alike—has 
been made a burden to them. The latest monument to 
the awkwardness of Tangier is the Tripartite Convention 
of 1923. Its negotiation was a matter of years, and 
when at last it was completed, it was hoped that it would 
give ‘‘the Tangier Question’’ its quietus. This hope 
was not altogether unreasonable, seeing that the Con- 
vention embodied an agreement between the three 
Powers most immediately interested, namely, France, 
Spain, and Great Britain. Great Britain is interested 
because of the proximity of Tangier to the Straits; 
Spain because it is an enclave in the Spanish zone in 
Morocco; and France because she exercises a direct or 
indirect protectorate over Morocco as a whole. Never- 
theless, the hopes based on the 1923 Convention have 
proved illusory. To begin with, Spain, though she 
signed and ratified the Convention, was left with a feel- 
ing that it had conceded too much to France and too 
little to her; and France had no sooner finished the war 
against Abdul Karim in the Rif on Spain’s behalf than 
the Marquis de Estella sought to reopen ‘‘ the Tangier 
Question ’’ ab initio. Moreover, the 1923 Convention 
was not accepted either by the United States or by 
Italy ; and Italy—who claimed a stake in Tangier in her 
capacity as a Mediterranean Great Power—has pressed 
her grievance rather vigorously. The new agreement, 
the signature of which has recently been reported, has 
the effect of bringing Italy into partnership with the 
three parties to the 1923 Convention; and it is to be 
hoped that after this Tangier will not be heard of again. 
The negotiations leading up to this new agreement have 
been conducted in two stages. They started with fresh 
conversations between Spain and France, and when 
these two Powers arrived at an agreement between them- 
selves respecting the Spanish claims, this agreement was 
submitted to Great Britain and Italy, and fresh conversa- 
tions were set on foot with the object of reaching a 
quadruple agreement which weuld settle the Italian 
claims likewise. This result seems now to have been 
achieved, and the British Government, which has played 
the part of ‘‘ honest broker’’ in these delicate transac- 
tions, deserves thanks for having helped to diminish, if 
not to remove, one of the inveterate stumbling-blocks 
of international diplomacy. 








Threatened Cotton Lockout.—Our Manchester corre- 
spondent writes :—Another labour dispute has arisen in 
the Lancashire cotton industry, which may result in a 
general lockout of all the operatives in the spinning 
branch of the industry. The trouble is due to a domestic 
quarrel between the local trade union and one of the 
operatives at the Ramsey Mill, Oldham. This man, al- 
though an old trade unionist, has allowed his membership 
to lapse. Pressure has been brought to bear upon him to 
rejoin, and he consented on condition that by the payment 
of the fees due he should retain his full membership. The 
trade union, however, held that he must join as a new 
member, which would mean that he could not obtain bene- 
fits for a certain period. On May 2and the spinners at the 
mill tendered their notices to leave work. Joint meetings 
were held between the employers’ association and the 
local trade union officials, and the notices were post-dated 
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on several occasions, but were allowed to expire on | off Ulster farms—notably potatoes, flax, pork, ang ives 


July 17th. The mill opened as usual for the resumption of 
work on the 18th, when the spinners, as well as the card- 
room operatives, refused to start work and since then the 
mill has been closed down. It is important to point out 
that although the mill is stopped there is no dispute be- 
tween the employers and the operatives. On July roth, 
at a meeting of the committee of the Federation of Master 
Cotton Spinners’ Associations in Manchester, it was de- 
cided that in the event of the workpeople at this mill carry- 
ing their notices into effect and bringing the mill to a 
stoppage the firm should be financially supported, and that 
at an early date an extraordinary meeting of the members 
of the Federation should be held for the purpose of con- 
sidering the position. A full meeting of the members of 
the Masters’ Federation was called for yesterday, and 
there is a fear that the recommendation of the committee 
that all Federation mills be closed at noon on Saturday, 
August 11th, and remain closed until such time as the 
operatives return to work at the Ramsey Mill, will be 
adopted. In trade circles the opinion is held that the 
spinning industry should not be allowed to be brought 
to a standstill owing to a dispute of this kind, and it is 
believed that the trade union officials will see the error 
of their ways and request the operatives at the mill to 
return to work. On behalf of the Lancashire spinning 
employers, however, there is unanimity that strong action 
must be taken when a mill is put on strike owing simply to 


* a domestic quarrel between a trade union and a workman. 


Agriculture in Northern Ireland. 





Our Belfast cor- 


respondent writes:—The agricultural statistics for 
Northern Ireland for 1928 have just been  pub- 
lished and show an increase in the tilled area 
for the first time since 1923. The total extent 


under the plough is returned at 565,548 acres, as 


' compared with 554,512 acres in 1927 and 637,681 acres 


in 1914. Speaking broadly, there was a_ general 
tendency for the ploughed area in Northern Ireland to 
decline from the early sixties of last century—when the 
tilled area attained its maximum—up to the outbreak of 
war, and the area under the plough in 1914 was smaller 
than in any previous year. This decline was interrupted 
during the war years, but was resumed in 1923, when the 
ploughed area fell below the pre-war level, and continued 
up to 1927. The increase in 1928 has been largely due 
to the extension of the area under flax from 26,334 acres 
to 37,247 acres, but it is also satisfactory that the area 
under other crops has been maintained. The present 
condition of the crops is fairly satisfactory, although in 
some cases they are rather backward on account of the 
long spell of dry weather experienced early in the season. 
This is particularly true of flax, which germinated at 
different periods, with the result that many fields are 
irregular in length, Substantial increases are also 
shown in the numbers of live-stock kept on farms. 
Cattle have increased by 40,527 and now number 737,866, 
the highest figure since 1923. Sheep have gained by 
140,436 during the past three years, and the total 
number is now 624,503—the highest ever recorded. A 
small reduction is shown in the number of pigs, but 
apart from 1927 the number (229,125) is the highest 
since 1911. The total number of poultry is returned at 
slightly under eight millions, a figure which also consti- 
tutes a new high record. This increase in live-stock 
numbers is particularly satisfactory in view of the pre- 
dominant place occupied by the live-stock industry in the 
six counties. It is, indeed, broadly true that tillage farm- 
ing is largely dependent upon the maintenance of the 
live-stock population, for it is estimated that approxi- 
mately 7o per cent. of the area ploughed in Northern 
Ireland is devoted to crops for the feeding of stock and 
not for human consumption. There is little doubt that 
the outlook for the agricultural industry has improved 
considerably during the past year. The few years fol- 
lowing 1924 were a period of real difficulty for Ulster 
farmers. Heavy losses were experienced among cattle 
during 1924-25, but the decline in numbers which 
occurred at that time has now been regained. At differ- 
ent periods of 1926 and 1927 there were rather severe 
falls in the price of several important commodities sold 
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stock. An appreciable recovery in prices has, 


however 
taken place recently. , 








Postal Cheques.—In view of the large volume of _ 
rency notes outstanding, any attempt to increase the use 
of cheques as a means of making small payments js t, be 
welcomed. For this reason it was a wise decision of the 
Post Office Advisory Council to appoint a special commit. 
tee to examine the Postal Cheque system in vogue in 
certain continental countries, with the object of determin. 
ing how far it could usefully be adopted in this country. 
Their report (Cmd. 3151) is on the whole nega. 
tive, but at the same time is of distinct value, }; 
points out that the ordinary banking facilities provide 
for the public are much greater here than abroad. Thys 
Great Britain has one branch bank to every 3,600 jn. 
habitants, against one to 6,500 in Belgium, one to 9,250 
in France, and one to 20,350 inhabitants in Germany. 
Clearly there is less need for new machinery for trans. 
ferring money in Great Britain than there was in foreign 
countries at the time the system was adopted by them. 
The Committee, too, were wise in suggesting that if an; 
such system were adopted, it should become part of the 
organism of the Post Office Savings Bank. They were 
clearly labouring under some difficulty owing to the fact 
that the Post Office Savings Bank is open to all and sun- 
dry, regardless of whether depositors are suitable persons 
to be entrusted with cheque books. To overcome this 
difficulty, two members of the Committee suggested the 
introduction of “limited cheques’’ each of various mavi- 
mum limits, such as £10, £5, 42, and £1, to be issued 
in books up to a specified aggregate limit corresponding 
to the portion of the depositor’s balance earmarked for 
this purpose. This earmarked portion they rightly sug- 
gested should carry no interest, and thus should be equiva 
lent to the ordinary “current account.’’ This proposal 
did not meet with the approval of the third member of the 
Committee, who with some justice pointed out that a book 
of “ limited cheques ’’ would be of little more use to the 
depositor than a bundle of postal orders, bought in at- 
vance. The difficulty is a real one, for if the system 
is to be of any use it must be simple and free from any 
cumbersome reStrictions. A possible way out might te 
to lay down that while anyone is to remain free to open 
a deposit account in the Post Office savings banks, the 
privilege of possessing a current account, subject to 
withdrawals by postal cheque should be confined to those 
who can prove by submitting references—which should be 
in as simple a form as possible—that they are not likely 
to abuse it. 


South African Developments.-—At the annual meetig 
of the Standard Bank of South Africa, held in London 
on Wednesday, Mr J. P. Gibson surveyed in considerable 
detail various phases of the present economic position of 
South Africa. The general tone of the address, an ¢ 
tended report of which will be found on later pages of this 
issue, was definitely cheerful, and it contains much useful 
information as regards the economic progress of recent 
times. For instance :—‘ Speaking very roughly, the 
mineral production of South Africa has quadrupled during 
the past 30 years, while imports over the same period have 
rather more than trebled, and exports, apart from 
minerals, are about eight times greater.” Mr Gibson 
gives the total gross value of the industrial production of 
the Union as £40 millions in 1915-16 and £91} millions 
in 1926. He also sets out the following interesting co™ 
parison of Transvaal and world productior: of gold before 
the war and now :— 





| 
1913. | 1927. |Decrease.| % {Increase ® 
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£ £ 
World production .......... soe | 93,416,000 10,116,000) 10°€| ron 150 
Transvaal production .......... S7375000 42,997/000 ie a sa 1 

Percentage of Transvaal produc. | 916% | 


tion to world prodnetion......|_400% | 516% | +. 9. 
‘“‘It can hardly be hoped,’’ recognises Mr Gibson, = 
the present rate of gold production will be long nes 
tained.’’ But he looks for compensation in “ the J ; 
scope '’ which remains in other directions for the furtne 
development of the resources of South Africa. 
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Iron Ore production in 1927.—With the publication by 
Mines Department of the quarterly return of the 
the t of iron ore for the fourth quarter of 1927, it 1s 
wr le to give a table showing the total output of iron 
a 1927 compared with previous years. The output 
- urth quarter, at 2,736,708 tons, was less than 
the output in the third quarter by 108,300 tons, and less 
than the output in the second quarter by 337,000 tons. 
The output for the whole year amounted to 11,181,800 
tons, and while higher than for the past few years, was 
iss than in 1920 when the output was 12,706,900 tons, 
and very much less than the output in 1913, when it 
amounted to 15,997,300 tons. Imports of iron ore last 
var amounted to 5,165,100 tons, compared with 


#,230,600 tons in 1913. 
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Taste 1.—Propuction OF IRON OkE AND IRONSTONE BY KINDS AND 
Districts, 1913 anp 1920, 1926 anv 1927. 
| | 1927. 
| | 3&4 |s38 
; | Principal Districts Se iz5 
Kinds ot Ore, |PENGPShaction, | 19138. | 1920. | 1926. | BBS | 8 
a Ee lees 
$35 os eo 
| a2 \2e8 
| | 64] a8 
| Tons. | Tons. | Tons. | Tons. | 8s d 
West Coast hema-|Cumberland ...... 1,767,088} 1,257,388, 422,191) 1,070,662) 18 4 
tite (non-phos-/Lancashire........ ae ms 74,932} 170,328) 19 10 











phoric) 





497,123| 1,240,990 18 6 












| 1,767,088| 1,257, 
' 
Jurassic ironstones|— 
a. Lower Lias|N. Lincolnshire 
ironstone (Frodingham).... 
b. Middle LiasiCleveland (N. York- 
ironstone shire) ......c00. 
c Middle LiasjS. Lincolnshire, 
ironstone 


d. Inferior Odlite|S. Lincolnshire, 
ironstone Northampton, & 
Rutland ........ 


Coal Measure iron-|N. Staffordshire 
stone— 3. Staffordshire. ) 
(Black band andjScotland ........ 


Other occurrences|Devonshire, Forest 
of iton ore of Dean, Somer- 
Wiltshire’ Gar’ 
iltshire, jar-| + 115,91] 
narvon, Flint, pa 

Glamorgan, and 

Isle of Man...... 





_—_—_—__—— 


_ ei seen from the table that the average iron con- 
wats: € Iron ore raised for the whole country was 30 
thhipsey, varying from 22 per cent. in North Lincoln- 
aie 54 per cent. in North Lancashire (the Furness 
; “ ), and that the value per ton, which averaged 
ao nt oe hoor country, varied from 2s rod 
vskivamecs pA ro Lincolnshire to 19s 10d for 
suicieieenenicidpaiiiintaismaiiait 


Condi 
, ime Norway. -—Our Trondhjem correspondent 
denned tor urn of the half-year, with the usual heavy 
of the Manes — funds, naturally strained the position 
iected a ank to some extent, although less than 
uly, and by tightness relaxed during the first days of 
cearty rele nen. weekly returns of the bank 
: cane the easier tendency which is now prevailing. 
couple af = Metis ged in certain foreign markets a 
nounced eff S ago does not seem to have had any pro- 
ion ne s _ the domestic market. There were 
inasmuch - of an increase in the Bank rate, but 
b onmhas : € rise did not materialise at that time there 
0 lento a for such a step just now, especially 
appears from “i ‘ondon Bank rate remains unaltered. It 
is at May sath € statistics on the private joint stock banks 
the process > ’ published by the Bank inspectorate, that 
hea dway. iain and liquidation is still making 
banks un ie —— deposits, including those of the 
tion of ere lic administration, show a further reduc- 
actually an ime million kroner since April 3oth, there is 
POsits of ¢ . nn of about 6 miilion kroner in the de- 
also continued 0 banks. This favourable development 
considered uring June, a fact which may certainly 
as a further proof that we are attaining 
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more normal and sound conditions in the economic 
machinery of the country. The Finance Bill for the period 
June 30, 1928, to June 30, 1929, has now been adopted 
by the Storting. The Budget balances at 372 million 
kroner, which represents a reduction of about 28 million 
kroner compared with the Budget for the year 1927-28, 
and it contains a proposal to the effect that direct State 
taxation be reduced by 10 per cent. An amount of 105.9 
million kroner has been reserved for the National Debt, 
while 87.5 million kroner have been appropriated to meet 
interest and commission on funded debt and a further 
18.9 million kroner for instalments on loans. A census 
of Norway’s debts to and balances with foreign countries 
as at January 1, 1928, shows that the net amount of her 
debts aggregated 1,302 million kroner, against 1,225 
million kroner on January 1, 1927, the increase thus 
amounting to 77 million kroner. In view of the rise in 
the value of the krone, the actual increase will be some- 
what higher, but for obvious reasons the figures can only 
be considered as approximate. According to the foreign 
trade figures for June, just published by the Central 
Bureau of Statistics, imports amounted to 86.3 million 
kroner, against 88.4 million kroner in May and 80 million 
kroner in June, 1927. Exports figure at 54.5 million 
kroner, which compares with 54.7 million kroner in May 
and 52.2 million kroner in June last year. Comparing the 
first six months of 1927 and 1928, it appears that while 
exports totalled 333.7 million kroner last year the amount 
this year is 336 million kroner. Imports increased from 
443.6 million to 500 million kroner, the latter figures also 
including ships imported from abroad, amounting to 17.9 
and 37.6 million kroner respectively. Activities on the 
Bourse have been rather limited, as usual at this time of 
the year, with the exception of whaling shares, which 
may be said to experience a boom. Most of the com- 
panies have been able to register fair quantities of oil, and 
oil prices keep firm. Two new whaling companies were 
recently floated with a total capital of 6 million kroner, 
the whole of which was over-subscribed in a very short 
time. Industrials are somewhat firmer on account of the 
settlement of the dispute in the building and printing in- 
dustries. To everybody interested in Norwegian banking 
it will cause sincere regret to learn of the recent death of 
Mr G. Kamstrup Hegge, managing director of Den 
Norske Creditbank, Oslo, and president of the Norwegian 
Bankers’ Association. Mr Kamstrup Hegge has been 
connected with Norwegian banking for a number of years, 
and his activities as a banker in the influential position he 
occupied have been of great importance to Norwegian 
banking policy. 
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FRANCE.—BANK POSITION AND POLICY—TRADE 
BALANCE—IRON AND STEEL PRODUCTION 
—LIVESTOCK REPLENISHMENT—INCREASE 
IN MOTOR CARS. 

(FROM OUR CORRESPONDENT.) 
Paris, July 24. 

Tue third of the Bank’s weekly statements since stabilisa- 

tion was accomplished, which was issued last Thursday 

and sets forth the situation down to July 12th, shows that 
as the result of the various operations carried out during 
the previous four weeks the total gold in hand to cover the 
institution’s sight engagements (note issue, Treasury and 
Caisse d’Amortissement and other creditor accounts, &c.), 
which now total 73,783,345,810f, amounts’ to 
29,403,240,563f. This is equivalent to 39.85 per cent. of 
cover, as against 40.45 per cent. at the moment of stabili- 
sation. The minimum proportion fixed by the Stabilisa- 
tion Law, it will be recalled, is 35 per cent. ’ 
The fractional drop in the percentage of cover since 

July 25th has been due, firstly, to a temporary increase in 

the note issue of 1,855,632,540f (from 58,772,461,105f to 

a new record total of 60,628,093,645f), which became 

necessary on June 29th (of which increase 566,391,885f, or 

approaching one-third, has since been wiped out); and, 
secondly, to increases in. the credit balances of the 

Treasury current account (from 4,555,401,434f to 
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6,792,958,811f), and of private current accounts and de- 
posits (from 4,934,827,786f to 5,903,518,876f), less 
a drop in the Caisse d’Amortissement account from 
1,932,984,505f to 620,092,607f. This latter balance has 
been reduced by 1,313 millions owing to the discounting 
of Defence Bonds effected by the Caisse on July 1st, in 
conformity with the agreement between the State and the 
Caisse in connection with the last conversion loan. 

On the same date the Treasury, in conformity with the 
Stabilisation Law, liquidated the balance of the sight 
deposits held by it on behalf of private depositors. Not- 
withstanding this reimbursement, the amount lying to the 
credit of the Treasury at the Bank is still well over 
1,700,000,000f more than its balance at the moment of 
stabilisation. This happy state of affairs is due in part in 
all probability to the State having been credited by the 
Bank with interest accruing to it from its earnings in con- 
nection with exchange purchases, and also to the fact that 
the Treasury has been able to replace part of the amount 
that was required for end of the month disbursements. 
Direct taxation for the current year is now steadily flow- 
ing in, and will almost certainly continue to do so for 
some time. The present Treasury balance of 6,793 mil- 
lions, it will be noted, is equivalent to more than double 
the amount of the 3,200,000,o0of of the ‘‘ loan without 
interest ’’ permanently advanced to it by the bank, under 
the stabilisation scheme to replace it on an easy basis. 

It is now perceptible that the object of the recent heavy 
French gold purchases was not merely to help the applica- 
tion of legal stabilisation, but to foster the development 
in Paris of agreat international paper market (especially in 
the form of acceptances), of a similar character to those 
of London and New York. Analysis of the latest bank 
statements confirms that the new policy of the bank aims 
not only at safeguarding the franc, but at extending the 
international réle of the French market. Simultaneously 
the Bank of France—whose policy even before the war 
gave rise to the legend that it was tending more and more 
to assume an academic attitude that was causing it to be 
more and more aloof from the rest of the market—is 
actively showing intentions of working in closer associa- 
tion with the rest of the banks. The danger that may 
threaten the French system of credit, if official rates con- 
tinue to stand at from two to three points above those pre- 
vailing in the free market, is obvious, and there are now 
indications that the Bank is determined in future not to 
tolerate the existence of the enormous mass of notes and 
credits which during recent years has entirely escaped its 
control, and thus appreciably hampered the Bank's 
general monetary policy. This development confirms also 
the general belief here that in future France will work 
much more closely in association with London and 
New York in international financial policy, than she has 
ever consented to do in the past. 

The foreign trade returns for June disclose total im- 
ports valued at 4,701,036,o0of, against exports of 
4,214,438,000f, the adverse balance for the month being 
486,598,o00f (against one of 93 millions in June, 1927). 
This brings the total excess of imports over exports for 
the first six months of the year to 1,077,282.000f, as com- 
pared with an adverse balance of only 223} millions dur- 
ing the corresponding period of last year. Both imports 
and exports showed a substantial falling-off in value as 
compared with the first half of 1927, imports having 
dropped 737,082,000f, while exports were 1,591,314,000f 
down. While exports dropped nearly 7 per cent. in value 
during the half-year, however, their tonnage was over 
10 per cent. more—thanks to an increase of 1,638,470 tons 
in exported raw materials and of 283,493 tons in foodstuffs. 
Exports of manufactured goods were 19,334 tons less, 
while imports of the same category of products were 
50,559 tons more. Although the value of imports was 
about 2? per cent. less, their tonnage was 2,103,930 tons 
(over 8 per cent.) less. This tonnage decrease was largely 
due to the drop of 1,600,000 tons in coal imports since 
the beginning of the year. The drop of over 1,000,000 
tons in imports of foodstuffs was partly compensated by 
the large increase in imports of manufactured goods. The 
heavy increase in the adverse trade balance, owing to the 
falling-off in exports, during what may be termed the last 
six months of the pre-stabilisation period, may fairly be 
ascribed to difficulties of price adjustment, caused by 
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Iron and steel (provisional) production figures for Jun 
disclose a drop in the output of iron, and a fraction 7 
in the quantity of steel. The French iron cutput total; 
844,000 tons, as compared with 870,000 tons in May wl 
834,000 tons in April. Steel production is returned , 
797,000 tons, against 794,000 tons in May and 
tons in April. 

A minor but significant indication of the extent 4 
which France has made good her war losses is fui pis), 
by a return issued by the Ministry for Agriculture giving 


al rise 


a3 


4 30,000 


the present situation of the nation’s stock of lel 
animals, as compared with that in 1913. This shows :hy: 
French livestock, which sank to a much diminished tot, 
during the war, stood as follows at the end of 1927 .— 
1927. 1926. 1913, 
Horses ...... cececccces 2,927,230 .. 2,893,960 ..  3,220¢% 
Mules ..cccccccccccces 182.720 .. 184,810 188 28) 
Donkeys eeceeccseseseses 259,800 ee 263,630 ee 356.310 
Hoofed cattle .......... 14,940,963 .. 14,482440 °. 14787719 
Poultry. e@eeeeeseeeeeece 10,693,120 ee 10,775,260 . 16,131,399 
Pigs eeeeereseeeeeseeee 6,019,450 ee 5,776,900 . 7,035,850 
Goats...... @eeeseeeveeeeee 1,405,050 ee 1,388,490 ee 1,434.79 


The fact that the stock of horses is now within less thaa 
10 per cent. of its pre-war strength and continues to in- 
crease is notable, in view of the enormous development »/ 
motor traction of every kind and of the very substantial 
diminution in the stock of Army horses since 1g13. 

The rapid increase in motor traction in France during 
recent years is shown by the following return of motor 
vehicles on which duties were paid in this country during 
1927, as compared with previous years :— 


Light and 
Touring Heavy Cycle Motor Motor 
Year. Cars. Lorries. Cars, Cycles. Boats. 
1920 ...... 156,872 .. 79,076 .. 814 .. 50,583 .. 618 
1925 ....06 476,431 .. 244,875 .. 29,550 .. 117,389 .. 2,698 
1926 ...... 541,438 .. 267,470 .. 27,541 .. 137.979 .. 2,887 
1927 ...... 642,744 .. 306,452 .. 27,450 .. 232,201 .. 3.313 


The total horse-power involved rose during the seven years 
from 2,902,717 to 9,147,353, and the yield in taxatioy 
from 313,500,000f in 1925 to 622,500,000f in 1927. 








GERMANY.— CREDIT — FINANCES — EMPLOY- 
MENT-—-COAL POSITION—FOREIGN TRADE 
—RAILWAYS—BOURSE. 

(FROM OUR CORRESPONDENT.) 
BERLIN, July 24. 

Tue demand for day and month money last week ?- 
tinued heavy, but on the first two days of this week (ay 
money was abundant at from 6 to 8 per cent. Month 
loans were in demand at 7} to g per cent. The contang? 
rate was to-day raised by the banks to 8$-83 per cent. The 
private discount rate remains 6} per cent. In general 
money rates are higher than at the same period of June, 
and in view of the nearness of the month-end settlements 
and of the agricultural demand in August no considerab!« 
fall is expected. 

The Reichsbank’s return for the second week of July 
showed an abnormally small contraction of credit, and this 
revived talk about a possible advance in the discount rs 
The discount portfolio declined by only 624 million marks, 
advances by 16} million marks, and circulaticn by 20! 
million marks. The drop in discounts during the 
half of July was only 235 million marks. In April, ™ 
last preceding month that corresponds, discounts 11 | 
first half-month declined by 403 millions; in January, . 
the first half of the month, by 798 millions. Although th 
discount portfolio is again up to the level of mid-Apt 
there is no reason to expect an advance of the rate; 0 
this month’s unexpected development seems to justify 
Bank in rejecting the demand to reduce the rate 01 1 
mere strength of the status improvement of May *” 
June. Gold purchases from Russia, which are show? . 
the returns for the first and second weeks of July, att 
stated to be continuing. The bill-stamp returns * 
with other data, showing that trade is declining: : 
value of bills drawn jn the first half of 1928 considera 
exceeded that of the corresponding half of 1927) 
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jereas iN 1927 the value rose from month to month, this 
7 ‘t has declined, though irregularly. 

oe Bill reducing the wages income-tax, reported last 
ae passed by the Reichstag, has got through the 
Reichsrat. The Bill was opposed by the largest States 
and by several Prussian provinces. The demand was 
made that as 75 per cent of the income-tax yield goes to 
the States, no further measures of the kind should be 
taken except in connection with the definitive settlement 
(dusgleich) of the financial relations between Republic 
and States. The yield of all taxation in June was 
$30,232,305 marks, as against 647,200,269 marks in May, 
\hich, however, contained quarterly property-tax pay- 
ments. Figures for the first quarter of the financial year 
g28-29, as compared with the year’s estimated, are :— 


April-June. Year's Estimated. 
Marks. Marks. 
All taxesS....00- seecescee 2,807,658,877 .. 8,862,000,000 
Thereof— 
INCOMBO ccccccccccccce 731,310,791 .. 2,900,000,000 
Corporation Income.... 117,540,984 .. 550,000,000 
Property...sseeeeeeeee 100,860,504 .. 520,000,000 
Turnover .ssccecsecee 257,004,167 .. 1,050,000,000 
Motor vehicle ......06 52,691,176 .. 160,000,000 
Railway transport .... 86,849,929 .. 340,000,000 


Controlled revenues.... 627,595,724 .. 2,760,000,000 
Thereof Customs ...... 254,292,575 .. 1,200,000,000 


The total yield in the three months, 2,807} million marks, 
is less than one quarter of the year’s estimated 8,862 
million marks. The reason for this is that balances due 
by taxpayers on their final assessments for the preceding 
calendar year, as well as certain Customs liabilities, are 
payabie in later quarters of the financial year. While the 
next three quarters will probably show larger tax yields, 
the financial outlook is not too favourable. The reduc- 
tion of the wages income-tax, which comes into force on 
October 1st, will cost some 70 million marks ; and the now 
visible slackening of trade raises the question whether it 
was wise to base the current, 1928-29, Budget on the 
exceptional prosperity of 1927. 

The wholesale prices index number for July 18th is 141.0, 
as against 141.5 on the 11th. The index numbers for 
vegetable foods, fodder, and livestock have fallen sharply. 
The trade union reports for June are unfavourable. 
Whereas the fully unemployed declined only as compared 
with May from 6.3 to 6.2 per cent. of all members, the 
patly unemployed have risen from 4.8 to 5.6 per cent. 

The coal trade here has somewhat improved. The 
change announced in the British Parliament to-day in the 
date of the freight reductions is described here in some 
journals as ‘‘ a Governmental gesture,’’ which is not suffi- 
Cent to foster the export of British coal, and in others 
as an emphatic fighting measure.’’ The normal effect 
®: any measure which reduced the price of British export 
coal would be to compel the Ruhr Syndicate again to draw 
in its horns in the ‘‘ competition districts ” (in Germany 
" — but on this point there are strong differences 
salar between syndicate members. All increases of 
conan a in “" competitive districts ’’ involve an in- 
frst half t ny tonnage assessment upon members. In the 
emaame july sales in the competition districts further 
livesing: wee . June 40.81 per cent. of all syndicate de- 
cent, to “ the _ non-competition districts ’’ and 28 per 
tens eles petition districts,’’ the remaining 31.19 per 
dei td Sree by member companies, or used 
hae pati ——— The tonnage assessment is now 
marks in Ma —— 1.48 marks in April and 1.38 
Council a ps : new report of the F ederal Coal 
quarter of 1 an output per shift per man in the first 
corresponding at 1,176 kg, as against 1,138 kg in the 
IN 1913. Thre wetter Of 1927, 857 kg in 1924 and 936 kg 

2 \¢ average wage per shift in the first quarter 


of I 8 . ? 
Scone the 8 per cent. wages rise of May) was 


The June for. 


h : . . 
fact that it een trade return is chiefly notable for the 


increase in im, ows, for the first time since January, an 
oodstuffs an ees. The increase, which is in the groups 
small, but a0 raw and half-manufactured materials, is 
Port surplus pets are practically unchanged, the im- 
incteased, he ich declined heavily in May, has again 
are: imports e June totals (without precious metals) 
marks, Fer aor million marks; exports, 895 million 
Without prec e first half of 1928 the figures (again 

Precious metals) are: imports, 7,202$ million 
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marks; exports, 5,540 million marks; passive balance, 
1,6624 million marks. The passive balance of all 1927 
was 3,924 million marks. The following table shows the 


monthly movements this year (without precious 
metals) :— 
(Millions of Marks.) 
Imports Exports 

SUMMIT os cccecesecccceve beceeese 1,357 .... 862 

a iviederesesneveeosnwes 1,247 .... 942 

 itidniicniinkabiendiniiaen saad 1,229 .... 1,022 

April ...cccessscves Sten s¥eneseces 1175 .... 924 

CE Heweneeneceedsesceesececsees 1086 .... 895 

UN ao 6a. esasiealekcweudceeeémenee 1,108 .... 895 


In spite of the fairly rapid growth of exports in the last 
four years, and of the recent decline in imports, there 
seems to be little chance of attaining regular export 
surpluses for some time to come. The demand for bor- 
rowed foreign capital shows no sign of ceasing, and it 
continues to bring in a great quantity of goods which 
are used for investment and expansion. The new set- 
back in trade has not checked this capital movement. 
In this respect the position differs from that of 1926, 
when the trade setback was accompanied by very cheap 
money at home, so that there was no net import of 
capital. In that year (including Reparations deliveries in 
kind) there was a considerable commodities export surplus. 

The Government has refused its consent to the in- 
crease of rates and fares demanded by the Railways Cor- 
poration. The data given by the corporation, it declares, 
do not prove the necessity of an increase. The question 
whether there will be an increase, and by what amount, 
will therefore go to the Special Tribunal created by 
par. 44 of the Railways Law. If either the 
Government or the railway company considers the 
Tribunal’s decision liable to imperil the service of the 
Reparation bonds, it may appeal to an arbitrator 
(par. 45) appointed by the President of the Permanent 
Court of International Justice. The Railway Corpora- 
tion’s return for May shows a deficit, receipts being 
415,129,000 marks, and expenditure (including the bonds 
service and payments to reserves) 440,905,000 marks. 
The deficit is due to larger than usual construction works 
and payments for rolling stock. 

The Bourse last week was very dull. The average 
quotation fell slightly, but most of the favourite stocks 
in the ‘‘ futures ’’ list rose slightly. The present week be- 
gan with a moderate drop, but to-day the tone was firmer, 
with foreign buying of electricals. The Frankfurter 
Zeitung’s stocks index for July 20th (on basis 100 as 
average of all 1926) shows 141.29, as against 141.80 on 
the 13th, and 177.46 on May 2, 1927, the highest point. 
so far reached, 





ITALY._BOURSE SLACKNESS—-REDUCTION OF 
EXPENDITURE—MUSSOLINI ON DEVALUA- 
TION RUMOURS—BANK OF ITALY REFORM 
—GOLD OR GOLD SECURITIES? 


(FROM OUR CORRESPONDENT. ) 
Turin, July 17th. 


SUMMER, as usual, means less business for Italian 
bourses. The volume of transactions for 35 representa- 
tive dividend-bearing securities, which had increased 
steadily from a daily average of 4.05 securities sold per 
thousand issued in December, 1927, to a maximum of 
10.69 per thousand in the week from May 14th to 19th, 
decreased again more rapidly to 2.25 per thousand in 
the week from July 2nd to 6th. The average level of 
quotations decreased also, however not touching such 
low bottoms. The general average (December, 1925 = 
100), which had risen from 64.06 on July 29, 1927, to 
80.25 on December 31, 1927, and to a maximum of 90.56 
on May 26, 1928, fell to 82.94 on July 6, 1928. Inquiry 
into the causes of the morose behaviour of the bourses 
does not reveal a worse outlook in industry. Commodity 
prices have not receded, industrial half-finished products 
hovering between (basis 1913 = 100) 446.4 in December, 
1927, and 445.5 in June 1928, and finished products 
between 560.9 and 568.7, while national products in 
general rose from 473.8 to 485.3 and export products 
from 461 to 479.9. Unemployment is decreasing ; after 
reaching 439,211 at the end of January, the figure fell 
regularly to 306,629 at the end of May, while partially- 
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employed men decreased from 133,420 at the end of 
November, 1927, to 45,569 at the end of May. 

Current talk relates the modest rise and subsequent 
slump in Italian bourses to the more spectacular recent 
movements in New York, Paris, and other foreign 
Stock Exchanges. Foreign investors had begun to take 
interest in Italian variable dividend securities, which 
were deemed to be at a too low level, and the interruption 
in June and July of such foreign purchases in a market 
where national investors are timid may have contributed 
to bring about a revulsion of prices. A contributory 
cause of the spring rise may have been the impending 
stabilisation of the French franc. When stabilisation at 
about 125f to the pound sterling seemed imminent, 
some faint hope began again to be felt among struggling 
industrialists that Italy would follow suit and revise her 
level of stabilisation from 92.46 to about 120-125. If 
such a feeling was really widespread, and if it was a 
real factor of the May rise in the Bourses, is doubtful. 
It is certain that Signor Mussolini, in his usual trenchant 
manner, put an end to such wild hopes, for in a speech 
before the representatives of Italian industry assembled 
in Rome on June 22nd, he said: ‘* Talk about the Gov- 
ernment revising the stabilisation level in imitation of 
what France is about to do is grotesque, and the sales of 
lire to that end are criminal. These attempts to depress 
the lira will be again unflinchingly dealt with. On the 
basis of the present level there is already established an 
equilibrium which it would be sheer madness to change or 
imperil. The Government could not remain an hour 
more in office if it were guilty of such folly.”’ 

The stabilisation decree of December 21, 1927, has had 
a sequel in a decree of June 17, 1928, and in the decisions 
of the general meeting of the Bank of Italv’s shareholders 
held in Rome, June 18, 1928. The administration of the 
bank of issue will be henceforth in the hand of a Governor 
(Signor Stringher), with a general director and a vice- 

eneral director as his executive officers. They are 
elected by the general meeting of shareholders, but are 
approved by the Treasury. Shareholders will be repre- 
sented by a general council, whose functions will be more 
supervision than effective direction. The capital will be 
increased from 240 to 500 millions lire issued and from 
180 to 300 millions paid up. Of the new 200,000 shares, 
100,000 are allotted to old shareholders without further 
payment, in consideration of old reserves, and 100,000 
are allotted at the price of 1,300 lire each to Italian 
savings banks. Most important, from a general point of 
view, are the new regulations with regard to note issues. 
The Bank is obliged to hold a reserve in gold foreign 
securities of at least 40 per cent. of her total current 
debts, i.e., notes, cheques, current private deposits and 
Treasury deposits up to 300 millions lire. If the reserve 
should decrease below the 40 per cent. level and not 
below 30 per cent., the Bank will pay a tax equal to the 
official rate of discount increased by 10 per cent, For 
every further decrease of 10 per cent. in the reserve the 
tax will be further increased by to per cent. The notes 
and cheques not covered by gold reserves will be subject 
to a tax of 1.5 per cent. 

The Treasury can ask from the Bank advances up to a 
maximum of 450 millions lire at 2 per cent. yearly 
interest. Notes issued against such advances must be 
covered by the usual reserve of 40 per cent., but their 
uncovered portion is not subject to the ordinary 1.5 per 
cent. tax. No fixed proportion between the gold and gold 
securities portions of the reserve will be compulsory. 
Signor Stringher, in his report, uttered prudent but very 
significant hints about his intention of increasing the gold 
at the expense of the gold securities portion. The first 
and the last balance-sheets published by the Bank after 
the December 21, 1927, decree may be, from this point 
of view, summarised as follow (in millions of lire) :— 


Jan. 10, Per June 20, Per 
1928. Cent. 1928. Cent. 
i | Seen are eoeee 45471 .. 375 .. 4,8868 .. 41 
2. Gold securities— 
Foreign bills & deposits 66948 .. 553 .. 56050 .. 461 
Foreign States bills .. 8640 .. 72 .. 16819 .. 138 


12,1059 .. 1000 .. 12,1737 .. 1000 


The interesting features are, first, the increase of gold 
proper and next the preference given to investments in 
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foreign States bills as against private bills and banking 
deposits. As yet the increase in gold is not very markeg 
but Signor Stringher observes that the Bank of [tah 
‘‘is not alone in the world, and we must not be at a 
lower level than other central banks of issue, which 
intend to give to their notes a real guarantee. We mys 
not be in a hurry, but we must persevere patiently ang 
continually in the same direction.’’ Which words mean 
if they have any meaning at all, that the Bank of Italy’, 
future gold policy will be to increase slowly her gold 
and diminish her gold securities reserves, so as to be able 
to abandon the present gold exchange standard jin favour 
of a gold bullion or gold standard. 

The replacement of Signor Volpi by Signor Mosconi as 
Finance Minister has taken financial circles by surprise, 
but has not had any marked influence on_ business. 
Signor Mosconi is a Senator and Councillor of State. 
He was a Prefect, and is considered as a new man in 
financial problems. Chamber of Deputies and Senate 
Budget Commission’s reports urging economies in the 
public budget perhaps influenced the appointment. Cer- 
tainly he has a very useful task before him in reduction 
of public expenditure. 





AUSTRIA.—_BANK RATE — BUDGET — AGRICUL- 
TURE AND TARIFFS — INDUSTRIAL 
SITUATION—TOURIST TRAFFIC. 

(FROM OUR CORRESPONDENT. ) 
ViENNA, July 2oth. 

Tue Austrian National Bank was the first of the Euro- 

pean banks of issue to respond to the increase of the 

rediscount rate in New York; in Austria the rate was in- 
creased from 6 per cent. to 64 per cent. The amount of 
available money in Vienna is in a very large measure 
dependent upon an adequate supply of dollar credits, 
even though such accommodation be only in the form 
of short-term loans. In conjunction with the last. in- 
crease of the American rediscount rate in May, there was 
a falling off in offers of credit from the United States, 
and when later the Federal Reserve Bank of New York 
put its rate up to 5 per cent., important withdrawals of 
dollar credits were recorded in Vienna, and the rate of 
such loans rose to 6 per cent. first hand. In consequence 
of this the Austrian financial institutions made heavy 
applications to the National Bank. At the close of the 
half-year the National Bank showed unusual tension ; the 

total circulation rose in the last week of June by 82 

millions to 1.03 milliard schillings, and bills receivable by 

76.6 to 167.6 million schillings, or by about 85 per cent. 

in a single week. The stiffening of the international 

money market prevented the return swing expected in 
the following weeks, so that the position at the middle of 

July showed no alleviation. In order to obviate an exces- 

sive call upon its resources, the National Bank was, 

therefore, obliged to resort to an increase in the bank 
rate, even though it would have preferred to get through 
the summer without taking this step. The other banks 
accordingly increased interest on overdrafts by 4 per 
cent., but this is not a matter of great importance to com- 
merce and industry in general, for the average interest 
now paid on bank credit is already 12 per cent. On the 
other hand, deposits, the interest 0a which was 4 per cent. 
for balances withdrawable without notice, have not been 
accorded corresponding treatment. The change in the 
bank rate has not made itself particularly noticeable on 

the stock exchange. Business is so limited that there '5 

money enough available for the turnover at the not inor- 

dinate rate of about 7 per cent., so that stock exchange 
money can even to-day be had cheaper in Vienna than in 

Berlin or, temporarily, in New York. The public utility 

share market is also but little affected by the rise in the 

bank rate, for the bulk of these securities, which are not 
very numerous in Austria, do not change hands. The 
very necessary extension of the utilities market is not 
being promoted by the State, as the latter desires to keeP 

all possibilities open for eventual loan transactions at 4 

later date. In spite of the postponement of the contem 
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plated investment loan, there is no urgency in the matter. 
According to a report which has recently been published, 
the State has cash resources amounting to 422.6 million 
gchillings. The accounting year 1927 was favourable, 
for, though it closes with a total deficit of 85 millions, this 
< offset by expenditure on investments amounting to 
go million schillings, so that the current budget shows a 
surplus of 110.7 millions. — i 

The conversion of Austria to a protective tariff system 
in regard to agriculture now appears to be complete. The 
new commercial treaty with Hungary came into force on 

July 15th, and this means that from that date on the 
jour duty is 5 gold kronen instead of 1.70, the wheat duty 
2 gold kronen instead of 0.25, and the duty on oats 1.50 
gold kronen instead of 0.25. At the beginning of July 
another new commercial treaty was concluded with Yugo- 
slavia, whereby Austria will be in a position (the treaty 
will probably become operative in autumn) to increase very 
considerably its protective tariff on cattle. Duties are to 
be raised as follows :—Non-fatted cattle for killing pur- 
poses from 5 gold kronen to 10, fatted cattle from 5 to 
8.50, pigs for killing from 9 to 18, and, in accordance 
therewith, beef from 12 to 23, and pork from 12 to 30 
gold kronen. Under these circumstances Austrian cattle 
breeding is now offered great possibilities of development. 
Naturally, these concessions from Yugoslavia, which has a 
big interest in the export of cattle and butcher’s meat to 
Austria, had to be purchased at a high price. Austria was 
obliged to permit Yugoslavia, which represents a very im- 
portant sales market for Austrian industry, to put up its 
duty on leading industrial export articles, such as hard- 
ware, paper, implements and machines. It is a striking 
feature of this treaty that, in spite of the many reciprocal 
changes of tariffs it contains, there are scarcely any re- 
ductions of duties. The trade-treaty negotiations with 
Germany, which were opened in June, have been interrup- 
ted and are to be continued again in autumn. In this case 
both parties’ desires relate to industry, and it is hoped that 
facility in economic traffic will result in the two countries’ 
mutual relations. 

At the moment, the industrial situation is not unsatis- 
factory, a circumstance which is observable from the un- 
employment register. On July 1st there were 118,000 
unemployed in the whole of Austria, as against 123,000 on 
June 15th. In the first half of July no change worthy of 
mention took place. The total number of unemployed on 
oe ae lower than it was this time last year, 
ue _ is : € more significant, because last year many 
idem —— with as a result of measures of 
chee ion w ich were put into operation. Iron smelt- 
— ; reweries, the sugar factories, and the paper in- 
aes re — busy, and most of the branches of the 
ee = om ustry have no ground for complaint, at least, 
- heen Ds with last year. Reports from the tex- 
enn y eae more unfavourable. Owing to the 
ue aca aa prevailed until late in June, commerce 
clothing ia and many season goods in the 
hepa tial v have been left on stock. For this loss, 
ae 2 te siness people are in some degree compensated 
Xd g. — traffic of the last few weeks. Long be- 
ai we § rerman Singing F estival, for which 200,000 
wale oe = have gathered in Vienna, the influx of 
lees ieinaee Et begun, and was bringing animation 
en ane be fe. An idea of the sums to be counted 
lag Gates 4 er from the fact that transfers of schil- 
spective Geene ermany alone to meet the demands of pro- 
0.70 million oe to Austria are estimated at 60 
more than a “ oe which amount cannot represent 
Seeman sialetere a expenditure in Vienna of 
tourist traffic sada the Singing Festival. Revenue from 
a bigger role : rom invisible exports will this year play 
ments. This j an ever in the Austrian balance of pay- 
stant deficit is eee important in view of the con- 
‘tar shows no dj - balance of foreign trade, which this 
of a fresh cale 7 €rence worth mentioning, on the basis 
‘ourist traffic se ation, it is estimated that revenue from 
YOR aga ae aa to 140 million schillings in the 
of invisible te ae 40 millions under the heading 
can only be oe S must be added. The visible exports 
Germany, Durie te slowly. The biggest trade is with 
80ds to a yal § the first five months of the present year 

ue of 185 million schillings went to Ger- 
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many, as compared with 131 millions in the correspond- 
ing period of last year. On the other hand, in spite of 
the great effort and in spite of the fact that a guarantee 
against loss was assumed by the State and by the local 
governments of Vienna, Lower Austria, and Styria, it 
was impossible to promote exports to the Soviet Union; 
they remained at exactly the same figure as last year, viz., 
17.8 million schillings. 





DENMARK. UNEMPLOYMENT POSITION — 
STABLE PRICES—MONEY MARKET—TRADE 
BALANCE--POLISH VERSUS ENGLISH COAL. 

(FROM OUR CORRESPONDENT.) 
COPENHAGEN, July 16. 

SuMMER slackness is the keynote of the Stock Exchange 

—as well as of trade generally—although some seasonal 

industries are decidedly active. At the end of June the 

percentage of unemployment in this country was 13.7 

for all trades, against 14.3 at the end of May. The end 

of month figures for the last half-year were as follows :— 

29.6, 25.9, 21.3, 16.5, 14.3, and 13.7, which shows that 

the decline in June has been less than in the preceding 

months. At the end of June the number of unemployed 
was somewhat below the number a year ago, and con- 
siderably below the June, 1926, figure. But as com- 
pared with the years 1923-25 there was a considerable 
increase, which was likewise the case in comparison with 
pre-war figures (average for 1910-13) during which period 
the end of June figure was as low as 5 per cent. 

Accordingly the position is far from normal, and several 

lines of industry are in a difficult situation. 

Farmers are looking forward to the karvest with some 
anxiety. The situation during the early summer has not 
been very promising owing to the cold and rather rainy 
weather, but the heat experienced lately will probably be 
of very great importance, if sufficiently lasting. The 
improvement provided by rising prices for butter and 
bacon was very welcome. 

The decline of prices noted in England lately has not 
been traced in this country, the official index being un- 
changed at 155 for May and June (1913 = 100). The 
proportion between the prices of import goods, export 
goods, and home market goods was changed for the 
better in June, import goods being unchanged 151, wisile 
export goods rose from 129 to 134, while home market 
goods declined from 166 to 165. In June, 1927, the 
aggregate index figure was 152, and in the meantime no 
lower figure has been recorded, while the June, 1928, 
figure is the highest for the intervening year. Prices 
are thus decidedly stable, and great fluctuations are not 
expected in the near future, provided no great change 
takes place in the world price level. 

The American money market is watched in this country 
with much interest. The Danish Bank rate is 5 per cent., 
and although the hope of an early reduction is now 
given up, it is generally believed possible to maintain 
the said rate even if the Bank of England should decide 
to increase its rate to 5 per cent. From several quarters 
it is pointed out that the Danish State was lucky in being 
able to place its loan of $55,000,000 in New York at an 
effective interest rate of only 5.06 per cent. just 
before the turn of the market. Equally advantageous 
conditions would hardly have been obtainable later. 

For the months January to May the Danish excess of 
imports was Kr. 57,000,000, against Kr, 44,000,000 for 
the corresponding period of last year. The figures 
for May showed a complete balance between imports and 
exports, with Kr. 141,000,000 each, and the excess of 
imports over the longer period is not sufficient to give 
cause for any anxiety. ’ 

In the trade report for 1927 of the committee of. the 
Merchants’ Guild reference is made to the Polish attempts 
to make progress in the Scandinavian coal market. As 
will be known, Poland has succeeded in placing increased 
quantities of coal in Denmark. In this connection the 
report says: ‘‘ England naturally views with disapproval 
the loss of old, faithful customers, and the placing of 
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orders elsewhere, but, presumably, the cause will be 
understood : lower prices, better sorted and more care- 
fully screened coal of good quality supplied by the com- 
petitors from the South. However, there is no doubt 
that English coal merchants will do their utmost to regain 
the market.’’ Later in the report it is stated that, pre- 
sumably, some of the English mine-owners, who have 
not yet introduced modern technical improvements for 
cleaning, sorting and screening their coal, will have 
gathered that the demands of the purchasers in this 
respect must be fulfilled, and that—other things being 
equal—the orders will be placed where this is done, and 
yet it should be mentioned that in this country the desire 
to trade with England is sufficiently strong to ensure the 
preference of English coal under equal conditions. 





GREECE. — THE RECENT CRISIS — MR 
VENIZELOS AND THE COALITION GOV- 
ERNMENT -— PROJECTED REVISION OF 


GENEVA PROTOCOL. 
(FROM OUR CORRESPONDENT. ) 
ATHENS, July 14th. 

Mr VeNIzELOs’s belated disagreement with the financial 
policy of Mr Kaphandares had as a sequel the resignation 
of the Coalition Government and the formation of a 
Cabinet by himself to hold a General Election. It would 
require much space to analyse Mr Venizelos’s arguments 
against Mr Kaphandares’s policy and the latter’s reply to 
his former leader’s criticisms. Sufficient to state that 
Mr Venizelos intends to obtain a revision of the Geneva 
Protocol, by virtue of which the Greek Stabilisation and 
Refugee Loan was raised and the new bank of issue 
established, which effected the legal stabilisation of the 
drachma. 

The plan of Mr Venizelos consists :—(a) In suspending 
payment of the State debt to the National Bank amount- 
ing to Drs. 1,200 millions, and agreed to be settled by 
twelve annual instalments; (b) in distributing ‘‘ gratis ”’ 
to the shareholders of the National Bank the entire 
amount of the shares of the Bank of Greece—the sum 
of Drs. 400 millions, with interest at 8 per cent,, repre- 
senting the value of these shares, to be paid by the State 
to the National Bank, which has furnished the capital 
of the Bank of Greece, and which is bound by the said 
Protocol to issue these shares at par for public subscrip- 


‘tien in three equal instalments, the shareholders of the 


National Bank having a preferential right of subscription 
to half of them; (c) in revalorising the cover of the cir- 
culation in gold and gold bonds transferred by the 
National Bank to the Bank of Greece after 32 years, i.e., 
after the expiration of the right of issue of the Bank of 
(areece if not prolonged; the difference between the 
value of these assets at the old parity and that at the 
rate of stabilisation—that is, a sum of Drs. 1,120 millions 
-which should have been utilised to cancel part of the 
State debt, as was done in Belgium, Italy, and France, 
being then distributed between the State and the National 
Bank on the theory that this difference constitutes a 
profit for the Bank. This claim is based on the con- 
vention of 1921, stipulating that the State is entitled to 
the half of the reserve funds to be formed from profits 
earned by the National Bank after 1923, and that this 
half was to be paid over to the State after the termination 
of the National Bank’s right of issue at the end of 1950. 

In reply to the criticisms and plans of Mr Venizelos, 
the late Minister of Finance, Mr Kaphandares, stated :— 
{a) That payment of the State debt of Drs. 1,200 
millions to the National Bank cannot be suspended, 
for it has nothing to do with the gold cover of the cir- 
culation transferred by the National Bank to the Bank 
of Greece, and, it may be added, credited by the 
latter to the former’s account at the rate of stabilisation ; 
(6) Mr Venizelos is confounding the interests of the 
National Bank, as a legal and economic entity, and those 
of its shareholders, taken individually. The distribution 
to these shareholders, free of payment, of the shares of 
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aa 
the Bank of Greece would not recompense the National 
Bank—and, indirectly, the country—for the iets 
that would be dealt it through depriving it of 4), 
sum of Drs. 1,200 millions, representing a recognise 
debt of the State to the National Bank; (c) it has jeer 
recognised and consecrated by a convention and a }ay 
that the cover in gold and gold bonds transferred to jh, 
Bank of Greece by the National Bank was a property 9; 
the latter acquired not through its right of issue, “jy: 
out of accumulated profits from its commercial operations, 
—the National Bank having been also and principally 
commercial bank. The case of the banks of Belgium, 
Italy, and France is different. Once the cover was 
property of the National Bank, the difference of {iy 
revalorisation also belonged to it. Nor is the State ep. 
titled to half of this difference under the convention 9); 
1921. For no real profit has accrued to the Bank. |; 
is only a book-keeping adjustment of the value of th 
cover to the new level of the currency that has taken 
place. This value has in substance remained the same: 
(d) the final profit to the public Treasury from the 
application of Mr Venizelos’s plans would be a trifle- 
hardly Drs. 150 millions—as compared with the 
enormous damage that would be inflicted on the Nationa! 
Bank, already weakened as a result of the banking 
reform, to the national economy, and to the credit of 
Greece. 

It should be observed that no revision of the Geneva 
Protocol—in which it is explicitly stated that the 
National Bank was to be credited for the gold assets 
constituting the cover of the circulation to be trans. 
ferred to the Bank of Greece at the rate of stabilisation 
—can be made without the consent of the National Bank 
and the Council of the League of Nations. Mr Venizelos 
announced to-day his intention of going to Geneva for 
the purpose of correcting the ‘‘faults’’ committed b) 
the previous Government, In fairness to everybody Mr: 
Kaphandares should also be invited by the Finance Con- 
mittee of the League to defend his policy and enlighten 
the Committee on the questions at issue. ! 


a 


For were the 
plans of Mr Venizelos to receive application, serious an‘ 
irreparable damage would be done, according to the cor 
sensus of competent opinion, not only to the Nation@! 
Bank, but also, through it, to the deeper and wider 
economic interests of the country. It should be added 
that, with the permission of the Finance Committee 0! 
the League and the authcrisation of the Greek Minister 
of Finance, the National Bank had recently invited su!- 
scriptions for the whole amount—and not for the one- 
third only as fixed in the Protocol—of the shares of the 
Bank of Greece, for which a big demand had been exis: 
ing for some months past—an action contrary perhap 
to the strict. letter, but absolutely conformable to the 
spirit of the Protocol. Now, as a result of M: 
Venizelos’s intervention, the issue has been restricted ‘0 
33.333 shares, out of a total of 80,000 shares—the shart 
holders of the National Bank receiving for the time bei. 
20,000 shares, but paying their value as the remainde 
of the subscribers. The issue has been subscribe’ 
several times over. 

Another point on which Mr Venizelos expressed 4s 
agreement with the policy of the Coalition Governme™ 
is the terms of scttlement of the Greek war debt ! 
Great Britain and France. No steps, however, se” 
likely to be taken in the direction of modifying t 
respective agreements. 














NEW ZEALAND.—IMPROVED TRADE BALANCE 
—BANKING—-RECOVERY AND EXPANSION- 
NATIONAL INDUSTRIAL CONFERENCE. 

(FROM OUR CORRESPONDENT. ) 
Curistcuurcu (N.Z.). June !3- 

Returns of overseas trade now available up to the end 

of April show that the country has enjoyed an mr 

tionally favourable export season which promises a Spee" 
recovery from the depression of the last two vears- For 

the year ended March 31, 1928, exports totalled a! 

455 millions, an increase of £9.3 millions over the pre 


most 








— —— )?_ es Oe Sm 


eum 


tn ame em oo 









Nal 
low 
the 
Ised 
een 
law 
the 

















veding vear. Comparing the same years, imports fell by 
irk £4 millions to £44-4 millions, The balance of 
overseas trade for the yeat ended March last was particu- 
od, exports exceeding imports by £5104 millions, 
compared with an excess of imports amounting to £24 
millions a year earlier. The favourable turn for the year 
is thus £13 millions. The following figures show how the 
trade balance has varied during the past six years :— 


£ Millions. : 


larly g? 


Year Ended Excess of Excess of 

March 31. Exports. Imports. Exports. Imports. 
1923 ..eeeeee 455 eee STO wee 85 wee op 
1924 ....000- SIG .cce WE cece TB cece oe 
1925 ...006 S486 .... WB .... 50 .... «. 
1926 ....++ oo ABT nce SEO ..ce 0s cone 4S 
1927 ..eeeeee GBT ncce GSB neve oe core BS 
1928 .....- o- 550 .... 444 1... 106 «1.5 .«. 


Several causes have operated to effect the improvement. 
There has been a general upward turn in prices of the 
pastoral products, which constitute more than go per cent, 
of the exports, and which has been most noticeable in the 
case of wool. The official figures, based on exporters’ de- 
clared values, indicate a rise in average wool prices of 
28 per cent., but some private estimates exceed this 
figure. The rise in prices appears to have been greatest 
in the coarser grades, and least in the finer counts. In 
addition, the quantities exported of wool, butter, cheese, 
meat, hides and tallow have all increased appreciably. 
On the other side of the balance, a steady downward drift 
of import prices, amounting to about 4 per cent. for the 
year, has been accompanied by a reduction in the quanti- 
ties of many important imports, the reduction being most 
marked in semi-luxury goods, such as motor vehicles. 
The great improvement in the trade balance has brough: 
a corresponding, but later, improvement in the banking 
figures. The favourable balance of trade has meant that 
payments to the country have exceeded payments from it, 
hence under the exchange standard in operation bank de- 
posits have increased, while advances have decreased. 
This improvement in bank credit in New Zealand must 
necessarily be balanced by a similar improvement in bank 
balances held for exchange purposes overseas, and may 
lead to lower New Zealand prices of sterling exchange. 
It is confidently anticipated, too, that the increase in funds 
— for banking puposes will bring about the early 
uction of Bank rates on overdrafts, for which many 
Commercial and producers’ organisations are pressing. 
Bank returns of total deposits and advances in the March 
quarters of the past six years are as follows :-— 
March £ Millions. 


Seeciee. Deposite. Excess of Excess of 


Advances. Deposits. Advances. 

Teese seeeeees a a ; 

SOA. . cc cccccs 51:7 eeee 44:4 @eee 73 eeee ee 

1225. eseeeee, 53:1 eeoe 43:7 ecee 9- 

eee 51:3 eoee 48:3 eeoe 3" eeee ee 

1928, 48:5 eee 50°8 eocee ee eoee 23 
seeeceeeee S23 2... 461 1... 6B 1... a 


neue hee = export season and the improvements 
mistic saieaad — figures have stimulated a more opti- 
they seaeiins ae circles, where it is recognised that 
neice’ 7 ; e development of a considerable increase 
Statistics ies vity, there is as yet little sign in published 
proach of wi A appreciable expansion. With the ap- 
anced any ee the seasonal increase has more than bal- 
unemplormene ical decrease that might have occurred in 
provide em eae relief schemes are being renewed tuo 
season. seat ae on public work during the slack 
has also “aa aa net migration of industrial workers 
building san “ during recent months. Figures for 
and Gece Ss, land transfers, mortgages registered 
dicators of coe eee revenue, &c., usually good in- 
average of fi. ative activity, remain lower than the 
is vet icunitnaes years, and no appreciable upward turn 
seas trade. de a But variations in the balance of over- 
are now Heme ent mainly on changes in export prices, 
movements in Meet as the major cause of cyclical 
rent. in export ew Zealand. It was a fall of about 20 per 
that brought ab Prices, combined with over-importation, 
Pression of th Out the financial Stringency and the de- 

¢ last two years. It is now confidently ex- 
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BANK OF INDIA, Ltd. 


Head Office: 15, Gracechurch Street, London, E.C.3. 


Capital Authorised... eee oe 000, 

Subscribed Capital ... ece eee ey yo 
Paid-up Capital ae Kan es. 2,050,000 
Reserve Fund and Undivided Profits 1,584,846 


Branches and Agencies: 
INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENTS, 
— PORT LOUIS, MAURITIUS and DUTCH EAST INDIES. 
Bank buys and sells Bills of Exchange, iss Lette: 
and Circular Notes, and transacts Seahier’ on henna = on 
connection with the East on terms to be had on application, 
Fixed Deposit Rates will be quoted on application. 

On CURRENT ACCOUNTS interest is allowed at 2 per cent per 
annum on daily balances, provided interest for the half-year amounts 
to 21. JAMES STEUVART, Chie? Manager. 


pected that the rise in export prices and the relative under- 
importation, with their effect in increasing availabie 
funds, will ensure rapid recovery. But it takes time for 
the increased income from exports to circulate through- 
out the country. It is being freely stated that recovery 
is retarded because farmers are not spending their 
money, but using it to liquidate indebtedness to stock 
and station agents. The latter, however, are reducing 
their overdrafts at the banks, and the latter must neces- 
sarily find other avenues for investment. It appears 
probable that the real effects of the changed situation will 
not be felt fully until after the winter, and that the 
second half of the year should see a considerable é€x- 
pansion both of local business and of importations. 
For at the present time the trade balance is so excep- 
tionally favourable, the excess of exports being , much 
greater than is needed to pay the debit — balance 
on invisible items, that, unless export prices fall, 
a considerable and early increase of imports is practically 
certain. 

The National Industrial Conference, which has been 
deliberating on various aspects of industrial relations, 
and especially on the system of compulsory arbitration 
of industrial disputes, has now concluded its sittings 
and presented its reports. The latter are disappointing. 
In the opening stages of the Conference the Prime 
Minister pleaded for national rather than sectional out- 
looks, and stated his view and that of Parliament that 
the recommendations brought down should _ be 
unanimous. There is much evidence that great efforts 
were made to secure unanimity amongst interests which 
conflicted widely. Agreement was reached on minor 
issues, ard the whole Conference recommended thorough 
statistical investigation as a necessary preliminary to 
effective handling of the present unemployment problem, 
and the investigation of alternative methods of administer- 
ing workers’ compensation, and drew attention to the 
need for careful supervision of immigration. But on the 
major issue, that of compulsory arbitration, separate 
reports were presented by the employers and the labour 
group. The employers supported the maintenance of 
the present machinery of Conciliation Councils and 
Arbitration Court, but desired reference of disputes to 
the Court from the Councils to be optional, and to occur 
only when at least all the conciliators but one on each 
side agreed to such a course. They held that compul- 
sion had never been effective upon the trade unions; jt 
should, therefore, not be forced upon the employers. 
The union representatives would not agree to this modifi- 
cation of the present system, and recommended the 
maintenance of the existing machinery, together with 
legislative authority to organise national and district 
industrial councils having powers to make awards similar 
to those of the Court and legally binding on the parties. 
Thev held that without compulsory awards serious ex- 
ploitation of labour and industrial strife would occur. 
It is generally recognised, however, that considerable 
differences of opinion existed across as well as between 
the parties. Many manufacturers and members of the 
employers’ association supported the principle of com- 
pulsory arbitration, while many farmers strongly opposed 
it, and the employers’ recommendations represented a 
compromise between their divergent views. At the same. 
time, many leaders in the stronger and more militant 
unions would be well content to see the present machinery 
scrapped, while in the smaller unions which have grown 
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up under the system and know no other, definite instruc- 
tions were given to representatives to oppose any real 
‘modification. Constituted as it was, and confined ‘n 
effect to representatives of such widely conflicting views 
and interests, little more could have been expected of 
the Conference, for it represented an attempt rather 
to reconcile opposing factions than a judicial investiga- 
tion into the merits and demerits of compulsory 
arbitration as practised in New Zealand. 








Letters to the Editor. 


ROADS, RAILWAYS AND THE PUBLIC. 
TO THE EDITOR OF THE ECONOMIST. 

Sik,—In your issue of July 14th Mr R. Spicer suggests that 
your correspondent, Mr Allen, has not made a_ profound 
study of this subject. Mr Spicer, however, discloses the pro- 
foundness of his study by the care he takes to use only figures 
which suit his argument that the rate of increase in the cost 
of road maintenance was greater in the ten years which pre- 
ceded the motor era than subsequently. Mr Spicer omitted 
to mention that the actual expenditure on roads in the years 
1893, 1903 and 1925 was £,9,195,509, 18,578,790 and 
£57,659,630 respectively; that the year 1903 coincided with 
the commencement of the activities of the then newly-formed 
Road Board, and when the expenditure included over 
46,000,000 from loans representing improvements and new 
construction. Had the comparison been made with, say, the 
year 1907, when road expenditure was £,13,643,940, the enor- 
mous increase in road costs would have been even more 
apparent.—Yours truly, Freuix J. C. Pore. 

Great Western Railway, General Manager’s Office, Padding- 

ton Station, London, W. 2, July 19th, 1928. 





ORGANISED MARKETING IN AUSTRALIA. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The contributor of the article on ‘‘ Organised Market- 
ing in Australia,”’ lished in your issue of April 21st, is not 
abreast of affairs in Australia, otherwise he would not have 
said that Governments did not sponsor attempts at price fixing. 

Recently the Commonwealth Parliament passed a Bill 
making it an offence punishable by a fine of £100 or six 
months’ imprisonment for any person to deliver to another 
person for carriage, ar himself to carry, dried fruit from one 
State to another in Australia without a licence. The object of 
this, drastic legislation is to maintain the local price of dried 
fruits at a higher level than the export parity. 

The duty on imported butter has been increased to 6d per Ib. 
During the ten months to April 30th only 400 tons of butter 
was imported from New Zealand, compared with an estimated 
Australian production during the same period of 100,000 tons. 
The duty has been increased in order that the Paterson levy 
of 3d per Ib on butter consumed in Australia may be increased. 

Speaking at Kerang in support of a compulsory pool for 
wheat, the Commonwealth Treasurer (Dr Earle Page) said 
that the Government’s policy of orderly marketing enabled a 
producer to obtain an “ artificial price ’’ in the home market, 
and that without such legislation the inevitable result of com- 
petition was ta reduce the Australian selling price to the export 
level.—Yours, &c., W. L. Raws. 

Melbourne, May 31st, 1928. 








Books and | Publications. 


NASSAU SENIOR.* 


Ix the historical .development of economic thought 
Nassau Senior occupies a place of distinction, but it has 
always seemed that his reputation might have been con- 
siderably enhanced if he had given a more matured 
expression to his early views on economics than those 
contained in his only general work, the article on 
** Political’ Economy” in the ‘‘ Encyclopedia Metro- 
politana’’ of 1836. This article was compiled from 
lectures he had given as the first Professor of Political 
Economy at Oxford between 1825 and 1830. He was 
then’ a young man at the commencement of a career 


saeciatesaaisapeinaes tienen bionieeeriemamesninnenniiinpcisapsaiendiahinsitinicclibapeasinten senenbienss:omesa cuss 
* Industrial Efficiency and Social Economy. By Nassau W. Senior 
Original MSS. and edited by S. Levy. 2 vols. j 
Hioktend Co, tow York, Oe nn? Same Lavy. Sele. Henry 


“e ae, 


which gave him exceptionally favourable opportunities for 
observing contemporary economic conditions and for r. 
flecting upon them. After serving on three Royal! “i 
missions whose reports, largely his work, have occy 
a prominent position in the economic literature of the 
1gth century (the Poor Law Commission of 1834) th, 
Factory Commission of 1837, and the Commission o; 
Handloom Weavers of 1841), he was again lecturing at 
Oxford as Professor of Political Economy from 1847 to 
1852. In spite of his avowed intention to write “a grea: 
book......... on Political Economy as quickly as possible" 
(1847), no fresh treatise on the subject ever appeared 
from his pen, and the reissue of his Encyclopedia artic} 
in 1854 seems to have been without amendment. 

What Senior was unable to accomplish in his ij. 
time Mr Leon Levy has attempted to do for him 
sixty-four years later. Senior’s manuscripts, which jn. 
clude his two courses of lectures at Oxford, have been 
placed at Mr Levy’s disposal by the kindness of the late 
Mr St. Loe Strachey and Mrs St. Loe Strachey, the 
economist’s granddaughter, and he has evidently devoted 
an immense labour to their collation, Supplemented by 
a patchwork of extracts from magazine articles, printe: 
reports, and personal journals, these lectures now 
appear under the pretentious and modern-sounding tit'e 
of ‘‘ Industrial Efficiency and Social Economy,’’ with a 
full apparatus of notes, some of which seem to attempt 
the impossible task of bringing the book ‘ up-to-date.” 
It would have been much more to the point if Mr Levy 
had scrapped half the notes to provide for an introduc- 
tion devoted to the development of Senior’s though 
and to his general position in the history of the subject. 
As it is the book is disappointing. On the general 
theory of economics Senior seems to have had little 
fresh to say, and the old topics—the instruments of pro- 
duction, productive and unproductive labour, the theory 
of value, diminishing returns, the abstinence theory of 
capital formation and the theory of population—-remain 
much as they were in the encyclopedia article. For the 
whole theory of distribution hardly anything new 's 
forthcoming, and in some respects (e.g., the theory of 
wages) the treatment is not so full as it was in the earlier 
work. It is still possible to admire the close observa- 
tion, practical sagacity and firmness of judgment dis- 
played by Senior which recall Bagehot and are in the best 
English tradition. The general superiority of Seniors 
views to much which passed for economic wisdom can 
be seen also in his criticism of contemporary and earlier 
writers, such as Ricardo, Malthus, James Mill, J. S. Mil, 
and Torrens. Yet in spite of much that is suggestive of 
future developments, Senior remains in general outlook 
among the writers of the ‘‘ classical school,’’ although 
in his writings the central doctrines are shorn of 
crudities which have afforded the chief material for the 
caricatures of later critics: the labour theory of value, 
the population scare, diminishing agricultural returns 
and the iron law of wages. 
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THE AMERICAN TARIFF ON OILS.* 


Mr Wricut, who was employed as an expert on the staff 
of the United States Tariff Commission for five years, 
aims at a scientific and impartial survey of the effects 
caused by protective duties on various oils and fats. !t 
is impossible to summarise all his findings; the general 
result is that you cannot predict the effect of an import 
duty on particular goods. While the Tariff Act of 1913 
tended to lower duty, the Acts of 1921 and 1922 raised 
old duties and imposed new duties. This legislation was 
the direct result of the agricultural depression of 1920 
and 1921; growers complained that the prices of their 
products were low in comparison with the prices of manu- 
factured goods, therefore they demanded protection for 
themselves. ‘ 
Now, oils are both foodstuffs and the raw materials of 
various trades. They are usually classified as s04P- 
food-, and drying-oils; but most oils can pass from one 
class to another, and one oil can be substituted ! 
another is taxed. A further difficulty has arisen 1n 
United States; the Philippine Islands have become 
sceinlieldidaeeeet aa TT nee 


* “The Tariff on Animal and Vegetable Oils.” By Philip © 
Wright, with the aid of the Council and Staff of the Institute 
Economics. The Macmillan Company, New York. $2.50. 
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Apparently the effects of the duties on imported oils are 


ot very serious, since the States are large producers and 
; metimes exporters. But in the case of margarine, the 
Eacise and Customs duty combined have practically 
deprived the poorer classes of a useful foodstuff. Cotton- 
seed is a more important article of food than English- 
men would imagine. The tariff on it, and on peanuts 
and sova beans, did not have the expected result of stimu- 
lating home production, but reacted injuriously on soap- 
making and on the export trade in oils—in fact, some 
big exporters went bankrupt. Taxes on linseed and lin- 
eed oil, according to Mr Wright, hurt 99 farmers out 
of 100 for the benefit of one; he estimates that the 
American public paid 24 million dollars in order that some 
farmers might make 5 million dollars. Other duties 
are discussed, e.g., those intended to protect butter- 
makers, who are now threatened by the New Zealand 


farmer. 





BOOKS RECEIVED. 


(Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ]} 


F. Y. Edgeworth’s Contributions to Mathematical 
Statistics. By A. I, Bowley, Sc.D., F.B.A. 
(London) Royal Statistical Society, g Adelphi 


terrace, W.C. 2. 5s. 


By this monograph Dr Bowley has ensured that Professor 
Edgeworth’s statistical work, less well known and less accessible 
than his work in the field of economic theory, shall not be lost. 
The different papers are not reprinted separately, but collated and 
woven together according to subjects. They are to a large extent 
lewritten, so that the student obtains indirectly the benefit of 
Dr Bowley’s frequent discussions and correspondence with the 
— which frequently illuminates dark places in the original 
work, 


British Food Control.—By Sir William Beveridge. 
(London} Oxford University Press, Amen House, 
Warwick square, E.C. 4. 17s 6d net. 

This in published under the auspices of the Carnegie Endowment 

‘or International Peace, and relates the history of British food 

control in fullest detail from beginning to end. Interesting morals 


are drawa in the concluding chapter. The text is generously 


illustrated by tables, and there are numerous statistical and other 
appendices. 


International Labour Office : Studies and Reports, Series 
A, Ne. 29—Freedom of Association. Vol. I. 
(London) P. S. King and Son, Limited, Orchard 
House, 14 Great Smith street, Westminster. 5s net. 


. : his volume covers Great Britain, the Irish Free State. France, 
i mn Luxemburg, Netherlands, and Switzerland, and is the 
7 up-to-date work of reference on trade unionism in existence. 

€ chief headings in each case are the history of the movement, 


te legal position of trade unions, and the possibilities and limits 
of trade union action. 


Soviet Union Year Book, 1928. (London) George Allen 


and Unwin, Limited, 40 Museum street, W.C. 1. 
78 6d net. 


Cov ; ‘ 
political” in reference form, every conceivable aspect of Russian 
and economic life. There is an appendix on the legal 


system, ‘ - 4 
bibliography, the book is furnished with maps, plans, and a 


Grain Growers’ Co-operation in Western Canada. By 
en S. Patton. (London) Oxford University 
ress, Warwick square, E.C. 4. 238 net. 


ull i a of grain growing in Western Canada, with a 
of the growth of co-operation and a discussion of 


the present iti 
; position and future possibiliti 
appendices, including one on oamwenn. i ca a 


Th i 
e War Debts. By P. Dexter and J. H. Sedgwick 


(London) Macmillan and Co., Limited, St. Martin’s 
Street. 65 6d net. 


Starting from th . 
the Annie € assumption that all essential facts relating to 
yd ce to the United States are already known tothe 
an American se discuss the expediencies of the situation from 
detailed examirene of view. The method of treatment excludes 
Which are refreshing of facts, but the book contains arguments 
Atlantic wil} ee, outspoken. Readers on both sides of the 
With, much to agree with and something to disagree 


and their products must be admitted free. | Super-Tax and Sur-Tax. 
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: By Chas. H. Tolley. (London) 
Charles H. Tolley and Co., 4 Great’ Winchester 
street, E.C. 2. 25 6d net. 


This manual aims at making intelligible the complicated position 
which has arisen in respect of super-tax and sur-tax, and which 
was the subject of an article in last week’s Economist. It discusses 
the various difficulties which arise during the transition period, and 
also sets forth the relevant legal decisions. The book is so 
arranged as to facilitate easy reference, and it is well indexed. 


The League of Nations from Year to Year (October, 
1926, to October, 1927). (Geneva) Information 
Section, League of Nations. 1s net. 

An account of the activities of all departments of the League in 
the year 1926-1927. 

Movimento Economico dell’ Italia: Raccolta di Notizie 
Statische per l’anno 1927. (Milano) Banca Commer- 
ciale Italiana. 

A statistical survey of banking and finance, agriculture, industry, 
commerce, transport, trade and prices in Italy during 1927. The 
legislation for the stabilisation of the lira is given in an appendix. 
Poland’s Westward Trend. By Ernest R. B. Hansen. 

(London) George Allen and Unwin, Limited, 40 
Museum street, W.C.1. 3s 6d net. 

Calls attention to a growing tendency in Polish journalism, 
described in the foreword as *‘an unwholesome political propa- 
ganda.’’ The author confines himself to a discussion of the 
published utterances .of four leading Polish writers. 

The Crown and the Courts. (London) Stevens.and Sons, 
Limited, 119 and 120 Chancery lane, W.C. 2. 15s net. 

A pamphlet stating the case for a change in the position of the 
Crown as a litigant. The need for facilitating actions against State 


Departments is vigorously illustrated, and the case supported by 
the citation of expert opinion. 


The Property Companies’ Year Book for 1928. Edited 


by A. Ornstein. (London) Property Companies’ 
Year Book, Limited, St. Ermin’s, S.W.1. 7s 6d 
net. 


This is the standard work of reference on property companies, 
and contains all available particulars of 400 companies; an account 
of the National Federation of Property Owners and Ratepayers; 
a list of building societies; and the authorised fees and com- 
missions of various societies connected with the handling of 


property. 
Building Societies Year Book, 1928. 
Co., 37 Cursitor street, E.C. 4. 
Contains the rules of the National Association of Building 
Societies, a list of its officers, an account of its annual meeting, 
a list of constituent societies, with some information about each, 
and a Who’s Who of society officers. Viscount Cecil has written a 
foreword, and among contributors of special articles are Sir Josiah 
Stamp and Mr Hartley Withers. 
Work and the Workman. By J]. K. Ingram. With an 
introduction by Professor Ely. (Dublin) Eason and 
Son, Limited, Middle Abbey street... 1s net. 


A reprint of an address to the Trades Union Congress in 1880. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :—- 


(London) Reed and 


Industrial Transference Board Report. July, 1928. 
Cmd. 3156. 1s 6d net. 

Colonial Reports. No. 1,387. Gilbert and Ellice 
Islands Colony, 1926-27. 6d net. No. 1,388. 


Tongan Islands Protectorate, 1927, 6d net. 


Nineteenth Abstract of Labour Statistics of the United 
Kingdom. July, 1928. Cmd. 3140. 4s net. 
Contains, in tabular form, information under 14 main heads, 
including population, employment, wages and hours of labour, 
co-partnership, trade disputes, industrial accidents and diseases, 
trade unions, co-operative societies, health insurance, and poor 
relief. Most of the social tables and figures relate to the years 


1911-1927. 

Return of the Budget of the Governor-General of India 
in Council for 1928-29. 1s 6d net. 

United States. No. 2 (1928). Further correspondence 
with the Government of the United States respect- 
ing the United States proposal for the renunciation 
of war. Cmd. 3153. 3d net. 

Postal Cheque System. Report of a Committee. of the 
Post Office Advisory Council. Cmd. 3151. 3d net. 

Report of the Chief Registrar of Friendly Societies for 
the year 1927. Part I., General. 1s 3d net. Part 
II., Friendly Societies. 3s 6d net. 
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Che Stock 


Tue recent appreciation in the price of European Govern- 
ment bonds has received less thar its due share of atten- 
tion—--owing, doubtless, to the preoccupation of the in- 
vestor (or his spokesmen) with affairs in the industrial 
markets. While it may be too much to say that the 
foreign section of the Stock Exchange is still under a 
cloud, there is no doubt but that the catastrophic post- 
war period of frenzied Government finance and currency 
demoralisation has continued insensibly to affect the public 
attitude long after the passing of its worst effects. 

The soundly constructive results achieved, however, in 
the last few years in the political, economic and financial 
spheres has gone far to give the possibilities of many Euro- 
pean stocks a serious claim on the investor’s attention. 
This fact can best be appreciated by reference to the 
recent movements of representative Government securities. 
We have, accordingly, extracted the records of a number 
of such stocks, which are summarised in the tables which 
follow. The first table shows the vicissitudes of various 
loans originally issued before the war, and contrasts their 
quotations and yields (a) on the eve of the cataclysm of 
1914, (b) during the year following the cessation of hos- 
tilities, and (c) from 1924 to the present time. All ‘‘ yield *’ 
figures have been calculated on the assumption that re- 
demption will be effected at the latest date permitted 
under the terms of the respective issues, and are based 
on the prices quoted at the end of each of the periods 
in question (in 1928, at the prevailing quotation of 
July 25th). 

IssuEs MapE Brrorg the War. 











é 
#3 Prices and Yields. 
Country of 
a2 rr a 
: June, 1928 
2 roa’ | 2919. | 1925. | 1926. | 1927. | Ang 
aa | 
¢ 60 583 
Powers) (3 me | | el se] sg) se 
o: Param, |{8 £3 6 6418 6411 0412 doit 
France— { g 854 » s 144 
o RY / 6 2 
3% Rentes*..| |G.) |yiela%| £3 10 an chides a 
"owen |(g) een) | S| at] S| gt a 
mana Rly.),| ]& 3 66 7 3719 68 20712 3710 3 
Russia— 60) | 10 7 
5%, Loan— ls 1olt ¥ 4 3 x | |8 
906 = 18 nil ni nil nil ni 
COUNTER Lee | 
82 5 
1uM— s 813 Le | 1p 7 nae $02 
3% Loan 1914- 140615 0515 96195 2 9417 0 
Buicaru— } 84 56 | 8 
44% Gola lg 81 | 25%) 10 it a 20 
Bonds, 1909} ) ™ 9 nil nil nil | nil nil 
eae 3 ‘ oy | 67 | 6s | 2 | 7 
: 61 57 62 
5% Loan,1914) | & +|£7 15 7 1s! 618 4 96 19 1613 3 
Hottanp— 5 69 wah 765 | 17 %6 
17 61 70 1 
3% Inecribed| | Yield %| £3 18 3| 412 B18 B LB, 
Be < 9 | # | 82 | @ | 85 | oF 
5 98 67 | gg 
ites. ina! 2 518 G5 eos I'35 4 34 ies 
Norway— | J 99 793 79 82 | 84 
: 5 97 655 | oF 
% Loan, ro! |B O62 0s 9 s'S 65 5 5 “O's 
Swepen— 1) ) 87 7% | 7% | 80 78 
W% Loan, ... oy 7a | “3h | 5 744 
j 15 31511 61414 4125.49 3/4il 0 
Sprain — \ & 91 1 734 79 
© + |Lowest. 87, ‘ 
4% Bonds } Sj eowen| ath | tat | at oe delete 


e 
—_— at prevailing rate of exchange. + Without allowing for 


The course of quotations for British 24 per cent. Consols, 


inserted in order to provide a broad basis of comparison 
in other cases, indicates the distance still to be covered 
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before even the soundest Government stocks regain thei; 
pre-war basis of credit. The table reveals the striking 
contrast existing nine years ago between the investor's 
appraisal of the stocks of even the victorious Continental 
belligerents and of those of the neutral Powers. Both 
groups of securities have steadily appreciated in value in the 
interim (when allowance is made, as in the case of 
France, for exchange fluctuations), but the process has 
been, on the whole, more rapid in the case of the “ belli- 
gerent " stocks, and the distinction in the matter of yield 
between the two has tended to disappear. Only two 
‘post-war ‘“defaulters’’ appear in the list, Bulgaria's 
action being largely involuntary, while Russia is an 
offender “on principle.’’ The figures suggest a con- 
clusion not altogether pleasing to British readers—that 
our national credit has improved of recent years less 
markedly than that of many of our neighbours, so that 
European Government stocks which in 1914 were on a 
much higher yield basis than our own now give a yield 
which does not in many cases differ very considerably 
from that of 24 per cent. ‘‘ consols.’’ 

Particulars are given in the second table of various 
loans issued since the war :— 


Issues Mave SINCE THE WAR. 















Price and Yields. 





Country. 











Last Date 


| Redeemable. 
Issue Price. 
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1926. | 1927. [Tater 














A.—** LEAGUE OF 
NATIONSB” 
LOANS. 




















AUSTRIa— Highest price, 1003 1023 | 104 l 
6% Gold Ster. Bonds|1923/194. 20 { Lowest price); 92% 98% 98% 
\} Yiela—% | £6070 /6 006 1 05153 
Huncary— Highest price 10lZ | 1 105g | 1054 
74% Sterling Bon 88 Lowest price, 91 cet | 101 1004 
U Yield—% | £7957 6 07 5 O17 50 
| 
GrREECE— ( Highest price 94 948 | 100 1014 
1% Refugee Loan|1924/1964) 88 | [Lowest price) 87 922 | 98 
” 1 yiea— a etaeysl 29 Je Vet oe 
nt -_ be ine 
6% Loan eeeerses a { Yiela—% | c mi 613 0 
Danzic— Highest pric 96 1 99% 
paeeebe” Po t price 894 ost 9% 
Ul Yied—% | £7/12/6| 711 017 8 01713 0 
BuLeaRia— Highest price} .. ‘ 933 92 
7% Settlem’t. Loan|1926/1967 sa Lowest aren ae és 86 87} 
Yield—% wa .. (8 007183 
Eston1a— Highest price} .. ‘ss 993 
Se 192711967] 943 { [Lowest price! 2 eo 
= i Yecld— ie . 1760 
G = High 107 108g | 16% 
ERMANY— est ce 
7%Sterling Bonds|1924/1949) 92 { Lowest toa 97; 1014. | 1003 | 1034 
U Yiela—% | £6/15/6| 6 12 ’ 6 130/611 0 
BE.oium— Highest price ‘ 1 109 1103 
79% Stabilisation } 19961956 ([Eotreat Drice! <. | lout | tom | 10% 
Loan ........ Yiela—% . [613 06 3 3606 
CzEcHosLovakta— Highest pri 107, 1 1g | UR 
8% Sterling Konds|1922,1952 961 me Soles oe 102 106 | 109 
| Yield—% | £7/12/0|7 3 9| 614 91610 0 
FIntanp— Highest price} 92 942 978 98} 
6% Loan ........ 1923 1963 20} Lowest ee 89 902 3 
| Yield—% | £6/16/3]612 016 8 66 5 
Norway-— Highest price] 1¢ 105 | 1 105 
6% Loan ........ 1921 1964 as | Lowest aries 1 iol 101g | 102 9 
( Yield—% | £5/14/0) 5 12 0/510 0 515 
Potanp— 
7% Stab, Loan ..|19271947) 92 { [Present price | oes 
Rovumania— hest pri 23 | 1723 733 
4% ex. Siar. Bas, |19221942| 67 !lhecrest Brice] & | 624 | are 
| i! Yiela—% | £840'7 5 0'8 0 O17 8? 


Whenever the market price has exceeded the redemption price, it bas bee” 
assumed, in calculating the yield, that the borrower will exercise any option © 
repayment he may possess at the earliest possible date. 


The figures for the group of securities at the head o! 
the table are a testimony to the service performed by the 
League of Nations in rehabilitating the finances of various 
European countries which a few years ago would prob- 
ably have found it impossible to raise a loan in London a 





































.., These issues form a most interesting chapter 
any pric r international finance, proving, as they do, 
ine national body of unquestioned authority can 
ublic confidence in the obligations of a stricken 
ao aaah itself guaranteeing a penny of interest 
— al. The League in every case has endeavoured 
F Oils the credit of the borrower. It has insisted on 
“sono reform, and frequently on temporary financial 
sedi and has ensured the strictly productive use of 
- otc ly The success of its policy is shown by the 
0 ve each non-guaranteed issue (the Austrian loan, a 
inne emission, carried the joint guarantee of eight 
nations) has been floated more advantageously for the 
borrower than the last, and substantial capital apprecia- 
tion has followed in every case. 
Of the ‘‘ other loans,”’ that of Germany, issued in con- 
nection with the implementation of the Dawes Reparation 
settiement, stands in a class by itself, as does the Belgian 
- yer cent. stabilisation loan, That the investment rating 
of all European Governments is by no means identical is 
clear from a glance at the differing interest yields prevail- 
ing in this latter group at present, but in no instance has 
that rating failed to improve over the last few years. 
What appeal do the stocks dealt with in this article 
make to the investor of to-day? The prospects of an 
eventual return on the pre-war issues of Russia, and of! 
those countries burdened with an onerous (and undecided) 
Reparations liability, are certainly not to be ruled out, 
but they are sufficiently remote to render the stocks of 
interest only to the most speculative operator. The re- 
maining stocks included in our first table are, for the 
most part, securely held by more conservative investors. 
With a few exceptions they are the obligations of well- 
established Governments, and future capital appreciation 
must depend chiefly on a long-term decline in rates of 
interest the world over. We have set forth the reasons 
for our belief in the likelihood of such a contingency in 
earlier articles in the Economist. The securities in our 
second table, however, all issued during the last seven 
years, give a yield sufficiently high to suggest the 
continued presence of an element of ‘‘ insurance 
against_risk,’’ though to a diminished extent as 
compared, say, with 1924 or 1925. In other words, 
an appreciable amount of slack still remains to be 
taken up—particularly as regards the ‘‘ League ’’ issues 
~and the investor in these stocks is, in fact, buying a 
share in the ‘* equity’ of good government in the 
Continent of Europe. The general return to the gold 
standard, the restoration of balanced national budgets, 
and the increasing productivity of European industry 
ad pteriga have all appreciably raised the value of 
we sar e Dawes Scheme and the Locarno Pacts 
a a 4 exerted a noteworthy influence to the same 
ites ae which may be taken to enhance 
eto are security and diminish the risks of 
ae ho a operate in like fashion. One considera- 
early dates praystern, be kept in mind—that the relatively 
many of sda redemption (optional or compulsory) of 
wany of these stocks will tend to limit their appreciation 


in : > . . 7 
oe value. This is a factor the effect of which 
Wil Increase as time goes on. 


that an extra- 








THE WEEK IN THE MARKETS. 


SETTLING DAYS, 

Ticker, Account. 

Same | August 16, 
the dice one entered without. enthusiasm upon 
Bank Holida, Ss’ account, which will include the August 
modest ca ee The account just closed was on a 
without aaa carry-over arrangements were made 
ets. seldom y, the contango rate in the industrial mar- 
Was alliee pices. 6-7 per cent. The general tone 
i hee aaa weakness on Monday and Tuesday, but 
a a result of ncy was subsequently in evidence, mainly 
the re-entry eee ee advices from the Continent, and 
chastened deste. ew York as a buyer, on a moderate and 
ever, in he cea No Substantial increase occurred, how- 
evidence Dolnts at of business done, and all available 
ditions fo h © a continuance of the present quiet con- 
r the duration of the current account. 


August 14. 
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ACTIVE SECURITIES. 


The following tables show the movements of the week in 


the more active securities of the various markets :— 


British and Colonial Government Securities. 
Sot 
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fee 

a 3 ° i . 
fqs 33 | 23 38 22 
ase §2 ef ASE SE ae 

Conv. Loan 34% .... 773§.. 17%..— Treasury 5% (B) .... 1013.. 1014..— 
Do 44% 1944 ...... ee see Palestine 5% 1942-67 1042.. To a ; 
ar Loan 5% 1929-4710144.. 102 ..+ 8. Africa 5% 1945-75 102 .. 102... .. 
Do 4% (tax free) Canada 34% 1930-50.. 82.. 82.. .. 

wn. a 101 .. 101%... + $ India 34% .......... Sees TEN de 4 
Consols 24% ........ - 55§..— Commonwealth 5% 

W% eee eeeeerves oe o_ 1945-75 oe 99 ee 99 ee ee 
Funding 4% ........ we o— N.S.Wales 53% 1922-32 100... 100... .. 
Victory Bonds 4% .. 943.. Fo oot N. Zealand ee 103 .. 103 .. .. 
War Bonds 5% 1929.. 105 .. 105... .. | Victoria 54 1930-40 .. 101... 101... .. 
Local Loans 3% .... 65.. 654..+ &| Nigeria 6% 1949-79 .. 113..113.. .. 
‘ — ' Foreign Government Securities. 

apanese ( )-- 100.. WO.. .. | French 5%.......... 183.. 183..+ 
Tokyo City % .... Q1h.. QR... Do 4% (Brit.)...... et: 154..+ ; 
Argentine 4% Reciss. 86 .. + German 7%.......... 1063.. 1063.. .. 
Austrian 6% 1923-43.. 101 .. 1014..+ Greek 7% Refugee .. 100 .. 100 .. 
Belgian 7%.......... 09 .. 109 .. .. | Hungary 74%........ 1044... 1044.. 
Brazil 9% Funding.. 90.. &94..— CRU GCE, 2...0cccccccs oe Dé 
Bulgaria 7% ........ 89 .. 88..— Italian5% (Marm.Ry) 70.. 70.. 
China 5% (1912)...... 45 .. 444..— ekte eB ccccceccee 1014..+ 1 
Egypt Unified 4%.... 85.. _—. Poland 7% .... .... «. 913..— 
Estonia 7% 1927 . + Mexican 5% (1899) .. 48... 39.. 

+ 


Finland 6% 1923 .... 


G. Western o Stk. 
tk. 


984.. $9... 
British and Foreign Railways. 


86 .. 844..— 13; Antofagasta Ord. Stk. 874.. 87%.. 
12 ll ..—1 


4| 8. Paulo Coffee 74%.. 104 


"og + § 


L.N.E., Def. Stk. .... oe B.A.&PaciticOrd.Stk. 88 .. 893..4 1} 
Do 5% Pref. Stk a. --— 13] B.A.Gt.Sthn.Ord.Stk. 101 .. 103 ..+ 2 
U.M.S. Ord. Stk..... 59.. .-— 23] B.A.Westrn. Ord.Stk. 88... 894..+ 13 
Metropol’anCons.8tk. 68 .. 68 .. .. | Can. PacificCom.Stk. 209 .. 212 ..+ 3 
Met. DistrictOrd.Stk, 753..734x.. . C. Argentine Ord.Stk. 914.. 93}..4 12 
Southern, Def. Stk... 314.. 304..— 1 | Entre Rios Ord. Stk. 814.. 83 ..+ 1 
Do Pref. Ord. Stk. 703.. oe Leopoldina Ord. Stk. 61 .. 61{..+ 
Underground Ord. £1 1%..14;x.. .. | Mexican Rly.Ord.8tk. i Wee Sa 
Do Income Bonds... 125 .. 1244 ..— 1 | Utd. Havana Ord.Stk. 50.. 51..4¢1 
Banks. 

Bank of England Stk. 264 .. 264... .. | Midland £1, fully a 333.. 39.. 
Barclay B. (£1) ...... 2tg.. 2t¥.. .. | Nat.Prov. £20, with £4 
Barclays (Dom. Col. a eerTrrr 142,.. ae 3 
Ge.) & Bl ....0... 1f)x.. lyy..+ d > Hongk. and S. ($125)1394 .. 137x.. .. 
Lloyds £5, with £1 pd. S.. 3yk.. .. | Standard of S. Africa 
Martins £1.......... X.. 3yy..%4 & £20, with £5 paid 16 .. 15§x.. .. 
Mid. £12, with £2: _ "a. a .. «- | Westminster £20,with 
Do £24, fully paid.. ie os oe 5 £5 paid.......... 19g .. 194x..+ $ 


Alliance £1, tully paid 223.. 223.. .. | N.British and aon. Ol 


Com. Un. £24,fully pd. 29 


London & Lancs. £5, 


«1 with £13 p 
Royal Ex. “a. 


with £lpaid .... 314.. 32 ..+ § | Roy.In. £l,with 10/ pd. 


Babcock, Wilcox (£1) 
Baldwin (£1) ........ 
Bengal Iron (£1) .... 
Bolckow Vaughan(£1l) 
Dorman, Long (£1) .. 


Bradford Dyers (£1) 


Do Pref. (£1) ...... 
Coates, J. and P. (£1) 


39: 2fy.. « 
Brit.Celanese,Ord(10/) ™ —-%* 
be om 


British Insulated (£1) 
English Electric (£1) 
General Electric (£1) 


Brnemth. & Poole (£1) 
City of London (£)) .. 
Midland Countics(£1) 


Coal, Iron and Steel. 


cere e 37 oot 
fully pd. oe 7 wot 


ee ee 


oe ee ee | Ebbw Vale(£l)...... ° gee oe 
* ee ee, dy| Guest, Keen (£1) .... 194.. 2 ..+ 
lgyee 1gyx.. «. | Powell, Duffryn (£1) i os 
Shee i 4 = Hunter (£1) .. co Uggee oo 
ee or a Vickers (6/8) ereeccce oe oot oy 
Textiles. 
Courtaulds (£1)...... 4gax.. 444.. .. 
Fine Cott.Spinn (£1) 23%.. .—— 
Listers (£1).......... lgz.. 14%..— 
Snia Viscosa (200 lire) 1%.. 189..— 





Electrical Manufacturing. 
Metro-Vickers (£1) .. 


i: hon Siemens (£1) ........ 


Electric Light and Power. 


if ::* d& | Lancashire (£1) .... 

lay... lgy.. .. | Newcantle (£1) ....... 

4g... Ig .. .- | Yorkshire (£1) 
Telegraphs and Cables. 











Johnson&Phillips(£1) 1 


Eastern .......... o» 2424.. 2494..+ 7 | Marconi (10/)........ ee Mae ae 
Eastern Exten. (£10) -» 244..¢ 1 | Maroons Marine (£1) 244.. oat 
Western (£10) eevee ee oot 3 U..River Plate (£5) ee ee -_ 
Motors. 
Austin, 20’s .......... aie +. ee | Morris Seenanes 1A... ae: iz 
mnis (1/) .......06- 3f.. Say..+ Napier (£1) .......... 248.. 22 ..— 
Leyland (£1) ........ lag... 1yy..— Singer (£1) .......... 2%.. 3 ..+ 
Shipping. 
Cunard (£1) ........ it: ,) ae BOE o, Defd.Stook .. 240 .. 237 ..— 3 
Furness Withy (£1). 14§.. 1§x.. .«. | Royal Mail Ord.Stock 73... 73.. «. 


Assoc. P. Cement (£1) 


Miscellaneous. 
Imp. Chem. Def. (10/) 





& 


oye 


14... 4. — % #3. 
Barker (Jobn) (£1) .. ae — Imp. C. Gas Stock .. oe+] 
Braz. Traction, no par 57 ..563x.. .. | Imperial Tobacco(£]) a —— 
Brit.-Am.Tobacco(£]) jee .-¢ ¢y| Kreuger & Toll (kr:00) . eo 
British Match (£1) .. 14§.. 1 Lyons (J) (£1) .... 449.- wet 
Carreras,“A" Ord.(£1) 1744.. 1 - anbre & Gacton (£1) 244.. 2%5..-— 
Columbia Graph. (10/) -. 1243..— Mond Nickel (£1).... +e Kee 
Dunlop (6 8)........ ee lg... 144..— | Primitiva Gas (£1) .. ly - gy. 
Duophone (10/) ...... 24 .. 24 ..— @ | Salt Union (£1)... Oe. Bxkee— 
Forestal Land (£1) .. lys.. 143..— s)| Swed. Match,B(krl00) 223.. 2ly4..— 
Gas Light & Coke (£1) .. +x... .. | Victor Talking,nopar Se — 
Gramophone Co. (£1) ll¢.. il ..— Vocalion (10/)...... -. Sy. .— 
Harrods (£1) ....... . oo 384..+ Wallpaper, Def. (£3) 19§.. 19§.. . 
Hudson’s Bay (£1) .. ‘a —— Watney CombeDf.Stk a oo +4 
Imp. Chemical (£1) .. 148.. 184..— gyi Wm. Cory (£1) ...... 248.. 2% ..— dy 
Tea and Rubber. i 
Anglo-Dutch (£1) .... 144.. _13..+_4| London Asiatic (2/).. oe rs 
Cae tes & Leanzio) on: sf. | Robber Trust (£1) .. iv «eo iff’. & 
Oil. 

Anglo-Persian (£1).. we 383..— d| MexicanEagle(£1/0 6) §..— 
Apes (Trinidad) (5). 1lf.. a. pe ane (£84) .. : ee —— 
urmah Oil (£1) .... 44¢.. 4¢4-- «. | Shell (£1).......-0-- ~ Sdyee Stee oe 
yeaa 2h. 284..+ | Trinidad Lsehlds.(£1) i x: a 

“Te View & Star (4/) + 
Anglo-Amer.of8.A(£1) 1f ..- 1§.. -. | Lake View & Star ee . 
De Beers Def. aa. ai oy a 4 | London Tin (£}) .... ee oot * 
Brakpan (£1) ......-- 4f;.. 4 ..+ 2e| Rio Tinto (£5) ...... 41h we Ae t 8 
“Chartered’’ 15/ f.p. 14§.. «+ o- | Ruamo-Asiatic (2/6) .. « _feec oo 


Burma Corp. (Bs. 10).. 
CentraiProvinces(£1) 
Geduld (£1).........« 
Johan, Cons. (£1) .... 


Siamese Tin (5/) .... 
Sub-Nigel (10/) ...... 


5. G 
of. oo oe | T (£1) ...- 
a 225 Reais 
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Gilt-edged stocks opened with an appearance of firm- 
ness, Five per Cent. War Loan further improving on 
investment demand. The stronger tone of the money 
market, however, caused a reactionary movement as the 
week progressed, the failure of the Bank of England to 
secure any of the £750,000 gold offered in the open mar- 
ket giving rise to adverse comment. Four and a Half 
per Cent. Conversion Loan lost a part of its earlier rise, 
Four per Cent. Consols became dull, and Funding Loan 
was weak. India Loans showed little change, though the 
determined policy of the Government in respect of the 
‘**no tax ’’ agitation, announced by the Governor of Bom- 
bay, was not without effect on the market. Colonial stocks 
were quiet but steady, the new Australia Five per Cent. 
Loan being taken off the hands of the underwriters with 
somewhat more celerity than had been hoped for. 

In the Foreign market, anxiety as to the Mexican posi- 
tion was more in evidence than was the case last week, 
but in other directions movements were reassuring. The 
success of the San Paulo issue acted as a mild tonic to 
Brazilian bonds generally. French Four per Cents. 
advanced, but failed to hold their ground, while Spanish 
Four per Cents. came prominently into the picture in mid- 
week, Little business was done in Chinese and Japanese 
bonds, the former tending to recede slightly owing to 
Japan’s refusal to contemplate alteration in the fundamen- 
tal basis of the trade treaties. 

Interim dividend anticipations in the Home Railway 
market were pitched in a low key, and the effect of the 
rates announced on Thursday and Friday by the 
‘*Group”’ lines was thus over-discounted. A _ rally, 
indeed, followed Thursday’s announcements. The 
prevailing conditions precluded a_ continuance of 
last week’s steadier tone, London, Midland and 
Scottish, and to a less extent Great Western, further 
losing ground. Underground issues showed little 
change, despite the satisfactory nature of the week’s 
traffic figures. Foreign rails were in better demand. Rates 
difficulties on the Argentine lines have not yet been solved, 
but sentiment has become more hopeful. American rails 
gained ground on the recovery in the New York stock 
markets, and Canadian Pacifics joined in the movement, 

The new account opened inauspiciously in the indus- 
trial markets, which, in a number of cases, proved unex- 
pectedly sensitive to a quite moderate amount of selling. 
The latter, however, slackened as the week proceeded, 
and some ground was regained. Cement company 
stocks were the most markedly affected, rumoured weak- 
ness in the price of the commodity and the impending 
break-up of a supposed ‘‘ price-ring ’’ bringing prices 
down on Monday and Tuesday, while more accurate 
knowledge of the actual position tended subsequently, in 
part, to reinstate them. Selling took place in the arti- 
ficial silk section, Courtaulds, however, effectively resist- 
ing this tendency. British Celanese were down at one 
time to 23, but fresh buying supervened. Speculation in 
the gramophone market was confined within narrower 
limits than of late, though quotations showed no marked 
change. The purchase of the Direct West Indies Cable 
by the Eastern encouraged a certain amount of buying of 
the latter stock, and further support was forthcoming for 
Marconis, but profit-taking occurred before the Eastern 
meeting. A number of disappointed buyers of Imperial 
Tobaccos sold out on the absence of any increase in the 
interim dividend. Newspaper issues were steadier, but 
the volume of dealings was not large. Hydro-Electrics 
and International Holdings showed fresh weakness. 
Shipping shares were steady, breweries quiet, and tex- 
tiles dull. The assistance promised by Mr Baldwin did 
little to shake the lethargy of the iron and steel share 
market. Bank shares were quiet, but the insurance 
market developed strength, mainly on the excellent home 
five results of the first half of this year. 

Rubber shares gave evidence of what may or may not 
be the first symptoms of increased public interest, orders 
for a number of the leading companies finding the market 
not too well provided, A number of rises took place, 
but business subsequently became quieter. The sub- 
stantial fall in London stocks of the commodity over the 
last few weeks, together with the enhanced rate of con- 
sumption in America, have had a beneficial effect on 


sentiment, while the figures recently published of 
, ~~ 


i" eS 


iii 

Malayan estate stocks of rubber suggest that the gy, 
tity of the latter, available when the restriction hems ‘ 
terminated next November, may not be greatly jn aaa 
of what will be required to bring the world’s yjci), 
supplies up to a reasonable level. The tone in he 
share market was steady, but a very limited amount o' 
business was done. Oil shares had an uncertain 
tendency, Mexican Eagles falling back after a bull, 
opening, on moderate Continental selling, while Shejs 
Persians, and Burmahs eased slightly. 

A slight recrudescence of optimism was discernible jg 
a number of the mining markets, though here, as els. 
where, there was still a paucity of business. Paris gaye 
negative support, but Johannesburg came ir as a buver 
among other things, of Consolidated Main Reef, Dagga. 
fontein, and, unexpectedly, of Sub Nigel. Chartered te. 
corded a small advance on buying in London. Tin shares 
opened dully, but subsequently responded to the advance 
in price of the commodity. Rio Tinto moved up or dowg 
according to the varying moods of Paris. In the Wester 
Australian group, much activity obtained in Lake View 
and Star, though the favourable nature of the week's 
news did not produce as great a rise as had been 
anticipated. 


ls, 


INVESTMENT NOTES. 


Home Railway Dividends and Prospects.—The in. 
terim dividends announced by three of the British 
railway companies last Thursday were in accordance with 
recent market expectation. The London, Midland and 
Scottish paid 1} per cent. on its ordinary stock, against 
2 per cent. last year; the Southern 23 per cent. (actual) on 
its preferred stock, against 24 per cent. ; and the Metro- 
politan 1} per cent. (against 1 per cent.) on its ordinary, 
and 14 per cent. (unchanged) on its surplus lands stock. 
The market was pleasantly surprised, however, by the 
announcement that the Midland had made good, by 
economies in expenditure, £ 1,000,000 of the £ 2,100,000 
drop in the half-year’s traffic, and the Southern the whole 
of its loss by savings on coal. Nothing was said, how- 
ever, as to road competition, although in the course of 
their recent successful pleadings before Parliament, the 
railway representatives inevitably laid chief stress on its 
evils. A broadly-conceived and far-sighted policy of co 
ordination of the two ‘‘arms’’ (to borrow a military 
simile) would be of lasting benefit to the railways and the 
country as a whole, and the various managements would 
certainly be well-advised to take the public into their con- 
fidence regarding any such concrete plans they may have 
worked out. Depression in industry, particularly in the 
heavy trades, are declared to be responsible, to a con- 
siderable extent, for the disappointing results recently ob- 
tained, but the various indices of British trade activity 
which we publish in to-day’s Monthly Supplement to the 
Economist suggest that no widespread falling-off has 
occurred this year which is comparable with the 
decline of 6 to 10 per cent. in railway goods trafic 
receipts. Even the most comprehensive of plans for the 
exploitation of the newly obtained road powers, however, 
cannot be expected to produce far-reaching results for 
some time to come. In the meantime, stockholders may 
well ask for further details as to what is being done to re 
duce the burden of operating costs, or—what amounts t0 
the same thing—to raise the standard of efficiency of 
British railway organisation. The possibility of introducing 
greater elasticity into labour conditions is now under con 
sideration by those concerned. Translated into concrete 
terms, such a policy involves an element of sacrifice by the 
workers as regards such matters as wage-levels, 
and the ‘‘ guaranteed day and week,” and ¢% 
perience in all industries shows that while organise 
labour may admit, in principle, the justice ¢ 
some sacrifice as a contribution to the solution of press 
ing problems, its spokesmen are apt to demand 8 
guarantee that all possible means of ‘‘ tightening Ps 
management methods shall first be examined. | The - 
way trade union leaders may, for instance, consider them 
selves entitled to ask whether the noteworthy advance 
in administrative technique in industry as a whole Gurng 
the last few years has had any parallel in the railwa} 
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sphere j whether the average ree = engine 3 of a 
‘croup ” railway approximates to that, say, o essrs 
Courtaulds, OF the General Electric Company, or Im- 
a Chemicals ; why each British steam locomotive, 
ad in freight transport, on the average, ac- 
ng 36, in 1927 than in 1923 (‘‘ net ton-miles per 
complished less in 1927 ; 
cwine-hour ”” iN 1923) 4533 in 1927, 428) ; why the average 
= ber of “shunting-miles ’’ to every 100 miles run by 
= trains increased from 73 to 78}, and the 
ember of “ light-engine-miles from 11.98 to 12.58 
during the same period. Discussion on these lines would 
open up many grave Issues bearing directly on the future 
of railway transport. The Royal Commission on Traffic, 
whose inception has been announced by the Government 
this week, can scarcely fail to take cognisance of these, 
among other matters, but its discussions may conceivably 
ast for the best part of the next two years. In the 
meantime the investor in home rails will be the better 
inclined to exercise the indispensable virtue of patience 
the more he is convinced that those in control are deter- 
mined to make the maximum use of their present oppor- 


tunities. 





Union Cold Storage.—The stability of the profits of this 
large concern in the Vestey group which covers every 
process in the meat trade from Argentine ranch to British 
consumer, stands out in strong contrast to the experience 
of many of the smaller concerns, including its own sub- 
sidiary, the British and Argentine Meat Company, which 
recently postponed its interim preference dividend. Despite 
the conclusion of the so-called ‘‘ meat war,’’ some nine 
months ago, “‘ unfavourable Argentine trading  condi- 
tions’’ are referred to as one of the main reasons for 


the agreement between Armour and Company, described 
in last week’s issue of the Economist, and similar condi- 
tions are adduced in explanation of a fresh agreement 
come to between the Smithfield and Argentine and the 
old-established Sansinena Company. The sole effect of 
the “ war’’ on the accounts of the Union Cold Storage, 
however, appears to have been slightly to check the steac 
increase in net earnings which has been in progress for a 
number of years past :— 


Year ENDED DEcEMBER 3l. 





1925. 


£ 
883,564 


1926. | 1927. 





a a a ee 


£ £ 
994,193; 984,714 


Gross earnings .. 

‘COUP wi 

Interest on debenture stock and specific 
mortgages eeeeesee e@eeeresseeesee e@eeeeene 

Reserve for depreciation 

Directors’ fees ..., 


57,038 
102,572 
2,050 
721,904 


607,030 


53,976 
106,402 
2,261 


52,830 
107.273 
2,300 


831,554) 822,311 
720,000) 720,000 
11:2% | 102% 


100% | 10-0 
100,000] 100, 


Net earnings 
Preference dividends. Seeeececseccsccccce 


_ (Earned per share .........0. , 
Ordinary; Paid DOF Pi hanccisscnesnk 100% 


(Amount of dividend .......... 100,000 


yam decrease in amount carried 
Peer resccce Ceereeecccesseoce + 14,874 + 11,554 + 2,511 


ee shares—privately held—receive their custo- 
eae at dividend. Nothing is placed to general 
onda which remains at £200,o0o—a figure which 
a hes bry inadequate against fixed assets of 
a » but for the existence of a depreciation re- 
meat = , — the current year’s appropriation and 
totals £3 _ ed items transferred during the year, now 
clusive “~ — The value of fixed assets (shown, in- 
single item) areholdings in associated companies, in a 
probably ee 1S 41,987,579 higher than a year ago—- 
Steamer, ray of the inclusion of the Blue Star Line 
Nor is the — the report says nothing on this point. 
tise and the ont if any, made clear between this 
includes ome = 42,526,921 in the debtor item (which 
Per cent, cumal rom associated companies). The 6 
the » on rs ative preference shares stand at 20s 6d, 
30S, their dividends 22s 6d, and the 10 per cent. at 
Year's net on “ends being covered, on the basis of last 
rnings, 1.7, 2.4, and 2.0 times respectively. 
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English Sewing Cotton’s Better \xear.—After two 
years of relative depression, the English Sewing Cotton 
Company enjoyed a return of prosperity in the twelve 
months ended March 31st last, gross receipts rising from 
£342,375 to £601,923, and net earnings per ordinary 
share from 10.9 per cent. to 24 per cent. :— 





-——-Years ended March 31-—— 
1926. 1927. 1928. 


, £ £ £ 
Gross receipts ..cccsccceceeceees 540,189 .... 342,375 .... 601,923 


Depreciation on English plants, 
furniture, &c. ......ccceseeess 


32,879 .... 34,770 .... 4: 
Debenture interest ......cccecces oe 


38,508 .... 38,508 .... 38,308 
Net profits....scccccees e@eeee e@eee 269,002 @eeee 269,297 eeee 530,156 
Preference dividends ............ 50,000 .... 50,000 .... 50,000 
Ordinary—Profits per share...... 109% .... 109% .... 240% 

Dividend per share.... 200% .... 150% .... 150% 

Amount of dividend .. 400,000 .... 300,000 .... 300.000 
Pension fund 10,000 
Undistributed profits— 


Reserve for equalisation of divs.— 150,900 ....—50,000 .... 200,000 
Ine. or dec. in carry forward....—30,998 ....—30,703 ....—29,644 


@eoeeeeoeeereseee ce ee eevee ee eecee 


The directors may be complimented on their decision to 
refrain from the immediate restoration of the ordinary 
dividend to the level prevailing before last year, and to 
strengthen the company’s finances by putting back into 
reserves the amounts withdrawn during the past two 
financial periods. Visible reserves of all kinds, including 
the present appropriation and the ‘‘carry forward ”’ 
amount to £1,112,252, against an ordinary share capital 
of £ 2,000,000 and fixed assets of £,3,467,992. The cur- 
rent financial position is, as usual, distinguished by its 
liquidity, stock-in-trade, debtors, outside investments, and 
cash aggregating £ 2,344,632 (including investments 
valued at £1,396,762, mainly in gilt-edged stocks), while 
sundry creditors account for no more than £270,181. 
Highest and lowest quotations for the 41 ordinary shares 
during recent calendar years are given below :— 

Prices. 1925. 1926. 1927. 1928. 
Highest ...... Sd .20. Spy ---- [HF ooee SHE 
Lowest ...... 2h coos 2h weee BE caee Boy 

The ordinary shares have remained outside the orbit of 
the recent speculative activity in the industrial market, 
and at the present price of 2 23-32, including 2s final 
dividend, give a yield of £5 10s per cent. In common 
with most cotton textile concerns, the company is sus- 
ceptible to fairly wide annual fluctuations in earnings, 
but in view of the sound financial position disclosed, the 
directors will doubtless be well disposed towards the 
possibility of returning te a 20 per cent. dividend if last 
year’s receipts are maintained in ensuing months. 








Drapery Trust Results.—Originally formed in 1925, 
and known by its present title since November, 1926, 
the Drapery Trust controls a number of well-known 
businesses in London and the provinces, including 
Bobby and Co., Plummer Roddis, Selincourt and Sons, 
Swan and Edgar, Stagg and Russell, holds an indirect 
controlling interest in various smaller concerns, and is 
associated with the Scottish Drapery Corporation. The 
list of associated companies has been extended during 
the past financial year by the addition of Addesley. and 
Co., of Leicester; Green and Edwards, of London; and 
the Hughenden Chair and Furniture Works, of High 
Wvcombe. As a result of a deal carried through at the 
end of last year, the public no longer has a direct interest 
in the ordinary capital of £ 1,500,000, practically the 
whole of which is held by Debenhams, Limited; but a 
fairly active market exists in the £2,400,000 7 per cent. 
participating preference shares, which are entitled to an 
extra 1 per cent, of dividend, part passu with the ordin- 
ary, after the latter have received 7 per cent. Results 
for the last two financial periods are shown :— 








Rata ESS ORIEN Bay i a 


te 


x 


oc PRT GH eit: tami Se ser aR MEE CAA TR te DO * 
" w FS . a . 
: aioe * . Poa 





voy Nees oar 


cone Sgn tail elie naar ae <* 


- 
¢ 


188 


1927. 1928. 
Total receipts from dividends and interest £ £ 
(less = tax) and transfers fees...... 283,005 .. 334,235 
Head office expenditure (including special 
expenses in 1927-28) e@ereseee eeeeveaqneeeees 15,084 ee 28,258 
Debenture interest .....ccccscscccscccccecs 25,938 .. a 
Bad mneslete cocccscccccccssosscccccscccess §«GERRES 305,977 
Preference dividends— 
Cumulative (7 %) ..ccccscccccsccccccccs 59,254 .. 134,400 
Non-cumulative (1 %)....-scecseccceceres 17,600 .. 19,200 
Total eeereeee @eereaeeevrerveeeeeeeeseeeseeee8@ 76.854 ee 153,600 
Times covered by net receipts .........+0 os . 2:0 
Ordinary dividends— 
DENS 654544666 6600460600096 eeeee eee 95,360 ee 96,000 
Rate eeeereeeseeeeeesesese eeceoerseeceeesecee 8% 8% 
Increase or decrease in carry forward ...... + 74,769 .. + 56,376 


Comparison between the two years is difficult, owing 
partly to the broken period covered by the first set of 
accounts and partly to the effect of the additions recently 
made to issued capital, but mainly to the fact that ‘‘a 
substantial portion ’’ of the profits earned by the con- 
trolled companies has not been distributed by them in 
dividends, and does not, therefore, figure in the Drapery 
Trust’s accounts. Shareholders are informed that 
#:106,724 has been written off by the companies during 
the year for preliminary and issue expenses—these items 
having been reduced, since the Trust’s incorporation, 
by £441,258 to £43,568—that the reserves and ‘‘ carry 
forward ’’ of the companies have been increased by 
465,971, and that in spite of last year’s wet summer 
and temporary disorganisation from building extensions, 
“profits in most cases show improvement over the 
previous year’s figures.’’ These particulars, however, 
are no. satisfactory substitute for the consolidated 
balance-sheet and profit and loss account, whose absence 
a year ago was attributed to the difficulties arising from 
the then recent acquisition of many of the businesses. 
The present balance-sheet is necessarily uninformative, 
‘‘investments at cost ’’ accounting for £:4,341,631 out of 
total assets of £4,617,948. Reserves amount to 
£38,439, creditors to £103,163 (against debtors, 
45,620), and secured loans to £330,000, as compared 
with £383,520 last year. Pending the disclosure of 
further information, such questions as the extent 
to which management of the controlled concerns has 
been, or is being, centralised, and the ability of the latter 
to earn more than a moderate profit (as drapery profits 
go) on the amounts paid by the Trust for its holdings, 
must be left in abeyance. The £1 preference shares are 
quoted at £14, and on the basis of an 8 per cent. 
dividend (which was twice covered by last year’s net 
receipts) give a yield of £7 2s per cent. 





Another Cable Merger.—Pending the issue of the 
Imperial Wireless and Cable Conference’s Report, a fur- 
ther step has been taken to knit together more closely 
the British interests concerned in international communi- 
cation by cable. It is announced that the Eastern group 
of companies has acquired the shares of the Direct West 
India Cable Company—a purchase which carries with it 
the control of three other concerns, the Halifax and Ber- 
mudas Cable, the Cuba Submarine Telegraph, and the 
West India and Panama Telegraph. The Direct West 
India Company was originally established in 1897, and 
has an eminently satisfactory financial record, its present 
paid-up capital of £197,873 including a 220 per cent. share 
bonus declared as recently as January, 1927. Up to 1918 it 
was in receipt of an annual subsidy of £8,000 from the 
British Government, and still receives £2,000 a year from 
the Jamaican Legislative Council and #120 from the Turks 
Island Government. The group of companies over which 
the Eastern will now obtain control has 22 cable stations 
and 8,000 miles of cable operating in the West Indies, 
the total issued capital represented being £ 1,723,303. 
The merger marks a fresh stage in the process of centralis- 
ing the administration of Imperial communications, and 
should, furthermore, prove a source of strength, from the 
revenue point of view to the Eastern Telegraph Company. 
The recent trend of the latter’s earnings has not, indeed, 
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been altogether reassuring to shareholders, net revenue 
which fell from £1,321,126 in 1925 to £,1,097,961 in te, 
showing a further decline to £947,926 last year, thoyct 
the ordinary dividend was maintained at 10 per cent,, ;.., 
of tax. The Eastern Extension Company has maintaine; 
its profits relatively more favourably, net earnings of 
£1,068,144 last year being £47,831 less than in 1926, but 
£61,734 more than in 1925. The falling off in the 
Eastern’s earnings in 1926 was attributable in part ; 
industrial depression in Great Britain consequent upon :}¢ 
coal stoppage, but in respect of 1927 the chairms; 
admitted at this week’s meeting that the “beam” \jr.. 
less services had ‘‘ attracted a considerable amoun: , 
traffic of certain classes from the Eastern system—, 
state of affairs which it was desired to regulate by +}, 
terms of the provisional agreement with the Marevy 
interests, arrived at some weeks ago, and awaiting com. 
pletion when the views of the Imperial Wireless and Cab'e 
Conference and the various Governments concerned are 
known. The effect of the latest development will be to 
bring the cable system of another part of the Empire 
within the orbit of the allied companies. 


Tree 





Burndept.—On Wednesday last a scheme for the 
liquidation of the old company and the floating of a new 
under the title of Burndept Wireless (1928), Limited, 
was put before separate meetings of the preferred ordin- 
ary and deferred shareholders. The scheme had already 
secured the assent of the bulk of the unsecured creditors, 
and its chief features are as follows :—(1) Creditors of 
less than £10 will receive cash equivalent to 7s 6d in 
the £; (2) creditors of more than £710 will receive to 
year notes of the new company carrying interest at 6 
per cent. per annum; (3) preferred ordinary shareholders 
will have the right to take up the §s ordinary shares of 
the new company in the proportion of two new shares 
for one old, with the sum of 1s od credited as paid up 
on each share, the remaining 3s 3d per share being 
paid for in cash; (4) deferred shareholders will have the 
right to take up the 5s ordinary shares in the proportion 
of one new for twenty old, with 1s gd per share credited 
as paid up, the remaining 3s 3d being paid for in cash. 
The notes will amount to approximately £20,300 and the 
shares will number 600,014, and the gross cash payable 
in respect of them will be approximately £75,000. Ar- 
rangements have been made for the underwriting of the 
shares for commissions of 2}d per share, together with 2 
two years’ option to subscribe at par for 100,000 of the 
unissued shares. The scheme was accompanied by @ 
circular letter from the receiver and manager, who stated 
that in spite of difficulties resulting from the cloud under 
which the company has been working, a reasonable trad- 
ing profit has lately been shown, and that this profit can 
be considerably improved after a satisfactory reconstruc 
tion. The working capital of the new company }5 ¢* 
pected to be about £80,000, which is said to be adequate. 
The net turnover of the old company in. the last twelve 
monthly period was £123,000, while the turnover of the 
new company may be expected to reach £150,000 
the first year and to increase in succeeding years, the 
business, with its present factories, being capable of 
turnover of £280,000 a year. It may be that these ¢ 
pectations will be realised, but there is no indication of 
the size of the net profit that this turnover would ea 
duce, and a good many of the old shareholders W" 
probably decide to cut their losses. One of the difficu 
ties in tracing the tortuous history of this venture “ 
that no one seems to know how the original capital was 
lost. At one meeting after another explanations “ 
offered and expectations were held out, but the explan* 
tions did not explain and the expectations were ™ 
réalised. Have any of the rank and file shareholders ev" 
learnt why things went wrong within a few months 0 
the company’s birth, and why the capital continued t 
disappear as fast as it was poured in? 





Tanganyika Ooncessions.—The report presented : 
Thursday’s meeting showed a slight decline in profit, i: 
latter amounting to £441,600, as against £462.50 - 
1926. The preference dividend of 10 per cent. one 
requires only £45,200, the bulk of the issue having bee 
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antime converted. Naturally, the ordinary dividend 
ee er cent. absorbs more than before. Once again 
, ae dividend of 5 per cent. will be paid with a 
sah dividend for the past year. The Union Miniére 
Tea more copper last year than in 1926, the 
total falling a trifle below the record amount of 
oo,100 tons Of 1925. During the current year, however, 
production has been at the unprecedented rate of 130,000 
tons per annum. A further expansion is expected to 
occur about the end of next year, with more to follow as 
additional units of plant are completed. A fresh increase 
s shown in the proved ore reserves, which are now placed 
at 78,500,000 tons, estimated to contain 5,439,000 tons of 
copper. The current price of Tanganyika shares is about 
>’. as compared with the high level of 3§ touched earlier 
inthe vear. Even now the prospects seem very liberally 


discounted. 





zinc Corporation.—Although a larger tonnage of ore 
was again treated and fresh improvements were effected 
in metallurgical efficiency, the profits of this company 
jst year underwent a further serious contraction (writes 
eur mining correspondent). The surplus comes out at 
£259,300, as against £424,050. This is a reflex of the 
renewed shrinkage in the prices of the metals produced. 
Lead last year averaged £24 8s, as against £31 2s 3d, 
and zinc 4,28 gs 11d, in place of £434 2s 8d. For the 
current year to date an even lower level has ruled. A 
slightly increased balance from mine development, &c., 
appropriation is brought in, but the directors are able to 
declare a final dividend of only 2s 6d on both classes of 
shares, or a total of 40 per cent., as against 70 per cent. 
on the ordinary and §5 per cent. on the preference for 
1926, leaving a balance of £42,100 to be carried forward, 
as against £,21,850 brought in. Once again £100,000 is 
appropriated for mine development and new plant. Seeing 
that inrecent years only acomparatively small proportion 
of these allowances has been expended, the object of their 
continuation is not quite clear. The bonus agreement 
with the miners expired at the end of 1927, but it is 
hoped that a new and friendly settlement will be achieved. 
At 2,626,700 tons the ore reserves show an increase of 
about 160,000 tons; the total represents some ten years’ 
supply for the mill. On the basis of last year’s dividends 
the £1 preference shares at £4 yield 10 per cent. and the 
los ordinary at 42s a trifle under that ratio. In view of 
the trend of metal prices during the current year to date 


a further reduction in the dividen ; 
uae d would appear not 





Zambesia Exploring.—Last year's profit of £184,800 
eae increase of a few thousand pounds compared 
Si - of 1926, a decline in the surplus on sale of 
i ales ee than made up by increased receipts in 
thind ‘ 0 dividends, interest and the like. For the 
a ar in succession the shareholders are to receive a 
dite tes cent., a final dividend of 5 per cent. being 
ings § aE 10 per cent. bonus. The company’s hold- 
caer of in the balance-sheet at the slightly enhanced 
market Oe en representing cost or under; the 
aie un € of the quoted securities alone at December 
interests 7 f 4 fo show a surplus of about £900,000. The 
those of 4 a concern are, of course, very similar to 
286,600 hw ; anganyika Concessions, in which concern 
atk for the £1 i held. At the current quotation of 
rank 8 a fe I shares, including 3s dividend, Zambesias 
air speculative holding. 
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Paki Propristary.— Remarkably little difference is 
finance com year's profits of this mining and general 
dividend ty et 4s compared with those of 1926. The 
leaving ‘ a’ 1s once again brought up to 12} per cent., 
forward ay increased balance of £14,000 te go 
on account en an interim dividend of 5 per cent. 
jointly. with the current year will be dispersed con- 
in the bulance., final of 7} per cent. . Investments figure 

nce-sheet at thé. somewhat enhanced figure of 





384,600. ° 
(rectors ae report states that in the opinion of the 


Aggregate value of the assets exceeds the 
§ on the liabilities side of the balance-sheet. 
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Special reference is made to the company’s interests in 
the Luipaards Vlei and Wiluna Gold Corporation, both 
of which have been increased during the year. On the 
basis of 124 per cent. dividend the ros shares at 13s 6d 
seem reasonably priced. 








NEW ISSUES OF THE WEEK. 


. ‘ i : , 
NEw issue activity has this week been of reduced, 
but, for this period of the year, significant dimen- 





sions, the total offered to the public, £5,349,250, 
comparing with £:8,561,250 last week and 
#£,1,668,112,) a year ago. The year’s aggregate 


to date stands at £:273,803,556, against £236,002,187 in 
the corresponding weeks of last year, and is much the 
largest figure since 1922, when the total was swollen by 
extensive British Government operations. |The largest 
individual borrower of the week was the State of San 
Paulo, which offered £ 2,750,000 6 per cent. 40-year 
sterling bonds to bearer at 944, giving a flat yield of 
46 6s 11d per cent. and a yield, including redemption, 
of £6 7s 6d per cent. A further £750,000 was reserved 
for offer in Holland and Sweden, and a simultaneous 
issue of $15,000,000 was made in New York. The re- 
latively high yield made its expected appeal to the in- 
vestor, who has not recently had over-many opportuni- 
ties to subscribc to new loans for Brazil or South 
America generally, the lists for the issue being closed, 
owing to heavy oversubscription, twenty minutes after 
their opening. Though the loan will doubtless prove to 
have received its due share of the ‘‘ stag’s’’ attention, 
there is reason to believe that a large share of it has 
gone into strong hands. The price of issue demon- 
strates the extent of the improvement in San Paulo 
credit during recent years. In 1921 an emission was 
made in New York on an 8 per cent. basis, and as 
recently as 1926 the yield offered was 7 per cent. 
Another Irish issue figured in the London lists this week, 
the City of Dublin offering £800,000 5 per cent. stock 
at 96, the proceeds being required for electricity and 
housing purposes. The yield—Z£5 4s 2d per cent. flat, 
or £5 4s 8d allowing for redemption in 1970—approxi- 
mated to the market level for the stocks of the larger 
Dominion corporations, among which Dublin now ranks. 
The stock is a trustee security in the Irish Free State, 
but not in Great Britain. The lists were closed, owing 
to heavy oversubscription, after being open three and 
a-half hours. The week’s industrial issues had a some- 
what more restricted range than has been customary of 
late. Artificial silk manufacture was represented by the 
Alliance Company, which is to exploit a Swiss acetate 
process. Production has already started at a factory in 
Basle, and will be carried on in England at Lowestoft, 
while the vendor concern, the International Artificial 
Silk Company, hopes to be producing in France next 
September. The company does not appear to have ham- 
pered itseif by undue modesty in estimating its capital 
requirements, and as the issue is not of the preferred- 
shilling deferred type, outside subscribers will have the 
satisfaction of obtaining a share in the equity propor- 
tionate to the amounts they pav, though voting control 
will be held by the vendors, the directors and their friends. 
The technical reports are satisfactory—as, indeed, they 
have need to be, since, having regard to the early stage 
of the company’s development at which the issue is being 
made, they are the only solid piece of evidence on which 
the investor can base his judgment. The offer of the 
Algoma Pulp, Paper and Dock Company, which is pur- 
chasing a timber and pulpwood business in Ontario, was 
a reasonable speculative proposition, subscribers to which 
would doubtless make due allowance for the wide annual 
variations shown by past profits, the recent falling off 
in prosperity of the Canadian pulpwood industry as a 
whole, and the inconvenience of the company's 
Canadian registration to British holders. The 
three remaining issues of the week were made 
by concerns proposing to exploit patent rights, 
which mav conceivably prove highly valuable, but 
have still their way to make in a world of keen 
competition. Two of the offers were concerned with 
unbreakable gramophone records and the third with 
gramophones and wireless apparatus, the issues in twa 
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1927. 1928. 
Total receipts from dividends and interest £ £ 
(less ee tax) and transfers fees...... 288,005 .. 334,235 
Head office expenditure (including special 
expenses in 1927-28)........ssceaseeeees 15,084 .. 28,258 
Debenture interest .....ccccscccccsccsccecs 25,938 .. oe 
Wad Ceteths cccvcccccccocseccccccccscceess QOREBS 305,977 
Preference dividends— 
CITE TE TS coccceccccscccecessccs 59,254 .. 134,400 
Non-cumulative (1 %).....scscccsccecerss 17,600 .. 19,200 
Poor phceaeeesieniteins ceonee «eee 76,854 .. 153,600 


Times covered by net receipts ..........0. S32... 2:0 


Ordinary dividends— 


Amount e@eeeeeseseeeeeeeeeeee eeeeeeveeee eee 96,360 ee 96,000 
Rate eeerereeeresereeesesese eeeereseoaseseses 8% ee % 
Increase or decrease in carry forward ...... + 74,769 .. + 56,376 


Comparison between the two years is difficult, owing 
partly to the broken period covered by the first set of 
accounts and partly to the effect of the additions recently 
made to issued capital, but mainly to the fact that ‘‘a 
substantial portion ’’ of the profits earned by the con- 
trolled companies has not been distributed by them in 
dividends, and does not, therefore, figure in the Drapery 
Trust’s accounts. Shareholders are informed — that 
#106,724 has been written off by the companies during 
the year for preliminary and issue expenses—these items 
having been reduced, since the Trust’s incorporation, 
by £441,258 to £43,568—that the reserves and ‘‘ carry 
forward’’ of the companies have been increased by 
£65,971, and that in spite of last year’s wet summer 
and temporary disorganisation from building extensions, 
‘“‘ profits in most cases show improvement over the 
previous year’s figures.’’ These particulars, however, 
are no_ satisfactory substitute for the consolidated 
balance-sheet and profit and loss account, whose absence 
a year ago was attributed to the difficulties arising from 
the then recent acquisition of many of the businesses. 
The present balance-sheet is necessarily uninformative, 
‘investments at cost ’’ accounting for £.4,341,631 out of 
total assets of £ 4,617,948. Reserves amount to 
£38,439, creditors to £103,163 (against debtors, 
£45,620), and secured loans to £330,000, as compared 
with £383,520 last year. Pending the disclosure of 
further information, such questions as the extent 
to which management of the controlled concerns has 
been, or is being, centralised, and the ability of the latter 
to earn more than a moderate profit (as drapery profits 
go) on the amounts paid by the Trust for its holdings, 
must be left in abeyance. The £1 preference shares are 
quoted at £14, and on the basis of an 8 per cent. 
dividend (which was twice covered by last year’s net 
receipts) give a yield of £7 2s per cent. ; 








Another Cable Merger.—Pending the issue of the 
Imperial Wireless and Cable Conference’s Report, a fur- 
ther step has been taken to knit together more closely 
the British interests concerned in international communi- 
cation by cable. It is announced that the Eastern group 
of companies has acquired the shares of the Direct West 
India Cable Company—a purchase which carries with it 
the control of three other concerns, the Halifax and Ber- 
mudas Cable, the Cuba Submarine Telegraph, and the 
West India and Panama Telegraph. The Direct West 
India Company was originally established in 1897, and 
has an eminently satisfactory financial record, its present 
paid-up capital of £197,873 including a 220 per cent. share 
bonus declared as recently as January, 1927. Up to 1918 it 
was in receipt of an annual subsidy of £8,000 from the 
British Government, and still receives £2,000 a year from 
the Jamaican Legislative Council and 4120 from the Turks 
Island Government. The group of companies over which 
the Eastern will now obtain control has 22 cable stations 
and 8,000 miles of cable operating in the West Indies, 
the total issued capital represented being £1,723,303. 
The merger marks a fresh stage in the process of centralis- 
ing the administration of Imperial communications, and 
should, furthermore, prove a source of strength, from the 
revenue point of view to the Eastern Telegraph Company. 
The recent trend of the latter's earnings has not, indeed, 
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been altogether reassuring to shareholders, net revenue 
which fell from £1,321,126 in 1925 to £1,097,961 in ion 
showing a further decline to £947,926 last year, thouc 
the ordinary dividend was maintained at 10 per cent., a 
of tax. The Eastern Extension Company has Maintained 
its profits relatively more favourably, net earnings of 
41,068,144 last year being £47,831 less than in 1926, byt 
£61,734 more than in 1925. The falling off jn yy 
Eastern’s earnings in 1926 was attributable in part y 
industrial depression in Great Britain consequent upon ¢hy. 
coal stoppage, but in respect of 1927 the chairma, 
admitted at this week’s meeting that the ‘“ beam” \i,,. 
less services had ‘‘ attracted a considerable amoun; . 
traffic of certain classes from the Eastern system—, 
state of affairs which it was desired to regulate by iy 
terms of the provisional agreement with the Marevp; 
interests, arrived at some weeks ago, and awaiting com. 
pletion when the views of the Imperial Wireless and Cale 
Conference and the various Governments concerned are 
known. The effect of the latest development will be to 
bring the cable system of another part of the Empire 
within the orbit of the allied companies. 





Burndept.—On Wednesday last a scheme for the 
liquidation of the old company and the floating of a new 
under the title of Burndept Wireless (1928), Limited, 
was put before separate meetings of the preferred ordin- 
ary and deferred shareholders. The scheme had alread 
secured the assent of the bulk of the unsecured creditors, 
and its chief features are as follows :—(1) Creditors of 
less than £10 will receive cash equivalent to 7s 6d in 
the £; (2) creditors of more than £10 will receive 10 
year notes of the new company carrying’ interest at 6 
per cent. per annum; (3) preferred ordinary shareholders 
will have the right to take up the §s ordinary shares o! 
the new company in the proportion of two new shares 
for one old, with the sum of 1s gd credited as paid up 
on each share, the remaining 3s 3d per share being 
paid for in cash; (4) deferred shareholders will have the 
right to take up the §s ordinary shares in the proportion 
of one new for twenty old, with 1s 9d per share credited 
as paid up, the remaining 3s 3d being paid for in cash. 
The notes will amount to approximately £20,300 and the 
shares will number 600,014, and the gross cash payable 
in respect of them will be approximately £:75,000. Ar 
rangements have been made for the underwriting of the 
shares for commissions of 2}d per share, together with a 
two years’ option to subscribe at par for 100,000 of the 
unissued shares. The scheme was accompanied by 2 
circular letter from the receiver and manager, who stated 
that in spite of difficulties resulting from the cloud under 
which the company has been working, a reasonable trad- 
ing profit has lately been shown, and that this profit can 
be considerably improved after a satisfactory reconstruc 
tion. The working capital of the new company 1s ¢% 
pected to be about £80,000, which is said to be adequate. 
The net turnover of the old company in, the last twelve 
monthly period was £123,000, while the turnover of the 
new company may be expected to reach £150,000 1" 
the first year and to increase in succeeding years, the 
business, with its present factories, being capable of 2 
turnover of £280,000 a year. It may be that these 
pectations will be realised, but there is no indication of 
the size of the net profit that this turnover would pre 
duce, and a good many of the old shareholders wil 
probably decide to cut their losses. One of the difficu” 
ties in tracing the tortuous history of this venture " 
that no one seems to know how the original capital w* 
lost. At one meeting after another explanations we" 
offered and expectations were held out, but the expla‘ 
tions did not explain and the expectations were not 
réalised. Have any of the rank and file shareholders ev" 
learnt why things went wrong within a few months 0 
the company’s birth, and why the capital continued 1? 
disappear as fast as it was poured in? 








Tanganyika Ooncessions.—The report presented Ma 
Thursday’s meeting showed a slight decline in profit, 
latter amounting to £441,600, as against £462,500 ™ 
1926. The preference dividend of 10 per cent. nov 
requires only £45,200, the bulk of the issue having bee" 
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pe per cent, absorbs more than before. Once again 
interim dividend of 5 per cent. will be paid with a 


halance dividend for the past year. The Union Miniére 
vvjuced more copper last year than in 1926, the 
we falling a trifle below the record amount of 
. tons of 1925. During the current year, however, 
srduction has been at the unprecedented rate of 130,000 
‘ins per annum. A further expansion is expected to 
occur about the end of next year, with more to follow as 
additional units of plant are completed. A fresh increase 
< shown in the proved ore reserves, which are now placed 
at 78,500,000 tons, estimated to contain 5,439,000 tons of 
copper. The current price of Tanganyika shares is about 
2. as compared with the high level of 3% touched earlier 
‘athe vear. Even now the prospects seem very liberally 


discounted. 





zinc Corporation.—Although a larger tonnage of ore 
was again treated and fresh improvements were effected 
in metallurgical efficiency, the profits of this company 
ast year underwent a further serious contraction (writes 
eur mining correspondent). The surplus comes out at 
£259,300, as against £424,050. This is a reflex of the 
renewed shrinkage in the prices of the metals produced. 
Lead last year averaged £,24 8s, as against £31 2s 3d, 
and zine £28 gs 11d, in place of £34 2s 8d. For the 
current vear to date an even lower level has ruled. A 
slightly increased balance from mine development, &c., 
appropriation is brought in, but the directors are able to 
declare a final dividend of only 2s 6d on both classes of 
shares, or a total of 4o per cent., as against 70 per cent. 
on the ordinary and 55 per cent. on the preference for 
i926, leaving a balance of £42,100 to be carried forward, 
as against 4,21,850 brought in. Once again £/100,000 is 
appropriated for mine development and new plant. Seeing 
that inrecent years only acomparatively small proportion 
ofthese allowances has been expended, the object of their 
continuation is not quite clear. The bonus agreement 
with the miners expired at the end of 1927, but it is 
hoped that a new and friendly settlement will be achieved. 
At 2,626,700 tons the ore reserves show an increase of 
about 160,000 tons; the total represents some ten years’ 
supply for the mill. On the basis of last year’s dividends 
the £1 preference shares at £4 yield 10 per cent. and the 
ios ordinary at 42s a trifle under that ratio. In view of 
the trend of metal prices during the current year to date 


a further reduction in the divid 
end 
improbable. a 





Zambesia Exploring.—Last year’s profit of £184,800 
an increase of a few thousand pounds compared 
ig of 1926, a decline in the surplus on sale of 
i aes ng more than made up by increased receipts in 
third ui 0 dividends, interest and the like. For the 
total of rin succession the shareholders are to receive a 
blaind. 5 a final dividend of 5 per cent. being 
an - ith 10 per cent. bonus. The company’s hold- 
saat 7 in the balance-sheet at the slightly enhanced 
market Pah 5252300 representing cost or under; the 
3ISt is stat € of the quoted securities alone at December 
interests , f (fo show a surplus of about £900,000. The 
those of Me = concern are, of course, very similar to 
286,600 ao anganyika Concessions, in which concern 
2k for the Li a held. At the current quotation of 
rank asa fai rine including 3s dividend, Zambesias 
* 1 Tair speculative holding. 


SS 


shown in Fropristary.—Remarkably little difference is 
fnance com year’s profits of this mining and general 
dividen jeune 48 compared with those of 1926. The 
leaving the pe once again brought up to 12$ per cent., 
forward, AS ightly increased balance of £14,000 to go 
on account an an interim dividend of 5 per cent. 
jointly with of the current year will be dispersed con- 
JOinthy the final of 7% per cent. . Investments figure 





In the hy 

£ mtg balance-sheet at the. somewhat enhanced figure of 
he report ‘states that in the opinion of the 

gtegate value of the assets exceeds the 

on the liabilities side of the balance-sheet. 


£354,400, 
tirectors the a 
total dppearing 
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Naturally, the ordinary dividend | Special reference is made to the company’s interests in 


the Luipaards Vlei and Wiluna Gold Corporation, both 
of which have been increased during the year. On the 
basis of 124 per cent. dividend the ros shares at 13s 6d 
seem reasonably priced. 








NEW ISSUES OF THE WEEK. 


NEW issue activity has this week been of reduced, 
but, for this period of the vear, significant dimen- 





sions, the total offered to the public, £)5,349,250, 
comparing with £8,561,250 last week and 
#1,668,112 a year ago. The year’s aggregate 


to date stands at £273,803,556, against £236,002,187 in 
the corresponding weeks of last year, and is much the 
largest figure since 1922, when the total was swollen by 
extensive British Government operations. The largest 
individual borrower of the week was the State of San 
Paulo, which offered 42,750,000 6 per cent. 40-year 
sterling bonds to bearer at 944, giving a flat yield of 
46 6s 11d per cent. and a yield, including redemption, 
of £6 7s 6d per cent. A further £750,000 was reserved 
for offer in Holland and Sweden, and a simultaneous 
issue of $15,000,000 was made in New York. The re- 
latively high yield made its expected appeal to the in- 
vestor, who has not recently had over-many opportuni- 
ties to subscribe to new loans for Brazil or South 
America generally, the lists for the issue being closed, 
owing to heavy oversubscription, twenty minutes after 
their opening. Though the loan will doubtless prove to 
have received its due share of the ‘‘ stag’s’’ attention, 
there is reason to believe that a large share of it has 
gone into strong hands. The price of issue demon- 
strates the extent of the improvement in San Paulo 
credit during recent years. In 1921 an emission was 
made in New York on an 8 per cent. basis, and as 
recently as 1926 the yield offered was 7 per cent. 
Another Irish issue figured in the London lists this week, 
the Citv of Dublin offering £800,000 5 per cent. stock 
at 96, the proceeds being required for electricity and 
housing purposes. The yield—£5 4s 2d per cent. flat, 
or £5 4s 8d allowing for redemption in 1970—approxi- 
mated to the market level for the stocks of the larger 
Dominion corporations, among which Dublin now ranks. 
The stock is a trustee security in the Irish Free State, 
but not in Great Britain. The lists were closed, owing 
to heavy oversubscription, after being open three and 
a-half hours. The week’s industrial issues had a some- 
what more restricted range than has been customary of 
late. Artificial silk manufacture was represented by the 
Alliance Company, which is to exploit a Swiss acetate 
process. Production has already started at a factory in 
Basle, and will be carried on in England at Lowestoft, 
while the vendor concern, the International Artificial 
Silk Company, hopes to be producing in France next 
September. The company does not appear to have ham- 
pered itseif by undue modesty in estimating its capital 
requirements, and as the issue is not of the preferred- 
shilling deferred type, outside subscribers will have the 
satisfaction of obtaining a share in the equity propor- 
tionate to the amounts they pav, though voting control 
will be held by the vendors, the directors and their friends. 
The technical reports are satisfactory—as, indeed, they 
have need to be, since, having regard to the early stage 
of the company’s development at which the issue is being 
made, they are the only solid piece of evidence on which 
the investor can base his judgment. The offer of the 
Algoma Pulp, Paper and Dock Company, which is pur- 
chasing a timber and pulpwood business in Ontario, was 
a reasonable speculative proposition, subscribers to which 
would doubtless make due allowance for the wide annual 
variations shown by past profits, the recent falling off 
in prosperity of the Canadian pulpwood industry as a 
whole, and the inconvenience of the company's 
Canadian registration to British holders. The 
three remaining issues of the week were made 
by concerns proposing to exploit patent rights, 
which mav conceivably prove highly valuable, but 
have still their way to make in a world of keen 
competition. Two of the offers were concerned with 
unbreakable gramophone records and the third with 
gramophones and wireless apparatus, the issues in two 
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eases covering the foreign rights in processes recently 
established in this country. The appeal in all three 
instances was, of course, confined to the speculative 
subscriber. 


The new issues of the week and the dates of opening of the 
lists have been as follows :— 
Further 
Nominal Cash Sub- First Lia- 
— ae. ae — 


Amount previously recorded, 267,962,485. 
SSUES OF THE WEEK— 
NationaL Savings Ceatiricatés. 
Net Sales, week ended July 21. 1928, Dr £50,000. 
Total Receipts Aprii i, 1928, to July 21, 1928, Dr £550,000. 
To the public— 
State of San Paulo 6% 40-year 
External Sterling Bonds of 
1928, £2,750,000, iss. at 944% 
TD scessreterishesehh’ 2,750,000 .. 
Alliance Artificial Silk, 4,680,000 
Shares, 5s at par (July 24) .. 1,170,000 .. 
City of Dublin. £800,000 5% 
Inscribed Stk. 1950-70, issued 


2,598,750 .. 137,500 .. 2,461,250 
1,170,000 .. 234,000 .. 936,000 











at 98% (July 23) ............ 800,000 .. 768,000 .. 40,000 .. 728,000 
Algoma Pulp Paper and Dock 
Co., ,000 8% Pig. Pref., 
£1, at par (July 23).......... 350,000 .. 350,000 .. 43,750 .. 306,250 
0 350,000 Ord., no par value, 
payable 2s in full on applica- 
DD Bas cdebdegehendneeseees> 35,000 .. 35,000 .. 35,000 .. ee 
American& Dominions Unbreak- 
able Records, 400,000 Ord., 
10s, at (July 24) ........ -- 200,000 .. 50,000 .. 150,000 
Do 400,000 Def., 1s, at -». 20,000 .. 20,000 .. 20,000 .. + 
Savoy ans ecords, 
590.000 Ord. . at par 
(July 23)....... bbopebbeesece e- 147,500 .. 29,500 .. 118,000 
‘Electramonic (Fo: Rights), 
240,000 Shares, 5s, at par 
(July 25)..... ceuhabbboescere 000 .. 60,000 18,000 .. 42,000 
Total offered to the public...... se -- 5,349,250 .. 607,750 .. 4,741,500 
@o Shareholders only— 
British & South Pacific Trading 
190,000 Ord. £1, at 258 ...... 100,000 .. 125,000 .. (125,000 .. os 
Cyprus Oil Trust, 42,145 10% Ptg. 
Pref. 2s, at 3s ............-. 4,214 .. 6,321 .. 2,107 .. 4,214 
Incomati Estates, £100,000 8% 
Debs.,at par .............. 100,000 .. 100,000 .. 100,000 .. ‘ee 
Kamuntin Tin Dredging, 300,000 
mh nesses ‘i 75,000 .. 150,000 .. 75,000 .. 175,000 
pong Dredging, 15, . £1, 
pepe gangs chheane .. 15,000 .. 22,500 .. 22,500 .. os 
Second Consolidated Trust, 
12,000 New Shrs. £10, at £114 120,000 .. 138,000 .. 138,000 .. ee 
Total to shareholders only ,....... oe ee 541,821 462,607 .. 79,214 


Gan « Offered for subscription to date Total offered for subscription for a 






‘ear— 
WOR .....ecccceecccceeseeces 273803556 | IGRT -scceeccceeeseceeeeeee 355,165,970 
BORT occ ccecceccecesceecee 236,002,187 | 1926 i.....cccccccccececcee 230,782,608 
1996... 12. - 140,882,853 232,214,800 
1935. veoe 126,441,103 | 1924 209,326,300 
GB. ccccccsceccsseeeceeee 127,788,204 | 1923 . 271,393,173 
BGBS.........c.cscceccsceeee 200,663,567 | 1932 ..... veecccscecesceces 573075650 


Comments on the new issues, summarised below, will be 
found at the head of this section. 


State of San Paulo.—Issue of £2,750,000 6 per cent. 
‘sterling bonds to bearer at 94}, repayable at par by 1968 by 
half-yearly drawings. An issue of an additional £750,000 is being 
made in Holland and Sweden, and $15,000,000 in New York. 
The proceeds will be used for railway, water supply and general 
purposes. The external funded debt of the State (including 
this issue) is approximately £ 22,500,000, external loans 
guaranteed to about £17,500,000, and internal funded debt to 
about £'8,500,000. The population is about 6,000,000 and the 
general income of the State has risen since 1923 from 
- $5,068,000 to £/10,540,900. 


City of Dublin.—Issue of £800,000 Corporation 5 per cent. 
inscribed stock 1950-70 at 96. A sinking fund has been estab- 
lished. The stock is secured on the revenues of the city. The 
population is estimated at 318,500, a penny rate producing 
44,767 net. The net public debt at June 30th last was 

3,723,843, of which £2,876,652 was in respect of productive 
undertakings. The proceeds of the issue (which is a trustee 


stock in the Irish Free State) are required for electricity and 
housing purposes. : 
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Alliance Artificial Silk, Limited.—tIssue 
4,680,000 (out of 6,200,000) 5s shares, of which the 
and their friends will apply for 2,404,730. The compa 
over the British Empire rights and an exclusive option’ on 4, 
American rights in the manufacture of acetate artificial ¢). 
from Syntheta A.G., Basle, with the latter company’s sy;.. 
factory, for a purchase consideration of £155,000 j ie 
and freehold lands at Lowestoft for £12,467. 


Algoma Pulp, Paper and Dock Company, Limiteq_ 
Issue of 350,000 (out of 400,000) 8 per cent. 4:1 participatin 
preference shares at par and 350,000 (out of 2,000,000) ordinar, 
shares of no par value at 2s, the former taking one-third <j 
surplus profits. The company, a Canadian corporation, take 
over the timber and pulpwood business of Austen and Nicho). 
son, Limited, with leases over 799 square miles about 1, 
miles north of Sault Ste Marie, Ontario. Net assets jr 
$9,200,000. Net earnings have been: 1923, $211,319; 102; 
$225,435; 1925, $134,895; 1926, $95,095; 1972, $191,362, 

Savoy Gramophone Records, Limited.—Issue at par 
590,000 (out of 900,000) 5s shares. The company has been 
formed to manufacture unbreakable records under British 
Letters Patent, the purchase consideration being £515,000 cash 
and 140,000 shares. 


American and Dominions Unbreakable Records, 
Limited.—Issue at par of 400,000 ordinary 10s shares and 
400,000 (out of 1,000,000) 1s deferred shares. The compan 
acquires the American, Canadian, Australian and New Zealand 
rights of the ‘‘ Duophone ”’ unbreakable gramophone records 
for a purchase consideration of £:105,000, of which £75,000 
will be paid in cash and the balance in deferred shares. The 
ordinary are entitled to a preferential 8 per cent. and one- 
fourth of surplus profits. 


Electramonic (Foreign Rights), Limited.—Issue at par 
of 240,000 (out of 400,000) ordinary 5s shares. The company 
will deal in ‘‘ Electramonic’’ gramophones, wireless sets, 
public address systems, &c., in all countries outside the British 
Isles. The purchase consideration is £50,000, including 
£15,000 in cash and £35,000 in shares. 


ar of 
directors 
ny takes 


00 in shares 





Particulars of the following have been issued for public 
information only :—Metropole Gramophone Company, Limited, 
issued capital £147,500, manufactures gramophones and 
records; Mayfair Gold Mining Company, Limited, issued capital 
92,059 £1 shares, fully paid, and 48,941 £1 shares, tos paid, 
has taken over mining claims in an area of approximately 320 
acres in Insiza District, Southern Rhodesia; Milton Sales, 
Limited, share capital #'201,000, formed to sell, outside the 
United Kingdom, certain chemical preparations identified by 
the name ‘‘ Milton; Knap Concrete Machines, Limited, paid-up 
capital £[150,000 in 1s shares, manufacturers of apparatus for 
concrete mixing, &c. 





Railway Traffic Figures, Summaries of Balance Sheets, 
Short Notices on Company Reports, >c., will be found on 
iater pages of this issue. 





SUMMARY OF BALANCE-SHEETS. 





UNION COLD STORAGE COMPANY, LIMITED. 











December 31, 1927. 
LIABILITIES. Compared | ASSETS. Compared 
with Dec. with Dee. 
cen. 31, _ cages. a 

6% cum. pf. shee. 8,000,000 .. Property.......- 17,320,308 .. +1,967573 

7% cum. pf. shrs. 2,000,000 .. ie Discount on deb. 413 

10%, ‘‘A”’ cum. pf. 1,000,000 .. ions stock.......00. 36,966 .. — 

Ord. shares...... 1,000,000 .. ae Debts due to on) 
% deb. stock .. 718,689 .. — 21,931| company...... 1,179,757 .. 25 
ortgages ..... - 335,000..— 3,500] Cash............ 507,245 .. — 

Loans and bank 
overdrafts .... 1,798,615 .. — 10,572 

Deb. int. accrued 16314. — 350 

Pref.int.accrued 185,000 .. i 

oiee Sean 634°752 146,045 
undry c rs 2s ae 

Depreciation re- : 
eerve .......... 2,877,907 .. — 39,587 

General reserve... 75,000 .. os 

Reserve for equal- 
isation of divs. 125,000 .. es 

Profitand lores .. 178,019... + 2,312 aaa 

_ me ——_— 5 
Total ......19,044,276 .. — 819,673 Total........19/004,276 .. — S98 
DRAPERY TRUST, LIMITED. 
LIABILITIES, ASSETS. 
May 31, May 31, May si, May ih 
-—- _ _ f 

Capital issued .... 3,670,875 .. 3,900,000| Investmts. at cost.. 4,086,525 -- ales 

Reserve account... 20,955... 38,438| Debtors .........- 36,750 «+ agers 

Creditors.......... 24,968 .. 103,164] Cash ........ aaah 164,775 «»  “gi4 

Secured loans .... 383,519 .. 330,000] Merchandising stk. nil 

Profitand loss .... 187,729 ..  246,346| Freehold building, 32,610 

less mortgage.... nil -- “7 
wea nae .. 461798 
Total........ o> 4,288,046 .. 4,617,948 Total..cccccsee 4 we 
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COMPANY MEETINGS, &c. 


THE STANDARD BANK OF SOUTH AFRICA, 
LIMITED. 


SUCCESSFUL RESULTS—INCREASED PROFITS. 
EXPORT AND IMPORT FIGURES OF THE UNION. 


POSITION 


AND PROSPECTS OF SOUTH AFRICAN 


INDUSTRIES. 


MR J. P. GIBSON’S EXHAUSTIVE REVIEW. 


The 11sth ordinary meeting of the Standard Bank of South 
‘inca, Limited, was held on Wednesday, July 25th, at the Cannon 
Street Hotel, Cannon street, London, E.C., Mr J. P. Gibson 
presiding. : ‘ 
The Secretary (Mr Herbert G. Hoey) having read the notice 
convening the meeting, the Chairman authenticated the correctness 
of the register of transfers by impressing thereupon the seal of 
the company. 

The directors’ report and accounts were taken as read, and the 
Secretary read the report of the auditors. 

The Chairman then addressed the meeting as follows :— 

Ladies and Gentlemen,—The duty of acting ae 

Tribute to your chairman on this occasion devolves on me, 
late Sir David but before proceeding to a general review of the 

Barbour. position I wish to make a special referenec to the 

late Sir David Barbour. Sir David was ap- 
pointed a director of the bank in 1901, and was the senior 
member of the board when he retired in September last on ac- 
count of health. Unfortunately his health did not improve, and 
he passed away at the beginning of February. As an economist 
Sir David was highly regarded, and his knowledge, sound judg- 
ment, and wise counsel were of the greatest value to the bank 
at all times, and especially during the periods of difficulty passed 
through during his directorship. As a man Sir David's sterling 
character, personal charm, and unfailing humour, endeared him 
to a wide circle of friends, and his death was felt by the direc- 
tors of the bank as a personal loss. 


It cannot be said that the year under review 

Effects of | was one of uninterrupted prosperity and progress 

Drought on for the farmers of South Africa. In the Cape 

Livestock. Province large areas suffered severely from pro- 

tracted drought, and for some months of the year 

the rainfall was deficient in the Orange Free State and in parts 
of the Transvaal. 

Evidence of the heavy toll taken by drought of the livestock in 
the Union is to be found in the exports of hides and skins, which 
in 1927 were Over 27,000,000 pounds more in weight than in 
1926, Relative to numbers, the heaviest mortality took place in the 
mohair districts where the percentage of loss in Angora goats 
Was very high. 

As regards agricultural products, the principal 
Satisfactory of which is maize, it is satisfactory to be able 
Maize Crops. to report that, notwithstanding the drought, the 

eas return yielded by this crop was substantially in 

a normal years. The explanation of this happier state of 

nie that the larger maize-producing districts were not 

tape y drought to anything like the same extent as some of 

a a and were fortunate in getting rains which, although 

ieee z yet in time to assure the crop. The wheat yield last 

average ae and the production of oats barely up to the 

oo ut the fruit and tobacco crops on the whole were satis- 
One of the most helpful factors in the situa- 

ion, and one which, with the assistance of the 

higher prices obtained for wool, has been the 
means of greatly improving the position, is the 
attending to Ley which is making good headway, and 
tor thee istricts and areas hitherto regarded as unsuitable 

a Class of farming. 

State, ur rere districts of the Cape, in the Orange Free 

for her i. ransvaal, many of the farmers are substituting 

Pastoral an a eticias are combining sheep farming with other 

tivities which is oa pursuits, and extension of interests and. 

Yield on the a ikely to render farming less precarious, and: 
t is pleas: 8€ more dependable and better results. 

of wor) oe *Sing to state that in 

ool from the Unj : a year of drought the export 
nion was higher than in the preceding year by 


Sheep Farming ti 
Industry, 


sheep farmin g 


nearly 50,000,000 pounds in weight, and £4.500,000 in value. Of 
the latter amount higher prices represented £1,356,000. 

While figures are not yet available for comparative purposes, I 
think it may be safely assumed from the large increase in the 
export of wool that losses of sheep from drought have at least 
been made good by the natural increase of flocks, and it is pos- 
sible that numbers have increased. I may say that this is con- 
firmed by figures that have just been received. 

The experience of the last few vears all goes to show that 
Merino sheep, if properly farmed, will resist drought extraordin- 
arily well, and I may say that a series of experiments conducted 
by the Department of Agriculture at Grootfontein in the economi- 
cal feeding of sheep under drought conditions demonstrated that 
the small expenditure incurred in suitable care and handling was 
much more than repaid in freedom from losses. The value of 
these practical experiments lies in their affording dependable in- 
formation as to the lines along which farming can be made 
mcre drought-resisting, thus enabling farmers to go forward with 
greater confidence. 

In contrast to the marked advance in sheep 
farming, little progress is being made with cattle. 
Credit is due to individual breeders of high-grade 
stock, but the quality of herds generally is poor, 
and much will have to be done in the way of grading up before 
South Africa can compete to advantage in the best export’ meat 
markets. It should be stated, however, that more attention is 
being given to the dairying industry, which is doing well. 

The whole farming outlook was changed for 

Current the better in March last, when the long-con- 

Year’s Farming tinued drought was broken by good and fairly 

Outlook. general rains. It is expected that this year’s 

maize crop will exceed that of last season, and 

agricultural prospects generally are satisfactory. The condition 

of livestock is good on the whole, and except in a few areas 
the farmers of the Union can look forward to a prosperous year. 

For the first time in the history of the Trans- 


Cattle 
Industry. 


Transvaal vaal gold mining industry the output during 
Gold Mining 1927 exceeded 10,000,000 ounces, valued at about 
Industry. £43,000,000. The recovery of this gold involved 


an expenditure of {£29,300,000, of which fully 
two-thirds would be distributed in South Africa, and 
£8,400,000 was paid in dividends. 

The exports of gold from the Union in the form of bullion and 
specie for the twelve months ended December 31st amounted 
to £43.514,480. These figures include some gold produced outside 
the Union, and the consignment destinations of shipments were as 
follows :— 





Gold To United Kingdo £ 23,362,859 
Bullion. ce BEER ccececeosctsccvces 4,026,273 
————_ £27, 389,132 
To Argentine ............ £ 6,737,500 
. Gold ions, EE setonpiuiiamane 3,206, 300 
Specie. », United Kingdom ... 1,922,323 
gp Tc ccececenvcesesees 1,761,000 
», Other destinations... 2,498,225 
————__ 16,125,348 
£43,514,480 


The percentage of the gold exports dealt with through London 
was smaller than usual, due to large consignments of sovereigns 
to the Argentine and Brazil in connection with currency stabilisa- 
tion arrangements. The exports of bullion and specie to India are 
to a large extent definitely absorbed there into hoards, and any 
general growth of enlightenment as to the economic use of gold 
will be extremely slow. 

The output of the Transvaal Gold Mines has been increasing, 
while world production as a whole has dec?ined. 
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Comparisonsof A comparison of Transvaal and world produc- 
Transvaaland tion in 1913—the last normal pre-war year— 














World with 1927. gives the | following interesting 
Production. figures :— 
| 1913. | 1927, \Decrease| % |Increase.| % 
a oe | —_— tT 
atid predvoduction’.”| 31318000 429970000" ..| -- | 634000) 150 
Percentage of Transvaal | 
ee nl nee lee | |. Lee |. 


The influence and incidence of the factors supply and demand 
may in the case of gold be modified and controlled to a consider- 
able extent. The world’s currencies, with few exceptions, have 
been re-established on a gold basis, and the time appears opportune 
to consider whether greater stability can be given to the value of 
gold itself. The United States, when gold was flooding in, swell- 
ing accumulations already excessive, followed the policy of sterilis- 
ing over-supplies. To the extent to which further unhealthy in- 
flation of credit and prices was checked, deflation, with its ac- 
companying hardships, was avoided, and the policy followed en- 
abled the United States—then the only important country on the 
gold standard—to keep the price of gold artificially high. The 
stabilisation of currencies has increased the demand for gold, 
and the redistributicn of monetary stocks is proceeding more 
rapidly than was anticipated, partly as the result of heavy foreign 
lendings by the United States. On account of the higher level 
of prices, the structure to be supported by the gold base is greater 
than before the war, and it is doubtful whether the present rate 
of gold production is keeping pace with world development, while 
the total of the gold output trends downwards. 

In the altering circumstances the future is more 

Problem of likely to be concerned with the appreciation of 

Stability of gold than its depreciation, and the problem of 

Value. greater stability of value is one for all gold 
standard countries. 

A great deal will have been accomplished if, by co-operation, 
the short-time fluctuations in the value of gold can be levelled out, 
and the long-time movements made so slow and smooth as to be 
almost innocuous to production and trade. A measure of control 
in the lessening of the bad effects of booms and depressions would 
enable a fairly even keel to be kept, and make gold a better and 
more efficient standard of value. 

In an appreciating gold position the magnitude of the Trans- 
vaal production and the regularity with which it comes forward 
will be a particularly helpful factor. 

The output of diamonds substantially increased 
during 1927, as a result of the enormous expan- 
sion in alluvial production. This gave rise to 
a difficult position which, however, was success- 
fully overcome by capable handling assisted by the steadying 
influence of the Diamond Syndicate. Sales of diamonds since the 
beginning of the present year have exceeded expectations, and the 
future of the industry is regarded with a fair amount of con- 
fidence. 


Diamond 
Industry. 


During the recent session of the Union Parlia- 
Diamond ment legislation was passed having for its object 
Cutting in the fostering of a diamond-cutting industry in 
in South Africa. South Africa. Apart from the factory to be estab- 
lished under the Act, a company with a sub- 
scribed capital of £1,000,000, of which £250,000 is paid up, has 
been formed, comprised of the four big producers and the Dia- 
mond Syndicate, for the purpose of establishing at Kimberley a 
diamond-cutting and polishing factory on a large scale. It will 
be interesting to watch the development of the diamond-cutting 
industry in South Africa. 

In Southern Rhodesia farming conditions are 
fairly satisfactory, but the prospects of the maize 
crop are less favourable following a spell of dry 
weather which, in some districts, may cause an 
insufficiency of winter feed. This season’s tobacco crop, like the 
last, is large, but the marketing problem is causing anxiety. It is 
to be hoped that the efforts now being made to popularise Rhode- 
sian tobacco will meet with a large measure of success. 

In Nyasaland also prospects depend largely on 
tobacco. Native food crops generally have failed, 
and considerable imports of maize will probably 
be necessary in order to prevent famine. ; 

The farming industry in South West Africa, 

South-West which has had the advantage of exceptionally 

Africa. good rains throughout almost the whole territory, 

is making rapid progress, and farmers are in a 

better position than for years past. The farming outlook generally 
as favourable. 


Southern 
Rhodesia. 


Nyasaland. 


In East Africa the year, on the whole, was 
East Africa disappointing. 


and U ganda. Uganda suffered from a severe drought, and 
Government organisation was necessary to alle- 


viate the famine conditions which arose in the Eastern Province 
The lack of spending power affected the demand for piece — 
and trade was dull in the bazaars. 
Kenya and Tanganyika Territory experienced 
Kenya and dry year, and climatic conditions reduced tp, 
Tanganyika maize crop in the former territory by one.ha) 
Territory. It is the more satisfactory, therefore, that the 
exports of coffee reached a record figure, and th. 
prospects of the sisal industry in both territories are promisin, 
Dealing with the position in the Union of Soy: 
General Africa as a whole, we find that the favourabl. 
Position of factors more than counterbalanced the adver 
South Africa and an indication of the increase in the volup, 
Reviewed. of trade is to be found in the Clearing-hoyg, 
returns, which, in the aggregate, were about ;: 
per cent. greater than in 1926. It is disappointing, therefore, ; 
find that the number of insolvencies, although less than in ;,): 
showed an increase on the 1926 figures, the whole increase bein: 
under the head of commercial, and mainly small. The explanatioy 
is, too many traders and too much credit. 
The Government revenue was extraordinarily 
Government buoyant, Customs duties being £991,000 above 
Revenue. the estimate, income-tax £265,000, super-tay 
£150,000, death duties £165,000, and stamp duties 
£80,000. In place of a deficit of £133,000, as estimated, there was 
a surplus of 1,750,000, of which £500,000 was added to th 
sinking fund and £1,250,000 carried forward to be applied in 
reductions of taxation estimated to cost in a2 full year abou 
£1,270,000. 


R00ds, 


The railway and harbour accounts showed ar 
Railway and approximate deficit of £107,265 on the years 


Harbour working in place of an estimated surplus 
Accounts. £39,709. 

The gross public debt of the Union of Souwh 
Public Africa as at March 31, 1927, was £231,475,045, 


Debt. of which 72 per cent. is represented by revenue. 

producing assets, the greater part being railways 

and harbours; and, in view of this strong position, it is not sur. 
prising that the credit of South Africa stands high. 

In directing your attention to the balance-sheet 

Balance-sheet in your hands, I would point to the satisfactory 

Items. increase in our deposits of just over two millions, 

which amount, together with a million in bills 

for collection, accounts for the increase of three millions in the 
balance-sheet total. 

A substartial proportion of our assets is kept in liquid form, 
the cash in hand and at call, together with remittances in transitu, 
amounting to over 21 per cent. of our deposit and note circulation 
liabilities, and over 38 per cent., if bills of exchange are included 
Of the total increase in assets, £260,000 appears under invest: 
ments in British Government securities; nearly £1,400,000 is repre: 
sented by increased purchases of bills of exchange, and ou 
advances are higher by approximately £840,000. I think you will 
agree that the lines along which expansion has taken place att 
sound and satisfactory, keeping in view profit-earning capacity aud 
liquidity. 

The item bank property and premises is neatly 

Bank Property £35,000 higher than at March 31, 1927, notwith 

and Premises. standing that the amount appropriated for writin; 

down premises is £25,000 more than last yea! 

This is due to heavy expenditure in completing our new London 

offices, to the erection of new premises at Durban, and to 

extensions at East London and other places. It is only prude 

to write down the values of premises, and I am sure you wil 
approve. 

Our net profits for the year amount to £590,5% 
as compared with £583,801 for the previous 
and as full provision is first made for bad ar 
doubtful debts and contingencies, I think the rest! 
may be regarded as quite satisfactory. 

With the balance of £128,315 brought forwa™ 

Allocations. in March, 1927, the total to be dealt with 1s 
£724,911. An interim dividend was paid 

January amounting to £156,041 and £100,000 appropriated to bank 
premises account. This leaves available for distribution 4 - 
of £468,869, which your directors recommend be disposed © bs 
allocating £125,000 to the officers’ pension fund, as before, “ 
payment of a dividend of 7s per share, and an additional s"” 
of 2s 6d per share by way of bonus, leaving £132,009 © * 
carried forward to the next account. 
The question of the extension of our brane? 

New system where likely to be justified is kept eS 
Branches. stantly in mind by our general manage's, and * 
now have 284 branches, 22 sub-branches, aid « 

agencies. During the year we opened new branches at Petrus 
Steyn, Salt River, and Warden, and at 20 other places we either 
provided banking facilities by way of agencies or increased bankits 


Year's 
Profits. 
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e conversion of sub-branches or agencies into 


ince - th 

oods ities by a mnaih Since March 31st several new branches 
pranches ert been established, and every endeavour is made 

ed a nd — srowing requirements of the country where develop- 
gl sion justify the extension. 


expan 
ent and expa I am pleased to say that my colleague, Mr 












hal: 
» the yr Dickinson's Dickinson, was able to pay a visit to South 
1 the Visit to and East Africa towards the end of last year, and 
Sing, South and = was glad to have the opportunity of meeting many 
outh fast Africa. of the bank’s clients and staff. He was much im- 
rabl pressed by the strides made in progress and 
erse evelopment since his previous visit to South Africa nearly eight 
lun a 
0u ee ail information can be obtained from the comparison 
ty she vear's figures with that immediately preceding, but the 
e, Sy .) which progress has been made can be seen in better 
9 rerspective over a period of time. 
a F Speaking very roughly, the mineral production 
m South of South Africa had quadrupled during the past 
\irica’s 3c years, while imports over the same period have 
-— Progress. rather more than trebled, and exports, apart from 
_— minerals, are about ezght times greater. 
ae » Jater records, which are more complete, show that in 1913 


tal exports of farm products from the Union were valued at 
proximately £12,278,000, and in 1927 at £28,000,000. 
rhe figures of industrial production do not go further back than 
‘10, and the gross value of output, which was then £40,000,000, 
ao oppares With £91,537,000 in 1926. 
Speaking now of the progress of our bank, we 
a Bank's _— find that between 1897-1914 the business doubled, 
Business and again doubled between 1914-1928; that is 
Quadrupled. to say the business quadrupled over the periods 


F mentioned, 
er he progress of the bank and of the country run on almost 
7” parallel lines, clearly indicating that the bank has not only shared 
-~ n the progress of South Africa, but has been an important factor 
— he development of the country. 
- Itvan hardly be hoped that the present rate of gold production 
al ill be long maintained, but great scope remains in other directions 
a or the further development of the resources ot South Africa, and 
re in that progress the Standard Bank will have its full part 
‘ie As is usual on these occasions, we have prepared for the infor- 
“ pation of shareholders some data in regard to the chief industries 

hi South and East Africa for the period under review. 

a During 1927 the volume of trade in South 
Trade Returns. Africa, except in drought areas, showed a steady 
ad increase, and prospects have been much improved 
ad DY good rains. 


Exports from the Union at £94,134,000 were higher by 
10,433,000 than in 1926, and imports rose from £73,320,000 to 
:74014,000. Of the increase in exports, wool accounted for 
4472,000, and hides and skins for £1,168,000, the total increase 
the exports of farm products being about £6,500,000, of which 








re 

; mount roughly £4,500,000 represented greater quantities, and 
proximately £'2,000,000 was due to the higher prices obtained. 

y il The trade returns for Northern and Southern 

h. foe Rhodesia show that exports during 1927 totalled 

ng mane £8,222, 356, as compared with £7,024,993 in 1926. 

t odesia. lhe totals of the imports for the two years were 

2 49,604,811 and £8,075,481 respectively. 

» ii Exports from Nyasaland in 1927 amounted to 


nearly £961,000, an increase of £295,000 over the 
1] figures for 1926, mainly due to the larger tobacco 


= ae totalled £938,000, as against £791,000 in 1926. 
6. ‘West "he figures for South-West Africa were as 


Africa, follow :— 


d or Imports. 
It gat 
_ bese ustapewsasWeusneuceeeenaceLs 3,292,986 ...... 2,507,625 
: 7 <spejawea tens cteceadateeaes se 3:475,561_ ...... 2,490,816 
. East Africa As regards East Africa, the year 1927 was a 
: a ne eee one for the Territories of Kenya and 
; ie anganyika, but conditions in Ugand : 
; Manda, hana ganda were less 
1) ine export and e he ‘ 
bor were as — figures of Kenya and Uganda for 1926- 
Exports. Imports. 
: 1426 
p ta2y net hnnee 6,010, 386 7,440,649 
Tanganyika pins ostinato §,397,216 ...... 7,851,611 
Tertitory, yee? Tanganyika Territory the figures 
. Exports Imports. 
OMe sininceet £ 4 
1 OT ican gee Weer eeeceenens 3,129,292 391§2,422 
| | io. sasie enact , 35440, 576 eke j 3,072,064 
Minerals, € value of the mineral production of the 


aoe in 1927 was £60,920,768, the increase of 
‘“9440,240 Over the figures for 1926 being almost 























THE ECONOMIST. 193 


entirely in the production of diamonds and gold, to which refer- 
ence is made later. 
The total output of gold in the Union during 

Gold Mining 1927, Was 10,122,458 fine ounces valued at 

Industry. £42,997,471, thus exceeding the previous year’s 
output by 167,697 fine ounces, and by £712,332 
in value. 

For the six months to June 3oth, 1928, the output was valued 
at £21,713,657, as against {21,316,294 for the first half of last 
year. 

Labour supplies were on the whole satisfactory, 
the average number of native labourers employed 
during the year being nearly 5,000 greater than 
during 1926. Changing methods and the greater 
depth of mines call for increased supplies of labour. The present 
position is, however, fairly satisfactory, and while the provisions 
of the recent Lisbon Agreement dealing with the future of East 
Coast native labour are regarded in some quarters as less favour- 
able than had been hoped, immediate uncertainty is removed and 
time given for further consideration of the labour situation, 

The production of gold in Southern Rhodesia during 1927 
amounted to 581,438 ounces, valued at £2,458,961, which compares 
with 593,429 ounces, valued at £2,508,527 in 1926. The industry 
in that territory was handicapped during the year by a shortage 
of native labour, and also in some districts by inadequate supplies 
of water owing to the unusually dry season. 

The value of diamonds produced in the Union 
rose from £10,683,597 in 1926 to £12,392,308 in 
1927, this large increase being due to the con- 
tinued expansion of alluvial production, the extent of which is 
shown by the following figures :— 


Labour 
Supplies. 


Diamonds. 


1 
Quantity. Value. 


Alluvial 
Production. 











| % of Total | % of Total 
Carats. Production £ | Production 
of Diamonds. of Diamonds. 
3,983,681 37.4 
198,769) 50.1 











1926] 808,329) 27.5 
1927 2,318,407) 49.2 


The further decline in the average price of alluvial stones from 
£4 18s 7d per carat in 1926 to £2 13s 6d per carat in 1927 was 
due in part to the poor quality of the stones found in the Western 
Transvaal, and partly to the depression of the market consequent 
upon the over-production of this class of diamonds. The in- 
creased production of alluvial diamonds affected tu a smal! extent 
the prices of mined stones, which averaged £2 11s 11d per 
carat, as compared with an average of £2 15s 10d for the previous 
year. 

After the passing of the Precious Stones Act in November last, 
and the prohibition in December of prospecting for precious stones 
throughout the Union, alluvial production showed a_ sharp 
decline. 

The Government intend to work as a State digging the remark- 
ably rich alluvial diamond fields in Namaqualand. 

On the whole, the difficult position created by the enormous 
increase in the production of alluvial diamonds has been met 
very satisfactorily, and sales since the beginning of this year have 
exceeded expectations. 

The output of diamonds in South-West Africa amounted to 
723,877 carats, compared with 683,801 carats in 1926. Diamonds 
exported totalled 723,862 carats, of the value of £1,871,830, as 
against 683,024 carats, valued at £1,863,860 in the previous year. 

The following figures show the production and 
Coal. value of the coal output in the Union for the 
past two years :— 


Output. Value 
Tons. 4 
WE eaececizewal sceccesancenecidns ses 13,700,000... 4,000,000 
IQZT == cevcccccccscececcseececsececes 13,300,000... 3,800,000 


The quantity of coal bunkered and exported amounted to 
3,600,000 tons, compared with 4,300,000 tons in 1926. 

The decrease in exports of coal was due to the falling away of 
the unusual demand occasioned during 1926 as a result of the 
British coal strike. Having regard to the keenness of competition 
in export markets, the total of exports may be considered as not 
unsatisfactory. 

The trade in bunker coal was affected both by the competition 
of European coal and by the steadily increasing number of oil- 
burning ships. 

The value of the coal output of Southern Rhodesia during 1927 
was £419,700, compared with £399,229 in 1926. 

An increase in value from £494,852 in 1926 to 
£581,574 in 1927 was shown in the production 
of copper in the Union. 

Prospecting during 1927 disclosed the possibility of the copper- 
bearing formation at Messina continuing across the Limpopo into 


Copper. 
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1926), and partly to the holding back of supplies in 













































Southern Rhodesia, and indications are repoited to be promising. 


égh 5 : ; the hope , 

The output of copper in the Belgian Congo was 89,000 metric ae yea — A rise in overseas prices o¢, ured 4 

tons, compared with 81,000 metric tons in 1926. The native labour a : 0 ruary yet the first half of March, during 

position has improved, and the output for the present year 1s | < ia om a cau ie - maize and its produ 
expected to show a fairly substantial increase. were shipped trom the supplies held over. 


The following are the figures of the production It new seems unlikely that the figures of maize ex] 


OTt for + 


Tin. of tin in the Union for the past three years :—- season will much exceed 5,000,000 bags, thus leaving ahve 

Tons. Value. 13,000,000 bags for local consumption, which COMPpares wy ; 

< average of some 11,000,000 in previous years. ‘This baiiacs aa 

BQBS — censvcnncccorevccscconevssesscoososeseees: 1,938 ---- » 304,552 local consumption 18 mainly due to the larger quantities ness 

a asked aaa bia ts 1,791 ...... 310,899 for feeding stock in drought areas, a satisfactory featur, é th 
Es snsnndanbacasenimnaniegeinabennieaneienned el 331,326 position being the growing recognition of the need for | 


It will be observed that in 1927 the tonnage production recovered 
from the decline shown in 1926. 
The value of the asbestos produced in the 
Asbestos. Union continues to increase rapidly, as is indi- 
cated by the following figures :— 
; Value of Output. 


reserves in hand to supplement as required the feedins ,« ol 
and as a provision against contingencies. ° 7 

The yield of the 1927 maize crop of Southern Rhodesia \: . 
as 1,659,600 bags, of which about 575,000 bags were eteoall 
The crop was well above the average, and the results are regarded 


us very satisfactory. The prospects for this season's CTOP, which 


Z£ were excellent, have been marred, unfortunately, in many distr; 
BQBG — cenccnveccnvccscsccssoccoscssecswenscsnsessosesecscesasseses 110,075 by a spell of dry weather, and estimates now place the ¢; Dat 
SRE sbi secceasabedbbocpsexstbcheaberoueeossncpeeenee bsbeabanss 152,115 500,000 bags below that of last year. A comparatively cnt 
1926 iophan sa cbudencbelebeussvoeskpousepesesoiebeenbenbenebeebins 216,466 surplus will be available for export after local requirements hay 
NEP. spncenscnnenevesnnsiasonsessenspedsenonsoesesonsesnnins coe 343,301 been met. 


Owing to the high prices which the fibre now commands, there 
is considerable prospecting activity. 

Further exploratory work is proceeding in certain districts in 
the Transvaal, in which deposits of asbestos of good quality have 
been found. 


In Kenya, owing to climatic conditions, the maize CTOp wa 
disappointing, the yield being 700,000 bags only, or 4} bags : 
the acre—one-half of the usual production per acre 

In the Union the wheat yield for the past seasog 
Wheat. was poor, the crop being estimated at 2- 


0 


te 


The production of asbestos in Southern Rhodesia during the cent. below that for the year 1926, and i ger 
past three years was as follows :— cent. below the average for the previous five vears. In some 4 
Year. Tons. £ the Western Province Districts a fair crop was ieaped, but 
MIE: ~~ « aaiasasibigieibiiathipeetacibudbinindiinnian 34349... 766,381 other parts of the Cape Province and in the Orange Free Ste 
1926 kahentnusastanhnnneneeiscetanitanennie 33-344 vveeee 726,835 the wheat returns were disappointing. The Transvaal production 
a es Ne eee 794,215 showed a slight increase. The falling off in the home grom 


The rise in value is mainly due to the better fibre produced. 
It is anticipated that the output wil] considerably increase on 
the completion of the railway line to Shabani, the chief asbestos 
producing centre of Southern Rhodesia. 

The value of chrome ore produced in the Union 
Chrome. during 1927 was £24,939, compared with £14,623 
in 1926 and 21,001 in 1925. 

In Southern Rhodesia the output during the past three years 

substantially increased, as the following figures show :— 


supply made it necessary to import considerably more wheat than 
in 1926. 

A striking feature of the 1925-26 agricultural 

Livestock. census was the continued substantial increase 2 

the number of sheep in the Union, and despiz 

the drought, it is probable that the number has risen still further 

during the year under review. Many farmers in the Union at 

finding that woolled sheep are more lucrative and satisfactory 

than cattle, especially in times of drought, when slaughter.stod 


Tons. £ become practically unsaleable. 
OE NAT EAT aT 135,827 ..... 3375317 In view of the excellent rains which have fallen, the satisfactory 
1926 saneunnseingenonansg-quebeseteseneneenen 181,194 «+... 420, 334 Price of wool, and, above all, of steadily improving methods, te 
ROP —__. ensnsenpnesvbenccntnneensincoonnnemes 218,018 ...... 490,653 outlook for sheep-farming is very favourable. 


Southern Rhodesia now produces 55 per cent. of the total world 

supply of chrome ore. 
This industry is not making as much progress 
Platinum and as was originally anticipated owing mainly to 
Allied Metals. the difficulties experienced in the recovery of con- 
centrates from the ore and of fine platinum 
from the concentrates. The treatment of the Trans- 
vaal ores presents problems altogether new to metal- 
lurgical science, but a thorough investigation of these 
problems is being made both in Europe and South Africa, and 
results recently obtained give reason to hope that the metallur- 
gical difficulties are well on the way to solution, which is now 
thought to be in sight. 

During the year platinum fluctuated considerably in value, the 
lowest price recorded being £13 17s 6d per ounce. The present 
price is about £16 per ounce. 

The amount of sales and shipments was valued at £ 144,191, as 
against £93,307 in 1926. 

The following are the sales and shipment values 
Other Minerals. of certain other minerals produced in the Union 
during the past two years :— 


Exports of fresh meat from the Union in 1927 amounted » 
13,691,000 Ibs., valued at £178,844, compared with 35,510,000 hts, 
valued at £454,523 in 1926. The shrinkage to little more tha 
one-third of the previous year’s exports is mainly due to 
decline from 63,000 to 24,000 in the number of cattle imported 
from Rhodesia, Bechuanaland, and South-West Africa for slaughter 
and export. 

In Southern Rhodesia the ranching position is satisfactory. 
The number of cattle in the country is estimated at 2.2000, ¢ 
which about 1,000,000 are European-owned. Exports during te 
year numbered about 43,000 head, valued at £226,000, compatti 
with approximately 72,000 head, valued at £344,000, in 1926. Tit 
decline is attributable mainly to the East Coast fever restrictiol 
which were in force in many districts throughout the year, ti 
the country is now practically free from disease, cattle general 
are in good condition, and market prices are fair. It is possible 
that there may be a shortage of winter feed in some distri’ 
but on the whole, the outlook is favourable. 

The dairying industry is making progress aad 

Dairy Produce. prospects have improved. 

The exports of butter, cheese and eggs ¥* 


1926. 1927 of the value of £254,014, which compares with £203,542 * 
£ £ previous year. a 
UD... cndiaaueimdtiidaddiilibiiad Gianna 126,580 ..... - 118,321 The season was the best yet experienced for oa ber 
NR arcnncansssnceascerioninns 96,734 eee 56,466 eggs, and the prices received were on the average slightly Df 
EE | Aaieishtpnaieneitpicnnientannitsiiandibann 53720... 73543 than in the previous year. te 
I i -csandininintshisniintaiianindis 44,871... 2473 The following figures will serve to show ° 
a 16,958 ...... 29,686 Wool. expansion in volume and value of the exports 
PED. - sibdasnsnsenitntanasedebeiindudibbinin 22,970... 32,710 wool from the Union :— mm 
Farming Industries. Quantity. wanes. we 
The preliminary results of the 1926-27 census Ibs. 4 a d 
Maize. give the total production of maize in the Union . 2-2 
as 18,216,184 bags in 200 Ibs. each, representing a Average 1921-25 197.581,000 eecsee 12,497,072 ovdee a 
crop which, while below the expectations formed at the commence- 1926... 211,695,000 ....4+ 12,648,851" a 
ment of the season, is still well above the average. 1927... 260,334,000 ...... 17,117,948 


. ted # 
The quantity of maize and maize-meal exported during 1927 
was less than anticipated, this being partly due to larger ship- 
ments in the form of hominy chop (exports of which totalled 


about 730,000 bags in 1927, compared with some 210,000 bags in 


The production in the Union during this season is esti 
240,000,000 Ibs. 

Since June last year wool values have been steadily 
and prices are now approximately 10 per cent. higher 
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that time. AM 
jenand, and not to speculative causes. 
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which wool-growing is making. 


Mohair. 


ase j for the yeaTS 1921-1925 -~~ 


Quantity. Value. Average value. 
Ibs. L per Ib. 
7 s d 
Average 1921-25 --eeeeee 16,627,000 «+++ 932,467... 1 1} 
© MB sa coseees 11,141,000 ...00. F4IsTIS nsec 1 4 
1937 ssc-csese 10,681,000 ...... 807,963 ...... 1 64 


gymmer hair will be much below normal. 


per cent. has taken place. 





replace the heavy stock losses of the past two years. 


Ostrich © shows no improvement. Exports for 1927 further 
809 Feathers. declined to £43,621, compared with £71,922 for 
> 1926, and an average of £350,449 for the five 
1 vet preceding years. 
me ¢ Hidesand Skins. The comparative export figures for hides and 


skins are as follows :— 
Hides (Ox and Cow), 





ed to hides thus made available in South Africa coincided with a 
lbs., siortage in other parts of the world, and between March, 1927 
than ead January, 1g28, prices advanced by about 75 per cent. They 
0 the Heated, however, to the extent of nearly 20 per cent. during 
orted ‘ruaty, since when they have fluctuated considerably, but now 
ghter paad at a high level. i 
» See ‘ a sheepskins and goatskins improved in the 
: ee ast vear, and have since further advanced. Sheep- 
“a > RoW average about 103d per Ib, and goatskins 1s 2d per Ib. 









Owing to unsuitable weather conditions 


Cotton, 


- estimated that the output will approximate to 
00 bales only. The figures for the previous two crops were :— 


- Bales. Value. 
segs Tinmmattcneasssaneenccanenseens 180,000 ...... 3,050,000 
We. tikes 

rye ee eee ae eee 132,000 ...... 1,6g1,000 


ad large pointe m excellent demand for cotton seed in Uganda, 
Se ahs a have been made at satisfactory prices. 

3389.000 Ibe of send eee the Union and Swaziland is put at 
tition, which ¢o Seea cotton, or 8.194 statistical bales of ginned 
Petively in roa Sage with 24,937,000 lbs and 16,305 bales re- 
be decline in 5-26. The crop, though small, was of good quality, 
nd " Production being due partly to reduced plantings 


ot partly oe 

ghet een om climatic conditions. The output for 1927-28 

the a aa "7352,000 Ibs of seed cotton, or 10,647 bales of 

n Ny : 

is of he oie the production of cotton continues to decline. 
tle mote then nos, SPProximately 560 tons of lint, which is 

sive rd of that ; one-half of the 1926 production and only one- 

th ttopean e: oF 1925. It is estimated that the production from 

i " estates was about 100 tons only. 

if Wine ang The position of the wine and brandy industry 

af Brandy, S much improved in recent years, and the past 


r pa was a satisfactory one on the whole. Not 
lopment, but oe does the export trade show considerable de- 






ie her expansion is anticipated. 

- Sugar, ro - Union the crushing of nearly 2} million 

8 bs of cane last season yielded approximately 
Dearly 243 7,000 tons of sugar, compared with an output 





000 tons in the previous season. 
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The rise is reported to be due to genuine consumptive 


substantial increase in wool production in 1927, when large 
were suffering from drought, affords striking proof of the 


It will be seen from the figures given below 


that the exports of mohair from the Union during 
the past two years were much below the average 


The severity of the drought in the mohair-growing districts 
qused extensive losses of Angora goats, and the production of 


Prices of mohair appreciated by about 30 per cent. during April 
and May last year, and remained fairly steady at that level until 
the end of Februry, 1928, since when a further rise of about 1o 


Prospects for the industry are better, but it will take time to 


Unfortunately, the market for ostrich feathers 


Quantity. Value. Average value. 
Ibs. 4 per Ib. 
s d 
Average 1921-25 ...... 22,289,000 ...... 664,485 ...... °o 7 
1926 ...02. 29,521,000 ...... 919,989 ...... °o 74 
8087 ccsee. 43,823,000 ...... 1,558,688 ...... o 8} 
Skins (Sheep and Goat). 
Quantity. Value. Average value. 
Ibs. L per lb. 
s d 
Average 1921-25 ...... 37,589,000 ...... 1,651,202 ...... © 10 
1926 ...... 32,068,000 ...... 1,654,628 ...... I og 
ee 44,827,000 ...... 2,159,425 v.00. O LIF 


The increase in the export of hides during 1927 was due to 
heavy losses of stock from drought. The increased supplies of 


the 
Uganda cotton crop is again light, and it is 
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The prospects of the sugar industry have been improved by 
good rains, and the production of cane during the coming season 
is estimated at 3,000,000 tons, which should yield approximately 
300,000 tons of sugar, of which about 100,000 tons will be avail- 
able for export. 

The sugar industry of Kenya and Uganda is expanding, and 
new factories are in course of erection. Local demand is good, 
and there is no difficulty in disposing of the output. 

The year’s exports of fruit from the Union were 


Fruit. valued at £1,055,000, an increase of about 
£172,000 over the figures for the previous twelve 
months. 


As a result of the partial failure of the pear crop, the quantity 
of deciduous fruit exported during 1927 fell short of the 1926 
figures, but the shortage in this direction was to a considerable 
extent made good by a large export of grapes. 

The deciduous season, which has just closed, was on the whole 
Satisfactory. The Department of Agriculture report that from the 
beginning of the season in November to the end of April, 1928, 
27.452 tons of fresh fruit, other than pines, were shipped, com- 
pared with 21,430 tons during the corresponding period of last 
season. The export of peaches declined from 329,992 to 181,010 
toxes, while shipments of plums and grapes were also slightly 
smaller than in the previous year, but shipments of pears, which 
were a partial failure in 1926-27, increased from 352,280 boxes 
to 1,020,836 boxes. The condition of the fruit on arrival was 
generaliy better than during the previous season, and prices 
realised were, on the whole, fairly satisfactory. 

The production of tobacco in the Union is in- 
creasing rapidly, and the crop in the Western 
Province (mainly Turkish) was a satisfactory one, 
notwithstanding the dryness of the season. In the Oudtshoorn 
district the production of tobacco has become almost general, and, 
although the season was unfavourable owing to drought, a crop 
of about 3,300,000 lbs was raised. Had the climatic conditions 
been favourable, the crop might have reached three times that 
figure. In the Transvaal the crop has been generally good. 

The European production of the Union is now officially esti- 
mated at 23,500,000 Ibs, compared with an estimated crop last 
season of 20,000,000 Ibs. Of this total it is expected that 
1,000,000 lbs will be Turkish tobacco, compared with 800,000 Ibs 
last season. 

Hitherto the local demand has absorbed, at fairly satisfactory 
prices, all the tobacco produced, but if, as appears likely, further 
expansion on a considerable scale takes place, the difficult problem 
of opening up overseas markets for the surplus will have to be 
faced. 

The 1927 tobacco crop of Southern Rhodesia amounted to 
18,631,000 Ibs of Virginian and 633,000 lbs of Turkish leaf. Of 
this production 7,439,000 Ibs were exported to the Union and 
8,325,000 Ibs overseas, the relative figures for 1926 being 2,629,000 
Its and 1,653,000 Ibs respectively. The 1928 crop is expected to Re 
large, and of good quality, but as the market is already rather 
seriously overstocked, the disposal of the new crop is likely to 
present difficulties and will take time. 

Exports of tobacco from Nyasaland during 1927 totalled 15,466,000 
Ibs, as against 9,142,000 lbs in 1926 and 6,917,000 Ibs in 1925. 
The increase was due to an excellent season in conjunction with 
somewhat larger European acreages and considerable expansion 
in the native-grown tobacce. 

In the case of Nyasaland tobacco, the market for brights only is 
overstocked, but there are good prospects for other good grades. 
The acreage planted for the present season has been considerably 
reduced, and production is likely to be further affected by the 
dry weather experienced during February; it is, therefore, prob- 
able that this season’s crop will be considerably less than last, 
but the quality is expected to be generally good. 

Although during the second half of 1927 prices 

Wattle Bark for wattle bark advanced steadily, the early part 

and Extract. of this year saw a decline. ‘There has, however, 

since been an improvement in demand at slightly 
better prices, and the prospects for the industry are regarded as 
satisfactory. 


Tobacco. 


The Natal tea crop is again estimated at about 
1,000,000 Ibs, and the quality shows improvement. 
Exports increased from 125,000 lbs, valued at 
£6,513, in 1926 to 160,000 Ibs, valued at £8,042, in 1927. Weather 
conditions have been favourable for this year’s crop, and the 
yield is expected to be satisfactory. Natal tea, which is of the 
Chinese variety, is steadily increasing in favour for blending 
purposes. 

Exports of tea from N yasaland in 1927 amounted to 1,170,000 lbs, 
valued at £56,640, compared with 1,182,000 lbs, valued at £62,675, 
in 1926. The condition of the present crop is very satisfactory, 


Tea. 


and the yield is likely to be the largest on record. Prices, though 
lower, are remunerative, and the acreage under tea is steadily, 


increasing. 
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In Kenya the coffee crop fell short by some 

4,000 tons of the yield expected, but nevertheless 
experts constituted a record, the value exceeding 
1,000,000 for the first time. 
” As regards Tanganyika territory, the natice coffee crop from 
the Bukoba area is important, and it is estimated that the export 
this vear should reach a record figure of approximately 6,000 
tons. 

Exports of coffee from Nyasaland for the year 1927 totalled 
36,000 Ibs, compared with 57,000 Ibs, in 1926 and 20,000 Its in 
1925. 


Coffee. 


The considerable expansion in the sisal industry 
in Tanganyika Territory is reflected in the ex- 
ports, which increased from 18,276 tons in 1925 to 
28,022 tons in 1926 and futher to 33,012 tons in 1927. 

The quality of the fibre is excellent. 

In Kenya and Nyasaland also the output of sisal is steadily 
increasing. 


Sisal. 


Of rubber 1,446,300 Ibs were exported from 
Uganda in 1927, an increase of 90,000 Ibs over 
the figures for the previous year. The heavy 
fall that has taken place in prices must, however, adversely affect 
production. 


Rubber. 


Exports of whale oil from the Union during 


Whaling and 1927 were valued at £330,538, as against 
Fishing £287,217 in 1926. 
Industry. Whales to the number of 1,094 were caught off 


the Natal Coast during 1927, which figure com- 
pares with 1,239 in 1926. Notwithstanding the smaller catch the 
yield of oil increased from 7,243 tons to 7,510 tons valued, with 
the other products, at approximately £204,000, this being 
£10,000 lower than the figure for the preceding year. The pros- 
pects of the industry are regarded as satisfactory. 

The value of exports of fish from the Union last year was 
£290,413, which compares with £266,267 for the preceding year. 
The increase was due to crayfish exports, which amounted to 
£202,796 last year, as against £175,632 in 1926. 


Generally speaking, manufacturing industries 
Other in the Union continue to make satisfactory 
Industries. progress. 
The activity in the building trade and its 
allied industries is maintained. 
Manufacturers of clothing have been well employed. 
The leather industry, after a period of activity through- 


out 1927, is not quite so fully occupied, this being the result 
of the advance in prices consequent upon the higher cost of raw 
material. 

Manufacturers of sweets, confectionery, jam and tinned fruit 
continue to do well, and, as regards the two last mentioned items, 
there appears to be some prospect of efforts being made to 
utilise the advantages offered by South Africa as a fruit and 
sugar growing country to develop an export trade. 

The engineering industry, which is mainly situated in the 
Transvaal, continues to expand and is now well equipped, being 
in a position to handle a considerable proportion of even the 
heavier requirements of the mines. 

I will now conclude by moving the first resolution, viz. :— 

“‘That the report and balance sheet to March 31, 1928, now 
presented, be adopted,” 
and I will ask my colleague, Mr Reierson Arbuthnot, to second 
it 

Mr W. Reierson Arbuthnot: I have much pleasure in seconding 
the resolution. 

The Chairman: Before putting the resolution to the meeting, I 
will ask the shareholders if they have any remarks to make on 
the report and accounts. 

No questions being asked, the resolution was put to the 
meeting and carried unanimously. 


The Chairman: As empowered by the articles 
of association, on behalf of the board I now 
declare a dividend for the six months ending 
March 31st of 7s per share on 445,833 shares, as 
a final dividend for the 12 months ending on that date, with a 
bonus of 2s 6d per share (making, with the interim dividend, a 
total distribution at the rate of 16} per cent. per annum), subject 
to income-tax, to be paid to those shareholders whose names 
appeared on the register on July 4th, and to become payable on 


. the 28th inst. My colleague, Mr Finlay, will propose the second 
resolution. 


Dividend 
Resolution. 


Mr J. F. Finlay, C.S.1.: I beg to propose :— 
Re-election ‘** That the Right Hon. Lord Sydenham, G.C.S.1., 
of Directors. F.R.S., Robert Edmund Dickinson, Esq., and 
Horace Peel, Esq., be re-elected directors of the 
company. 
M- William Smart: I beg to second the resolution. 
The resolut.on was unanimously adopted. 


ECONOMIS?. 
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Mr Horace Peel: Ladies and Gentlemen,—I haye joa... 


submitting the next resolution, which is :— .' 

‘‘ That the appointment of John Paul Gibson, Esc 
of the compaay be confirmed.”’ 

I am sure that, after the interesting address which we hay, 
heard from Mr Gibson, and having regard to his beets 
experience of banking, and especially African banking. | 
no more than propose the resolution—which 1 do—and |} \.)) .. 
Mr Clifton-Brown to second it. 7 

Mr E. Clifton-Brown: I have much pleasure in se 
resolution. 

The resolution was passed unanimously amid applause, 

The Chairman: I thank you, ladies and gentlemen, 
confidence in me which you have indicated by this appointmen 
I will now call upon Mr Retallick to propose the next resolorc 

Mr J. J. Retallick: Mr Chairman, Ladies and Gentle.) 
have great pleasure in moving :— 

‘That A. T. Turquand-Young, Esq., F.C.A., Sir Gihex 
Garnsey, K.B.E., F.C.A., and Roderick M. Peat, Esq., F.C.4. \y 
re-elected auditors of the company for the ensuing year a , 
remuneration of 400 guineas each.’’ These gentlemen ar vel 
known and highly respected, and they have been our audios 
for several years. I feel sure we cannot do better than re¢je: 
them. 

Mr Joseph Nissim: Mr Chairman,—I have equal pleasur 
seconding the resolution for the re-election of our auditors at th 
usual remuneration. 

The resolution was unanimously agreed to. 

The Chairman: Ladies and Gentlemen.—I ay 

Vote of Thanks glad to have had the privilege of presiding a 

to the Managers your meeting to-day, the more so as it affords 

and Staff. me the opportunity and the pleasure of movin 

the vote of thanks to Mr Jeffrey and Mr shiel, 

and their colleagues in the administration in South Africa, to \r 

Lowndes, the London manager, and to the staff of the 
bank. 

From long experience as a servant of the bank in South Afrve, 
I can say that the extremely kind manner in which you hav 
expressed your thanks in the past has been most encouraging t 
the staff, and was greatly appreciated by them. 

The business of the bank extends over vast areas, and has 10 
be conducted under the varying laws and currencies of the 
different States and Territories, and often under trying climati 
and other conditions. The bank owes much to the loyal and 
efficient help of the staff, from the general managers downwards, 
and we are indeed fortunate in having our interests served 
faithfully and so well. 

Having visited every territory in which the bank is repr 
sented, I can speak from a full personal knowledge of the dif: 
culties and discomforts under which the affairs of the bank hare 
often to be conducted, and by this resolution we desire to expres 
to the staff our very sincere thanks. 

I am very pleased to see that we have with us to-day Mr 
Robertson, our deputy general manager at Cape Town. 

It gives me great pleasure to propose :— 

“That the thanks of the meeting be given to the gener 
managers and other officers for their valuable services,” and | 
will ask Sir Bourchier Wrey if he will kindly second te 
motion. 

Sir P. Bourchier Wrey, Bt., €.B.E.: Mr. Chairman, Ladies 
and Gentlemen,—As one who has had very long experience © 
South Africa—-49 years, I think—and who has seen this batk 
grow, you may say, almost from its infancy to its present huge 
capacity, I have very great pleasure in seconding this resoluti® 
for I have had the opportunity of seeing what the general 
managers, other officers and the staff in South Africa have done 
in the past. 

The vote was cordially approved. 

The Chairman: That, ladies and gentlemen, concludes 
business. 
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Mr. T. L. Gilmour: Ladies and ————, 

Vote of There are not many subjects on which | sh™ 
Thanks to the care to differ from the opinion of the chairmad, 
Chairman but I venture to think you will agree with ™ 
and Directors. that that does not conclude the business pe 
meeting. Ingratitude is not a charge, | “ 

that can justly be made against the shareholders of the en 
Bank of South Africa. It has been our custom for many 5% 


past to place on record our appreciation of the way in re 
the affairs of this great bank have been conducted — 
past 12 months by our board of directors. Well, repel!” 


but I venture 


sometimes lends an air of formality to a resolution, but ‘pic 
to think that the board understands that this resolution, """ 
is passed every year by acclamation by the shareholders, 
express the very sincere and genuine regard which - ~ 
for the board, and their very sincere and genuine than . 

the devotion with which they have discharged thei! 
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pairman for his conduct in the chair. 
(Dass 


\ow, I have said one word—and one word only is necessary— 
on which the board have directed to the affairs 
] should like to take this opportunity of saying 
a rd from this side of the table as to the extreme pleasure 
the shareholders learned that Mr Gibson, after his 
connection with the bank, had become a member of the 

| think it is 17 years since I had the pleasure of meeting 
j; (ubson in South Africa, I am not going to ask Mr Gibson 
say how many years it is since he began his career in the 
profession of banking, or even how many years he has been 
ated with the Standard Bank of South Africa; but | think 
members of the board will probably be unanimous in agreeing 
with me in this: Strong as they have been in the past in their 
of business and their knowledge of banking, the 
acession of Mr Gibson, with his vast experience of South Africa 
and South African banking, on the board, strengthens an already 
I therefore have the greatest possible pleasure in 


< to the attenti 
ast 

e bank. 
with which 


board 


' 
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ass 


the 


knowledge 


strong board. 
proposing the resolution which I have read to you, asking you 


to convey to the board and to Mr Gibson our very sincere thanks 


for their conduct of the business during the past year, and to Mr 
Gibson for his conduct in the chair to-day. 

the Rt. Hon. Lord Balfour of Burleigh: Ladies and Gentle- 
men.—After the sincere and eloquent speech with which the 
mover of this resolution has put it before you it would be quite 
superfluous to add more than one word, and the only word that 
[ wish to say is this: As shareholders in the Standard Bank of 
south Africa we have an investment which is one of those 
fortunate things which can be left to look after itself. One of the 
test atthibutes it has is that when I occasionally look at the 
quotation of the shares in the paper—a thing I do not often 
do-I find it invariably has gone up from the time I looked 
at it last. I think that if there is any quality which an invest- 


ment can have apart from good dividend-yielding qualities, that 


is the best, and with those words I have great pleasure in 
seconding the resolution 

The resolution was carried with acclamation. 

‘he Chairman: On behalf of my colleagues and myself, I thank 
yu, Mr Gilmour, and you, Lord Balfour, for your very kind 
tenarks, and you, ladies and gentlemen, for the most generous 
manner in which you have received them. 

lhe proceedings then terminated. 





BERTAM CONSOLIDATED RUBBER COMPANY, LIMITED. 
DIVIDEND OF 173 PER CENT. 


‘He ordinary general meeting of Bertam Consolidated Rubber 
_» Limited, was held, on the 24th instant, at River Plate House 
tinsbury-circus, London. q 
"ha West Ridgeway (the chairman) said that the production for 
ce ‘ear was rather over 1,800,000 Ibs, which showed a drop 
* $$0,000 Ibs as compared with the previous year, the smaller 
dete - Soe ry 4 to the restriction regulations. In view 
as - sh — for delivery at the earliest date possible 
* aie. e ee a total profit of nearly £49,000 was 
With that for ae Songe it bore un unfavourable comparison 
The ime © previews year, which amounted to over £100,000. 
tien te eee due to the lower price obtained—1s 3-314, 
sequent on mor per pound—and to the lower production con- 
ment. Prices on Stringent restriction imposed by the Govern- 
ied. toe wc = Se ee on the intimation that a committee 
Seeaie ag nted to consider the future restriction, but, 
at that tin : ee had no accumulation of stocks in London 
ment Of restr; mmediately on the announcement of the abandon- 
striction they sold practically the whole of the balance 


crop being 


of their E Ste . ° 
under a a for delivery at the earliest date possible 
M this matte 1on regulations, and but for their prompt action 


theese Peeps not have been able to report over 
lt. The cae as the average price for their crop to March 31st 
ors recommended a final dividend of 7% per cent., 
per cent. for the year. 

- of production for the current year was 2,607,000 
‘eae hoping to produce that crop at a substantially 
ey had sold for delivery approximately half that 

The Mert revs one would give a small profit. 
one of mvixbthn: So tegard to the future of the company was 
conditions wont confidence. They felt that present unfavourable 
Present heay not continue indefinitely, and that when the 
Y Stocks to be released at the end of the year had 


The estim 
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lower cost 
Wantity at 


THE ECONOMIST. 
Ladies and gentlemen, the resolution 


re cordial thanks of the meeting be awarded to the 
heir attention to the affairs of the bank, and to the 
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been absorbed they would see a gradual return to a stable and 
more profitable price for what was now an_ essential 
world commodity. There was no company in a_ better 
condition for weathering the storm than their own company. 
They were one of the largest rubber estates in the Empire; they 
had an enormous acreage of well-cultivatel rubber; they had an 
excellent and contented staff and ample labour supplies; but 
perhaps best of all they had abundant cash resources, which 
should enable them to carry on under the most difficult conditions 
which might prevail. 
‘The report was unanimously adopted. 

























THE ZINC CORPORATION, LIMITED. 
EFFECTS OF FALL IN METAL PRICES. 


The 17th ordinary general meeting of the Zinc Corporation, 
Limited, was held, on the 25th instant, in London, the Right, Hon. 
Sir Robert Horne, G.B.E, K.C., M.P. (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said:—The most outstanding item in the profit and 
loss account is the figure of profit carried to the appropriation 
account, which has dropped from £424,000 1n 1926, to £259,278 in 


1927. This decrease is entirely due to the lower price of metals. 
Lead, which in 1926 brought an average price per ton of 
£31 28 3d, realised only £24 8s in 1927. Spelter similarly 


fell from an average price of £34 2s 8d in the previous year to 
£28 gs 11d last year. Silver, happily, did not show the same 
weakness, but sustained its value well throughout the period. 

The drop in lead and spelter earnings would have had a much 
more serious effect upon the profits of the year had it not been for 
considerable improvements which we were able to effect at the 
mine. Our output has been greater. We have been able to 
treat a tonnage which exceeded the figure of the previous year 
by 20,coo. Our metallurgy has improved, and as a consequence 
of these combined circumstances our working costs were lower. 
In the result, while we cannot but regret that our profits are 
diminished owing to disadvantageous prices beyond our in- 
dividual control, we reflect with some confidence upon the fact that, 
if and when prices again rise, we are in a much better position 
to take advantage of them than we were before. 

We have effected some reduction in administration expenses, 
and the figure for Dominion taxes and mining royalty, follow- 
ing the decline in our profits, shows a reduction of nearly 
£30,000. 

On the other side of the profit and loss account you will be 
glad to notice that the revenue from interest and dividends has 
reached the amount of £87,719, being £10,000 in excess of what 
we realised in 1926. 

The effective result of the profit and loss account is that we 
carry to the appropriation account a sum of £259,278 2s. After 
debiting the fixed preferential dividends and the interim divi- 
dends of 1s 6d per share on both classes of shares paid on 
January 3rd last, a balance of £154,457 os 4d was taken to the 
balance-sheet. Out of that sum the directors have declared 
and paid the last half of the participating dividend of 2s 6d 
per share—requiring £112,353 178 6d—which leaves a_ balance 
of £42,103 28 10d to be carried to the next account. This com- 
pares with £21,855 os 11d brought in from the accounts of 1926. 

There appears to me to be a very good case indeed for con- 
sidering better regulation of market supplies of lead and spelter, 
and, if need be, regulation of production. The effect of the fall 
in metal prices upon our earnings is too obvous to require 
comment. In the meantime our policy has, of course, been to 
some extent affected by the immediate conditions of the markets. 
Owing to the fall in metal prices, we restricted development, as 
from June last, to work essential to maintain good ventilation 
and to open up sufficient ore for the maintenance of elastic mining 
conditions, so essential for economic extraction. Despite this 
restriction, it is gratifying to record the satisfactory increase 
in ore reserves of 159,646 tons. This brings our reserves to a 
total of 2,626,707 tons, containing 14.6 per cent. lead, 3.1 ozs 
silver, and 10.7 per cent. zinc. These figures do not include 
the zinc lode, the tonnage for which has also been increased 
to a total of 245,696 tons, containing 6.4 per cent. lead, 1.4 ozs 
silver, and 18.1 per cent. zinc. 

In conclusion, the Chairman referred to his recent visit to the 
mine. The mine was in excellent condition, and the men were 
working well. He was assured by those who were in charge that 
the underground position had never been so good and that the 
prospects were entirely favourable. He would venture to congratu- 
late the shareholders on the strength of the company. By reason 
of the wise administration of past years, they were equipped with 
resources which providid them with a substantial dividend. 
The report and accounts we72 unanimously adopted. 
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FURNESS WITHY AND CO., LIMITED. 
INCREASED PROFIT AND DIVIDEND. 
CHAIRMAN’S FAITH IN THE FUTURE. 


The thirty-seventh annual general meeting of Furness, Withy 
and Co., Limited, was held, on the 2sth instant, at the registered 
office of the company, Furness House, Leadenhall street, London, 
Sir Frederick W. Lewis, Bart., presided, and was supported by 
the directors of the company. 

Sir Frederick W. Lewis, Bart., in moving the adoption of the 
report and accounts, said: I am in the somewhat difficult position 
of having to reconcile the results of a satisfactory year’s opera- 
tions with the fact that the shipping industry is still in the throes 
of acute depression. So far as the figures are concerned, including 
the amount brought forward from last year, there is a balance 
of £821,564 to the credit of the profit and loss account as com- 
pared: with £753,814. This is partly due to last year’s increased 
carry forward, but all the same there is an actual increase in 
the trading profit of some £24,000. 

There has already been paid the two half-yearly dividends on 
the preference shares—{60,o0o—and we propose to set aside 
£200,000 for depreciation, leaving £561,564 at our disposal. I 
referred last year to our intention to alter our method of dividend 
payments, on the general grounds of economy and convenience to 
shareholders. Hitherto it has been our practice for many years 
to pay two half-yearly dividends of 2} per cent. on the ordinary 
share capital, and to declare a bonus according to the results 
apparent when the annual accounts are before us. 


a great many years, and in which they consequently have 
large amount of capital at stake. Unfortunately, in recent wt. 
very keen competition has developed, and we are faced with the 
necessity of keeping abreast with our competitors or of Sacrific. 
ing our goodwill. The four new vessels which we have Ordered 
will be motor driven, with a deadweight capacity of 9,000 tong 
including 150,000 cubic feet of cool air and refrigerated ont 
and will have a service speed of 16 knots. It is intendeg to 
name them Northern Prince, Eastern Prince, Southern Prince and 
Western Prince. 










































QUEENSTOWN SHIPYARD. 


I regret to have to turn, for a moment, to a far less pleasant 
item in my general review. I have, in each of my last two aq. 
dresses, referred to the Queenstown Shipbuilding Dry Docks ang 
Engineering Company, Limited, and this company has continyej 
to cause us no little anxiety. Geographically, Queenstown js 4 
a disadvantage compared with ship repair works in this country 
and this is a feature which no amount of thought or intensified 
organisation can overcome, in addition to which either storms 
are of less frequent occurrence or of less severity. Alternatively, 
ship construction and design has caused breakdown to becone 
less frequent and the advance of wireless telegraphy has not been 
without its effect. 

Whatever the causes may be, it is undeniable that fewer vessels 
put in to Queenstown in distress than was the case in former 
days. After most careful consideration, therefore, we have most 
reluctantly decided to close the yard down, and this decision 
is now being given effect to with great regret. 


ACQUISITION OF CAIRNS NOBLE AND COMPANY. 
THE DIVIDEND. 


It will be within your recollection that, in accordance with the 
procedure which I foreshadowed at our last meeting, an interim 
dividend was declared in October last, and paid at the end 
of December, of 5 per cent., less tax, and I now have pleasure 
in submitting that a final dividend be paid of 5 per cent., less 
tax, making 10 per cent. for the year. This compares with a 
distribution of 7} per cent., free of tax, a year ago, and at the 
present rate of income-rate is equal to a dividend of 8 per 
cent., free of tax, and therefore represents a slight increase. This 
rcommendation will leave a balance of £241,564 to be carried 
forward to the current year’s accounts, which incidentally is an 
increase of nearly £50,000 compared with the amount brought in. 

It is quite a customary thing to build up an increased carry 
forward in anticipation of a possible reduction in profits in the 
succeeding year, and while this is not in our minds in the present 
instance, I am frank to state that if it were it would not be 
unjustified by the continued depression with which we .have to 
labour. I am well aware that this may appear to be inconsistent 
with the increase in our profits Jast year, but this increase is 
entirely due to the policy upon which our company has been built 
up, and, in fact, the direct earnings of our shipping property 
show a material reduction compared with the previous year. 
However, it is fortunate that speaking generally the various 
undertakings in which we have interests have prospered, and 
that is the explanation of our increased profit notwithstanding the 
general depression. 

The development of our business continues along normal lines 
in the belief that we must prepare ourselves for the improvement 
which will eventually come unless all preconceived ideas of trade 
cycles and precedents are to be confounded. 

The six twin-screw motorships which were under construction 
last year for our Pacific Coast-U.K. trade have all been delivered 
and are operating successfully. This gives us a fleet of nine 
motorships in this trade, and as there is still one steamer em- 
ployed there, we have ordered another duplicate motorship, which 
should come into commission about a year hence. 


With a view to extending our general shipping business and 
securing an additional interest in Empire trade, we acquired a 
few months ago the old-established business of Cairns Noble and 
Company, managers of the Cairn Line of Steamships, Limited, 
which operate regular services between Newcastle, Leith and 
Montreal, and between Hamburg, Bremen and Montreal. Apart 
altogether from the general shipping business of Cairns Noble 
and Company, we believe that the arrangements made will be to 
the mutual advantage of the Cairn Line and ourselves. In fact, 
such has already proved to be the case, although it is unfortv- 
note that in the first few months of the Montreal season markets 
have been exceptionally dull, and grain shipments in particular 
have been on a much lower scale than is customary. 

The British Maritime Trust continues to expand, and the 
Economic Insurance Company has been able to distribute a div. 
dend of 10 per cent., free of income-tax, on its doubled capital, 
which now consists of 1,000,000 shares on which ¢5s per share 
has been paid up. 

The Houlder Group of Companies, in which are embraced the 
Houlder Line, the Furness-Houlder Argentine Lines, and the 
British and Argentine Steam Navigation Company, Limited, th 
management of which is supervised by Houlder Brothers and 
Company, Limited, under the particular guidance of my colleagues 
Mr Frank Houlder. and Mr W. C. Warwick, have also contribute? 
a considerable share towards the prosperity of our company. I 
referred last year to the new motor-ship Dunster Grange, then 
building by the Houlder Line for the South American trade, at 
I now have pleasure in recording that a sister-ship—the / 
Argentino—built for the British and Argentine Steam Navigatio 
Company, came into commission in April last, and has just co 
pleted her maiden voyage. Both these vessels are fitted throughott 
for the carriage of refrigerated produce, and each has very tas 
fully designed accommodation for 12 first-class passengers. 

Our American business, skilfully supervised by our resident 
director—Mr H. C. Blackiston—taken as a whole, has give? ? 
very good account of itself. 


FUTURE OUTLOOK. 


Notwithstanding the present depressing outlook, we have faith 
in the future. Shipowners are naturally much interested in the 
general trade of the country, and it is satisfactory to note the 
gradual improvement in the Board of Trade returns. But we ** 
in reality carriers for the whole world, and many of the Fumes 
Line services do not touch this country at all, although they 
contribute, in some measure, to that most important item 1° the 
national Budget—invisible exports. Our faith in the future hes 
in the fact that our interests are so widespread, and that we are 
all the time déing our utmost to keep step with trade developmen's 

1 believe I can add very little that would interest you about = 
many ramifications, and, while we enter upon the current 7 
with intangible hope and faith, it would be misleading if I 18° 
the fact that freight rates—which, after all, are the tangible signs 
by which we judge the future—are discouraging, although en 
glad to say that during the past few days an improvement bas ® © 
in evidence, which I sincerely hope will be of a lasting characte 
_ Mr Robert E. Burnett seconded the motion, which was carn 
unanimously, 


LOSS OF THE ASIATIC PRINCE. 


Of our subsidiary companies, the Rio Cape Line, perhaps, needs 
special mention on this occasion. It will, no doubt, be within 
your recollection that some weeks ago the Rio Cape Line had 
the misfortune to lose one of their most modern motorships en- 
gaged in the New York-Far Eastern trade, in circumstances 
which still remain inexplicable. We had previously been con- 
sidering the desirability of adding another vessel to the New 
York-Far Eastern service, in view of the success and popularity 
of the existing service, and in consequence of the loss of the 
Asiatic Prince we have now placed orders on the Clyde for two 
vessels of the same speed and design, with Doxford motor engines, 
and until the new vessels are ready in 1929 the Asiatic Prince 
has been replaced by the Royal Prince. 


NEW VESSELS FOR PRINCE LINE SERVICE, 


We have also placed orders on the Clyde for four large vessels 
for the Prince Line service between North and South America. 
This is a trade which has been served by the Prince Line for 
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SATISFACTORY DEVELOPMENT OF THE BUSINESS. 


be ordinary general meeting of the Mercantile and General 
a le : Company, Limited, was held on the 24th instant, at 
ni Ee Moorgate, London, Mr Richard S. Guinness (chairman of 


ne company) presiding. 
The secretary 
ping the meeting 
The Chairman, 

hunts, said: Your 


} 
C to 


7 and the report of the auditors, 


‘Sant 


ust 
» ad. 


(Mr H. P. Hewitt) having read the notice con- 


in moving the adoption of the report and ac- 
directors feel great satisfaction, which we 
you will share, in the report and accounts now submitted to 
+g, which show a generally satisfactory development in our 
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EASTERN TELEGRAPH COMPANY, LIMITED. 
SERVICES MAINTAINED—WIRELESS MERGER. 


The annual general meeting of the Eastern Telegraph Company, 
Limited, was held, on the 24th inst., at Electra House, Moorgate, 
London. Sir John Denison-Pender, G.B.E., K.C.M.G. (chairman), 
presided. 

Mr Edward Wilshaw, F.C.I.S., read the notice convening the 
meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report and 
accounts, said: The gross revenue for the year under review 
amounted to £3,306,909, against £3,436,690 in 1926, or a decrease 
of £129,781. I would, however, point out that the interest and 
dividends received on our investments are included gross, whereas 
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in the past only the net amount received after deduction of income- 
tax has been included in the revenue. But for this fact the 
disparity between the two years would, of course, have been greater. 
The total working expenses for the two years were as follows :— 
1926, £2,338,729; 1927, £2,358,983, showing an increase in 1927 
of £20,254. The year’s working resulted in a profit of £947,926, 
against £1,097,961 in 1926, showing a reduction of £150,035. 

There is, further, an increase of £31,734 in the charge for 
income-tax payable in England, which is chiefly due to the altered 
method of dealing with the income from investments to which I 
have referred, so that the net profit is nearly £182,000 less than 
for the preceding year, in addition to which £49,000 less was 
brought forward from the previous year’s accounts, so that the 
net amount available for distribution is about £231,000 less than 
at December 31, 1926. 

We have placed £150,000 to the credit of the general reserve 
fund, and, for the ninth year in succession, have paid a dividend 
on our ordinary stock of 10 per cent., free of income-tax, while 
the amount now carried forward is increased by over £19,000, and 
amounts to the substantial sum of £525,765. 


msiNess. ; : 
| will deal first with the life assurance account, as this year 


rks the close of the second quinquennium in our life depart- 
ot: in other words, it is now ten years since we inaugurated 
» reassurance. Our actuary’s report for the second quin- 
yanium is laid on the table at this meeting, and I am glad to 
.; that our mortality experience throughout has been within the 
gpectation, and that after a stringent valuation, which makes 
Howance for all contingencies, the life fund shows a surplus 
mounting to £3,312 os 10d, which is carried forward in the 
fund. This surplus may seem small, but you must remember 
bat all our business is transacted on a non-profit basis, and that 
have no bonuses to provide for, also that we are building 
) our life account from year to year, and that the process is 
slow cone, though, I hope, sure, and we look forward con- 
ently to the day when this department will contribute its quota 
) our profit and loss account; for the time being we think it 
ore prudent, as I said, to leave this surplus in the fund. This 
nd now amounts to £232,147. 

It is satisfactory to note that at the close of our last quin- 
yennium, in 1922, the life premium income for the year was 
23,430 net, whereas for the year 1927 the life premium income 
£70,492 net. Another satisfactory feature is that in 1922 our 
nse ratio was 34.2 per cent. a figure inevitably high in the 
tly stages of a life account, whereas for the year 1927 the 
pense ratio has been reduced to just below 20 per cent. This 
partment is conducted with every possible economy coincident 

























COMPANY’S SYSTEM WELL MAINTAINED. 


Continuing, the Chairman said that the company’s system had 
been maintained in a high state of efficiency, and the installation 
of the regenerator referred to a year ago had been completed on 
all main line circuits. The direct circuit between London and 


ar 
psiness, 


the FIRE AND MISCELLANEOUS BUSINESS. 


tal, 
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mn - ~~ in connection with motor insurance have been heavy, 
a - business has also shown an abnormal loss ratio; while 
nd her income from hail business is comparatively small, a 
“l p such as 1927, with inclement weather conditions all over 
ed Ope, 18 apt to prove costly. 
I aus INCREASE IN INTEREST RECEIPTS. 
* ve t and loss account discloses a satisfactory increase in 
- ee eceipts, while the necessary adjustments we make very 
; inal ae with exchange and other items show only a 
: nsfer me en After providing for income-tax, the 
m- e : ° 
; Fonumainet on account and the usual amortisation of lease- 
e tve fund and t gy iio oe 
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pet cent, pay same dividend as last year—namely, 
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th eficiency and the expense necessary for the extension of our 


Turning to our fire and miscellaneous account, the premium in- 
me for the year amounts to £1,411,598 gross, with a net reten- 
- pe £682,735. Both figures show an increase over 1926 and 
ntinue the promise of steady and conservative growth which we 


free of income-tax. After providing for this divi- 
000 to superannuation fund, to which 
we carry forward a balance of £45,193 


ee a strong and liquid financial 
in ds and cash in hand amount to a total 
” ae of which £651,644 is represented by invest- 
Se stand in our books at cost or under, 

we able to tell you that a valuation based on 
other reliable data as at December 31st last 
and, as you will see from the 
» over £240,000 is invested in 
nt securities, including issues 


I passed t that at a meeting held in N 
ve fnds which tac geomtion to enable " to wane ws 
were shown in the balance-sheet 


Bombay was awaiting completion of the underground lines between 
Suez and Port Said; this was expected within the next few 
weeks. Thus, with two new cables between Port Said and 
Alexandria laid during the year, the regenerator would be working 
between Electra House and Bombay. As a result of the through 
working of these long trains of stations, traffic had greatly benefited 
by gain in accuracy and speed. Further reductions had been made 
in rates with South Africa and India, the rates now being 1s 8d 
and 1s sd per word respectively, these being in addition to the 
reduction in the rates to Australia and New Zealand. As approxi- 
mately 85 per cent. of the traffic was sent in code, the sender was 
able actually to obtain very low rates of charge per word— 
namely, reductions varying from 50 per cent. to 80 per cent. of 
the full rate tariff. It was also now possible to send cheap rate 
week-end telegrams under certain conditions to Australia at 74d 
per word. 
WIRELESS COMPETITION. 


It was in 1902 that the Governments first entered into active 
competition with these companies by laying a cable across the 
Pacific, and last year further competition was established by beam 
systems of wireless between this covntry and Australia, the Cape, 
and India. These beam services, working at lower rates had 
attracted a considerable amount of traffic of certain classes from 
their own system, but the Eastern and Associated Cable Companies 
still continued to carry both a much larger volume and value of 
traffic than the Government wireless services between the respective 
countries where they were in competition, and this in spite of the 
materially lower wireless rate. It was clear, therefore, that the 
cable still held a definite and important part in the communications 
of the world. At the same time, they could not afford to lose 
the traffic which the wireless at the lower rate took away from 
their system. As to the negotiations with the Government and the 
merger with the Marconi Company, the Imperial Wireless and 
Cable Conference had been able to arrive at unanimity in putting 
forward their recommendations, and he had every hope that in 
the near future the directors might be able to announce a satis- 
factory conclusion to these negotiations. If the anxious time 
through which they had passed resulted in the formation of a 
merger company comprising the whole of the overseas telegraphic 
communications of the Empire, whilst maintaining their connection 
with foreign countries, with suitable protection for the public in 
the matter of rates, and a reasonable return on the invested money, 
coupled with a mobility and efficiency of service unsurpassed, one 
of the greatest advances in British commercial enterprise would 
have been achieved. 

Mr J. C. Denison-Pender (vice-chairman) seconded the resolution, 
which was unanimously adopted. 
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N EXTENSION AUSTRALASIA AND CHINA 
eae ELEGRAPH COMPANY, LIMITED. 


SATISFACTORY RESULTS OF YEAR’S WORK. 


~The annual general meeting of the Eastern Extension Aus- 
tralasia and China Telegraph Company, Limited, was held on the 
26th instant, at Electra House, London. 

Sir John Denison-Pender, G.B.E., K.C.M.G., the chairman, 
said : Owing to your directors having been engaged in important 
negotiations, to which I shall later refer, our annual meeting, 
which is usually held in May, was postponed to this date, solely 
with the object that it might have been possible to have then 
given you some iuller information on the subject than was avail- 
able at the earlier date. 


NET PROFIT. 

Dealing with the accounts for 1927, the net result, before charg- 
ing income-tax payable in England and interest on the 4 per cent. 
mortgage debenture stock, shows a profit of £1,068,144, as against 
that for 1926 of £1,115,974, the revenue being decreased by 
£68,624 and the working expenses by £20,794. 

Under the heading of ‘‘ income-tax payable in England,” it will 
be observed that this item is £65,974 in excess of that figuring 
in the 1926 accounts. This, I am pleased to say, does not indi- 
cate an increase in taxation, but is mainly due to the fact that 
interest on reserve fund investments is now shown in the accounts 
gross and not net. 

The balance to be dealt with is £838,191, plus the carry forward 
from 1926 of £415,430, making a total of £1,253,621, from which 
sum £200,000 has been placed to the general reserve fund, 
£400,000 paid in dividends, and £653,621 has been carried for- 
ward. 

Your directors considered the carrying forward of the large 
amount specified as being advisable in view of possible con- 
tingencies in connection with the proposed merging of radio and 
cable interests. 

The amount appearing in the balance-sheet under the heading 
**Loan to the Chinese Board of Communications’? as £75,412, 
has been reduced during the past year by the sum of £13,990 
through exercise of the lien to which I referred when last ad- 
dressing you. The continuance of such exercise will, in all 
probability, fully liquidate the amount still outstanding by the 
date fixed in the agreement of 1911 with the then Imperial Chinese 
Board of Communications, namely, December 31, 1930. 

When the facts are taken into consideration that cable tariffs 
to Australia were reduced in February, 1927, and Beam wire- 
less to Australia was commenced in April, 1927, you will, I 
think, agree with me that the result of our last year’s work has 
been satisfactory, and I may add that the result of our working 
covering the period subsequent to that dealt with in the accounts 
now before you has also been satisfactory. 

CHINA. 

You are, of course, conversant with the events which have hap- 
pened in China. One can only hope that with the cessation of hostili- 
ties and the fusion of the parties desirous of forming a Nationalist 
Government, China will enter on a period of more peaceful and 
steady progress than has existed for several years past. On 
previous occasions I have mentioned that negotiations had for 
some years past been in progress between the Chinese Telegraph 
Administration and the Great Northern and our Telegraph Com- 
panies. It has not been possible to arrive at an understanding, 
owing to the Peking Telegraph Administration, with whom the 
companies have agreements covering the whole of China, not 
having jurisdiction over the various other telegraph administra- 
tions which had come into being during the past years of turmoil. 
Now that there would appear to be some prospect of the tele- 
graph affairs of that country coming under a more unified con- 
trol, I am hoping that headway will be made in the matter. 

It has been practicable for the companies to keep the settlement 
of traffic accounts fairly up to date, but only by the enforcement 


of cash payment on telegrams handed to us for transmission by 
offices of the Chinese Telegraph Administrations, and by weekly 
settlements of accounts. These measures would readily be re- 
moved as soon as circumstances justifiably permit. 

The Eastern Telegraph Company, with which the Eastern Ex- 
tension Company is closely allied, held its annual meeting on 
Tuesday last, when I gave, as far as was possible, a full account 
of the important negotiations which have been taking place dur- 


ne +4 last seven months, and which I hope to see confirmed verv 
shortly. J 


It 1s difficult for me to go over the ground again without re- 
peating what has already been said, and I therefore propose send- 
ing the shareholders of the Extension Company a full report of the 
proceedings of the Eastern Company’s annual meeting. 

I now beg to propose :—“* That the printed report and accounts 
of the directors for the year ended December 31, 1927, submitted 
= = ae v —— same are hereby received and adopted ; 
at the dividend of 10 b i - i 
that Sond, be tenon 10 per cent., free of income-tax, paid for 


Viscount Inchcape second i i i 
dalmtiooees. pe ed the motion, and it was carried 












remarks, said: The position of the company is clearly set out 
the report and accounts which are before you, and I ventyy ,, 
think that you will consider the situation to be very satisfac... 


of his address, said: Your liquid resources at the date , 
balance sheet amounted to £1,137,162 represented by cash, ; 
vestments, and loans to brokers. 


in the report, show steady improvement, the production of copper 
for 1927 of 90,000 tons being 10,000 tons in excess of 1a. Th 


cobalt, amounted to about 140,000,000 francs, practically the san 
as in 1926, and the accounts show that over 50,000,000 francs wert 
written off for depreciation. 


up and are now in full operation, with the result that the po 
duction of copper shows a marked improvement and reacheta 
total from all sources for the first six months of this year ¢ 
57,005 tons, and will probably amount to some 115,000 tons { 
the whole year. This reverberatory furnace plant has a capaci 
of about 40,000 tons per annum and produces copper at less «x 
than the blast furnaces. 


ing to plan. The copper output is steadily growing, while 
provements in the existing plant and new and up-to-date pla 
additions are bringing about better operations and a gerd 


Western Mines, a new stage of development will commence, * 
cause when the Benguella route is completed and hydro-ele 
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TANGANYIKA CONCESSIONS, LIMITED. 
VERY SATISFACTORY SITUATION. 


The ordinary general meeting of Tanganyika Conces “ 


Limited, was held on the 26th instant. 


The Chairman, Sir Reginald Wingate, in the course f hig 


iQ 


Sir Robert Williams, Bt., (managing director), in the cout 
The shares and debentures in other companies which 


entered in the accounts at cost or under, stand at £6,258.-.-, 3s 
compared with £5,032,192 for the previous year. 1; day, 
current market prices, the quoted shares and debentures ajy 
represent a value of over £13,300,000, in addition to inyg, 
ments, loans to brokers and cash now standing at £1,004,00, ani 
the total value of these capital interests exceeds by neary 
£9,000,000 the nominal amount of your issued capital. 


a 


As the result of the year’s operations, in addition to th: , 


¥ 


per cent. dividend on the preference shares for the year » 
June 30, 1928, it is proposed to maintain the same rate of dividend 
on the ordinary shares as last year, namely 74 per cent., of whid 
5 per cent. has already been paid. It is also proposed to py 
an interim dividend for 1928 on the ordinary shares of 5 per ce, 


UNION MINIERE—STEADY IMPROVEMENT. 


The operations of the Union Miniére, which are fully set ot 


divisible profits (which include the returns from tin, radium ad 


At the end of last year the reverberatory furnaces were star: 


The development of the Eastern Mines is proceeding acti 


decrease in the cost of production. With the opening of & 


power and leaching are available, the Union Miniére wil tt 
able to treat a much lower average grade of ore and produce 


the cheapest copper in the world. 


THE RAILWAY. 


In a few weeks the railway will reach the new frontier ¢ 
Angola. It is a work of which you may well be proud, carried 
out as it has been in the face of many difficulties. It 15 


structed through one of Portugal’s greatest and most promising 


colonies, and British materials have been used throughout ® 
the result of the happy combination of Portuguese and Brits 
enterprise, not only has the rapid development of vast trac’ ‘ 
fertile country in Angola been made possible, but British 
has benefited to the extent of millions of pounds, and from & 
development which will inevitably result, will undoubtedly bene 
to the extent of millions more. When the Benguella 1 * 
completed, supplies of the best Welsh coal could be delive™ ” 
Katanga at a cost, little, if any, in excess of the cost of Wane? 
fuel and of a much higher quality. 


KANSANSHI. 


Although one cannot give a definite opinion until the “ 
ment work is completed, it make be fairly said that the ™" 
disclosed are of a distinctly promising nature. cdg! 

Early this year, while at Khartoum, I approached the “ 
Government with regard to the extension southwards ¢! a 
railways towards our mining interests, and they are gt 
matter their careful consideration. It would be an wed 
development if your discoveries in the Sudan and Ugands © 
to result in the extension of the Cape to Cairo railway southwet 
just as your discoveries in Rhodesia and Katanga led ' 
extension northwards. a}ders 

The usual formal resolutions were passed. The share a 
congratulated Sir Robert Williams on his honour in the bar 
and the meeting terminated. 
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BRITISH METALLISING COMPANY, LIMITED. 


SUCCESSFUL START. 
GOOD PROSPEOTS FOR EXPANSION. 
—_ The statutory general meeting of British Metallising Company, 
4 Limited, was held at River Plate House, Finsbury circus, E.C. 2, 
oat on Monday, July 23rd, under the presidency of Mr Berkeley Fair- 






=a fax Conigrave, the chairman of the company, who said that after 
ne Comal of expenses in connection with the formation and issue of 
ae ee company and other outgoings, the company’s financial posstsom 
aa was healthy, the cash at bankers being £64,025 198 5d. There 
. 7 S vere no items 1n the account calling for comment, as the figures 
"7 were self-explanatory, but generally speaking there was every 
- reason to be satisfied with the financial position of the company. 
7 The company was formed to acquire the assets and business 
—a of the Precious Metal Industries, Limited, consisting of freehold 
” . adh at Caterham, Surrey, stock in trade, patents, trade marks, 
o 7 ve, excluding cash and book debts. These assets include the 
a rights of the invention of Mr Warren—who was under contract 
: a to the company—for a process of applying a metallic coating or 
™ covering to non-metal and other base materials. 

b The utility of such an operation needed no argument. Their 
we predecessors, Precious Metal Industries, Limited, clearly estab- 
deg lished the practical and commercial value of Mr Warren’s various 


whid patented processes. The patent rights in Great Britain, United 
z States of America, France, Germany, Canada, Australia, India, 
| ltalvy, Spain, Holland, and Belgium had been greatly extended 
by various improvements covering the metallising of various 
meterials, including acetate of cellulose, synthetic resins, celluloid 


t Og casein, horn and tortoise-shell, which, when granted, should 
opoer greatly extend the sphere of the company’s future operations. In 
T view of the Christmas trade, they were erecting additional ac- 
and commodation at Caterham. 

sane Two samples before them showed a new standard of the silver- 
were smith’s art in which there had been no such development since 


the introduction of electro-plating in 1830. There was a large 
avenue for articles manufactured by the company’s processes in the 
electrical, motor and building trades, and the opinion of competent 
technical men was that there were great opportunities for the 
further development of the business, 

A brief discussion followed. 

Mr F. Heron Rogers, M.I.Mech.E., M.{.Chem.E., a director, 
said that they were applying the process to many more articles 
than were on exhibition—electrical fittings, finger plates, and so 
which were used in domestic ways and in the building 
rades, 

The Chairman pointed out that the articles brought to the 
meeting for inspection were of a very varied and comprehensive 
character, with things suitable for either sex and of a most 
artistic nature. They included, inter alia, toilet sets, smoking 
im, combs, brushes, mirrors, cigar and cigarette holders, foun- 
tain pens, and fancy goods of every description, while it was 
ee that for price, quality and general attractiveness the 
‘imingham, and other manufacturers of such goods, could not 
possibly compete with the articles produced by their company. 








a 

ried 

col AMALGAMATED WALLPAPER MILLS, LIMITED. 

in ae meeting of Amalgamated Wallpaper Mills, Limited, 

4s lie ee on the 23rd instant, at the Cannon Street Hotel, London, 

a o ut.-Col. Sir William F. T. O’Connor, C.S.1., C.I.E., C€.V.O 

. e chairman), presiding. 

; of he . ‘ : 

i name said: The directors are able to state that the 

ie ‘sm ae the company 1s proceeding in an extremely satisfying 
‘tying manner. The progress the company has been able 


to make . ° 
1S much in excess of what we anticipated, owing largely 


to as ; 
a ss aaa ee and enterprise of our managing director, 
i utente to te Through his efforts the company has 
alesis a €1.1g able to avoid the position of having to 
could be uelanes “a as the proposed new factory at Greenford 
tara eubstantian e no the company would be in a position to 
‘ ° es hie ~ ts. Our managing director a few weeks 
is share capital aa roe for the company to purchase the entire 
Paper mille hear ares fully equipped up-to-date modern wall- 
J iNg machines ani » Which mills have working twenty-one print- 
have a very large and profitable clientele at 
oad, the profits of which will immediately accrue to 


elf ome and abr 
he this com 
: *mpany, . 
y. These purchases, which are now completed, have 


ot been ; 

nf Carried th 

. company is aoe at an extremely reasonable figure, and the 
' for the supply oe m position of being able to meet all demands 
5 buildings dnd ie tS goods immediately. Extensions to the 


® progress, and ae of additional machinery is already 
“Y€ additional machi : end of October of this year we shall have 
Ue & special — ines installed, which will enable us to pro- 
Negotiations pes of wallpaper which is in very great demand. 
Which, subject th Progress for the purchase of further mills 
to the directors’ approval, will in due course be 
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amalgamated with this company, and it is hoped materially to 
increase even the present excellent business outlook both at home 
and abroad which the directors are able to put before you. 
Arrangements have been made with another company for the 
marketing of part of this company’s products, the importance of 
which may be realised when I state that one result of this arrange- 
ment will be that from this source alone additional profitable 
business should result which in itself should be considerably 
greater than the entire previous existing turnover of the vendor 
company. 

Mr Samuel Rubenstein said that the directars were thoroughly 
satisfied with the excellent progress the company had made, and 
they had every right to look forward to the future with the 
greatest possible confidence. 





THOMAS DE LA RUE AND COMPANY, LIMITED. 
PROSPECTS OF DIVIDEND FOR CURRENT YEAR. 

The thirty-first ordinary general meeting of the shareholders 
of Thomas De la Rue and Company, Limited, was held, on the 
25th inst., at Winchester House, Old Broad street, London, Mr 
Sidney Streatfeild Lamert (the chairman and managing director) 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: In regard to the balance-sheet generally, I may 
say that I consider it is the first clean balance-sheet we have 
had during the five years I have been connected with the company, 
for we are in the position of the village blacksmith, and do not 
owe anybody anything. We have never been in that position 
before. 

This is a great improvement in a company like this, where our 
credit is vital, because we are doing bank work. In the current 
year we hope to begin dividend payment. That statement has 
been made by the directors, and we hold ourselves responsible for 
having made it. I have had one or two letters from shateholders 
who have reminded me that at our very first meeting I used these 
words: ‘‘I have reason now to anticipate that the loss will quickly 
be ended, and that before long we shall be in a position to pay a 
dividend.”” At that time I saw clearly that a dividend was 
possible in about two years, but in 1925 the lawsuit in regard to 
Waterlow and Sons was started, and I should just like to say this: 
That as the result of loss in work and disturbance, together with 
the actual cash outlay to eminent counsel, solicitors and sundry 
witnesses, together with the £50,000 we paid to Waterlow’s under 
the settlement we were obliged to make, that lawsuit represents 
a dividend of 5 per cent. for three years; so I think that while 
my previous statement has been challenged, it is fair to say that 
the costs of the lawsuit, which is now completely at an end, have 
been equal to a 5 per cent. dividend for three years. Unless 
something absolutely unforeseen happens we are going to stand 
up to-day as a dividend-paying concern. As far as the transfer 
of the pen business is concerned, we have been in this unfortunate 
position—that we have a competitive business, and the pen factory 
has been attached to our printing business. All the pen employees 
have joined the Paper Workers’ Union, and not only have we 
been the only pen factory in this country working under trade 
union principles and rates, but in addition we have had to pay 
a higher rate because we are a printing office as well. We have 
not got away from trades uniorism, upon which I am making no 
attack, but we have moved up to Scotland, where rates are very 
much lower and where we can work very much cheaper. This 
step was absolutely necessary. 

Mr Herbert T. Marsh seconded the motign, which was carried 
unanimously. 

























































Nee ee geet, ae 
nh i a rei Et ee 






















Tie i iia lense a we oes 


i A emg ge ot 


rather? . Po 


1 pe 


Mite Raf he 


a be 


ae 
- 
3 


202 THE ECONOMIST. 


UNION COLD STORAGE COMPANY, LIMITED. 
COMPANY’S NEW PRODUCT “ BEEFEX.” 

The thirty-first annual general meeting of the Union Cold 
Storage Company, Limited, was held, on the 2sth instant, _at 
Winchester House, Old Broad street, London, Mr Roger P. Sing 
{the chairman) presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that their figures for 1927 had been maintained at 
practically the 1926 level, and that the available balance at the 
credit of profit and loss account was £1,160,421. It was proposed 
to declare the usual dividend of 10 per cent. on the ordinary 
share capital, and carry forward £178,018. They had made the 
necessary provision to redeem and pay off the whole of the out- 
standing debenture stock. During 1927 they had experienced the 
effect of the running of all the new Blue Star Line steamers, 
and the development had still further helped to bring their fine 
products to the market in a condition as near perfection as 
possible. Five of the Blue Star Line steamers, the Almeda, Avila, 
Arandora, Avelona, and Andalucia, were equipped for, and had 
entered the passenger service between the United Kingdom, 
Brazil, and Buenos Ayres, and they had deservedly attracted a 
very satisfactory share of that business. He had never known 
conditions in the meat business to be exactly easy, and certainly 
during” the year 1927 they were difficult, both at home and in 
the countries of production. In some ways conditions had eased, 
but there was now a general increase in the costs of cattle in 
all countries from which Great Britain drew her meat supplies, 
and it was more difficult to establish a corresponding increase 
in the selling price than to reduce prices when cattle prices were 
falling. Their trade through their retail shops was satisfactorily 
maintained. The cold storage business, which fortunately now 
formed a comparatively small portion of the operations of their 
company, continued to be unsatisfactory. 

As regarded new developments, he would mention the latest 
new product they had put on the market, that was beef extract 
made in their own factories under the most favourable condi- 
tions, which they were placing before the public under the 
registered name of ‘‘ Beefex.”” Shareholders would find there 
was nothing of superior quality on the market. 

As to the result of their operations for the first six months of 
the current year, he was pleased to be able to say again on 
this occasion that their earnings for that period compared very 
favourably with the corresponding period last year. 


Mr John M. Sing seconded the resolution, which was carried 
unanimously 





ZAMBESIA EXPLORING COMPANY, LIMITED. 


STRONG FINANCIAL POSITION. 


The ordinary general meeting of the Zambesia Exploring Com- 
pany, Limited, was held, on the 26th inst., at River Plate House, 
Finsbury circus, London, General Sir Francis R. Wingate, Bart., 
G.C.B., G.C.V.0., G.B.E., K.C.M.G., D.S.O., presiding. 

Sir Robert Williams, Bart. (managing director), said that the 
profit and loss account, after making every reasonable provision 
for shares and debentures, and transferring a substantial amount 
to reserve, showed a profit for the year of £184,767, as compared 
with £181,922 for the previous year. It was proposed to pay the 
same dividend as last year, namely, 10 per cent., with a bonus 
of 10 per cent., both less tax, making a total distribution for the 
year of 20 per cent. The company was in a strong financial posi- 
tion; the quoted securities, together with cash and investments and 
loan to brokers, represented at current market prices over 
2,200,000. As the result of realising past investments on a highly 
profitable basis, they had in hand very large liquid resources, and 
were in a stronger position than ever as a finance company to 
seize opportunities of further remunerative business. 

After reviewing the company’s interests, Sir Robert, in con- 
clusion, said that he thought shareholders might be well satisfied 
with the state of the company’s affairs. The Benguela Railway, in 
which they held a large number of debentures acquired at a very 
reasonable figure, was practically completed, and the market value 
of that company’s stock was steadily increasing. The Tanganyika 
Concessions, Limited, had become a powerful company with great 
and growing resources. The market value at the present time of 
its quoted shares and debentures alone, including investments and 
loans to brokers, represented over £14,000,000. Not only did they 
hold a large interest in Tanganyika Concessions, Limited, but they 
were associated with them in various enterprises with great 
speculative Possibilities. In partnership with Tanganyika Con- 
cessions, Limited, the company’s success had been the result of 
a bold policy of pioneering work, based on big African experience, 
and he saw no reason why the same policy should not be equally 
successful in the future. They were prospecting great areas in 
the Sudan and Uganda, and he believed that, if they persisted in 
their endeavours, and were treated fairly by the Governments 
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whose countries they were trying to develop, they woulq 
in building up other railway, mining, and agricultural Interests of 
great value. At any rate, they would be assisting in the hans 
ment of a great continent, and their efforts would help the M6 
and prosperity of their country, which still, as always, depen re 
on its pioneering spirit. 

The report and accounts were unanimously adopted. 
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GOVERNMENT RETURNS, &¢. 


PUBLIC INCOME AND EXPENDITURE, 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER, 





Total Receipts into the!) . . |. 
Week | w 
Exchequer from Ended | Ena 














April 1, 1928,| April 1, 1927,| 
P J, 928,| Ap “0 i at, a 3 
July 21, 1928| July 23, 1927 y | UM, 
Balances in Exchequer &£ £& £ . | 2 
on Ist April : — 
Bank of England .. a 5,918,513 6,003,023) 
Bank ofIreland....; .. 404,112 456,633. 
- 6,322,625) 6,459,056 
ORDINARY | i i 
REVENGE. | 
~—— aye oe 
roperty come: | 
TK cneseeceeeseeess 29,888,000! 39,951,000; 1,950,000 4.13199 
Super-Tax ........0- 11,'90,000; — 2£0,000 40am 
—. &c., Duties... 7700 Oe a 1,440.00 
MPS ..ccccrevceese i §) 
Excess Profits Duties, : | ,-— 
Daesecbhiseskonan’ “ ee Fe 
Corporation Profit | 
Oe cb essubaceduas os 630,000, 
Land Tax, House Duty 
and Mineral Rights | 
Duty ....... ecovce 100, os | ss 
TotalInland Revenue)... 78,671,000) 4.170,000' 6,480 
Customs and Excise— ec ee 
Customs ............ 33,941,000; 1,829,000; 2.93900 
PS os0 wes cssecenes 42,25-, 6 630,000! 6,471.00 












Total Customs & Excise} 


16,197,000) ~ 8,459,000; 9.4100 
Motor Vehicle Dutie arate ar 


| 


(Exchequer Share).... ee 1,759,419) -- | 120m 
Post Office(Net Receipts) oe 1,450,000;  3C0,000 200,000 
Crown Lands .......... a 430,000) se 160,000 
Receipts from Sundry, | 

TOONS ..00.cccces cece 6,750,791 is 
Miscellaneous : Ordinary 

Receipts ............ 5,085,466; 1,015, 0782 
Miscellaneous: Special | 

Mi ctenssecccess 8.798.978 - | 1 


Total Ordinary Revenue 
SELF-BALANCING 
REVENUE. 
Post Office.............. 
Motor Vehicle Duties 
peastienes to Road 
BD scwscciccccccces as 


Total Self - Balancing 
Revenue............0. 


OTHER RECEIPTS. 
Temporary Advances Repaid— 
Interest on Exchequer Bonds under 
the Capital Expenditure (Money) 
BO SE 660060642 00400006000000< 
Under the Unemployment Insur- 


_ 162,155,846) 177,142,654 72,950,015) 16,6890 









ance Acts, 1921.............00005 2,61 200,000 560,00 
Mone Raised by Creation of Debt— 
(a) For Capital Expenditure Issues: 
Under the Telegraph (Money) 
BORED 0463 :4aspesessese 2,550, 2,500,000' .. 
(b) Under the Unemployment In- | 
surance Acts, 1921 .......... 1,720, 960,000) 
(c) For other Issues: ‘ 
By Treasury Bilis ............ 722,139, amend 47,583,000 44,855000 
By 4% Consolidated Loan .... 41,316,756) . 


By NasionalSavingsCertificates| 12,550 10,850,.00, 750,000 0M 


By National War Bonds ..... 
By 5% Treasury Bonds, 1933-35; 58,235,1 ae sae ke 
(d) Ways and Means Advances....| 221 203,780,000; 4,500,000 2,450.00 
Repayments— 
In t of Issues under Land 


Settlement (Facilities) Acts, 191 | 
SETI «a cccccccocesescs toad 4 43.536, 


| 
| 
| mn | "y 
Total........... aie £' 1,210,393, 721! 1,214,642,183, 67,065,015 6677. 
EXPENDITURE AND OTHER ISSUES. 





Total Issues out of 
the Exchequer to 
_Meet Payments from 






— Is 
Week | 


























ORDINARY July 21, Ju 
. EXPENDITURE. we — 
nteres an ment } 
pot National Debt... 911,494) 108TH 
yments to Local Tax- } 
ation Accounts........ 229.455 
Paymeats to Northern | 
Ireland Exchequer 
Other Consolida’ 


Suppl 
oe Boot Office)...... is 


EXPENDITURE. 
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Tout on en sg TREASURY BILLS BY PUBLIC TENDER. 


ced | meet Payments from | ___tesuse.——— Tenders for £40,000,000 in Treasury Bills were opened on July 20, 
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‘a | eae Seiiaen 1, 1987, Week | Week 1928, and the total amount applied for was £57,336,000, F i ) 
op. ‘Apr f, moe Apr- ss)! waded | Mnded |3 months, dated Monday to Friday, at £98 19% 94-2 Sia , 
: | Jaly 21, | July 23, | July @l,| Jaly 23, | above in full - y ya » about 30 per cent., 

a | Seen ee | Tae Sh | eae ve in full; ; Saturday at £99 Os Od, and above in full. The amounts : at 
ded Les eee allotted were in bills at 3 months, £40,000,009. ie 
TT " ; 
OTHER ISSUES. | A Amount Treasury Bills i 4 an 
emporary AGVANCES 3 i ace | | | oie Offered. Applied | ut 3 Months. ee 
Interest on Excheqoes ture (Money) | For. Average Rate.. ee © 
= esis | 8,458) 18,458). | - oon r | mene ee 
ols the ‘Unemployment Insur- 1 May SN anhddaeNeekatteedeceosed 40,000,000 | 52,130,000 § ° ots ; e ‘ : 
ance Acts, 1 soi Expenditure— . MBY 25....ccccccccccccseeee weece 40,000,000 {_ 59,535,000 318 972 roe int 
Issues to Meet Capital xpe ‘Act June Rimietetiuecces eercccccceoce 40,000,000 55,445,000 316 761 o 38 
Under the Telegraph (Money) ct, 2,950, 2,900 ae | sg Fane Banccecceecceree eecccccccce aipoey oes 53 050,000 3 15 1°45 rs mt 
192G...seoveseessccooorarrecannoe® POC COCO Oo OE EOOL EE eEeECS eee 000,000 45,955,000 315 211 cas} ™ 
t Insurance Acts,1921 TUNE 22... cccccccccce eeeecccce eee Vee 
Pfeparment of Amounts Borrowed 714,432} 1,554 200,000 Jane BD. seevsseerserereeeseseeees 20,000,000 pei oz on oy 
i f De U ory POeerecerccceseccs , ye en 
Perearury Bills sional Savings Cer- 661,320,000] 744 44,500,000; 41,350,000 July 3. ccccccccccesessees ceccece 40,000,000 | arene ; 4 Gans Pe 
Pe ate catactas 13,100,000 1 goo,o00 700,000 | July 20 57,355 40 053 yea 
ek Principal of National War Bonds, s 
" paid Sas ender the War ‘oes 46,786,305 ee ee ee L B k 9 
un | $ 
ee eee ee sen ssiooo) e Dankers Gasette. i 
‘ Ways and Means Advances Repaid 212,150,000) 186,901 5,950,000} 13,650, 4 
-—— | pe 
Old Sinking Fund, 1°07-08— B ANK OF ENGL AND ce 
f th | e . 3 
: et Ee nO val 1,000, .. le [Return for Week ended Wednesday, July 25, 1928, a. 
= | 1,207,594,192) 1,211,877,714) 67,026,949} 66,595,511 ISSUE DEPARTMENT. eS | 
Balances in Exchequer— ~_, 21, '25. on _ A mgs * om - A £ £ co 
~_ of eee i AAS eo aes 736,406| + 113,000|+_ 136,999 Notes issued ........192,972,505 | Government debt .... 11,015,100 cra 
~ ON tte ta aleilible 27799,529'_-2,764,469| + 36,066)+ 175,770 aan ee eeeee 8,734,900 ee 
“4 Treasury, July 23, 1988. | Gold coin & bullion . -173,222,505 ee 
10.00 cs 192,972,505 | 192,972,505 Bie i 
. NATIONAL DEBT—(Million £). BANKING DEPARTMENT. ob 
; £ £ fas 
"S15 ;|3 : ; Proprietors’ capital .. 14,553,000 | Government securities 28,278,885 ‘ a 
2} a5 Rest eeeeeeeeeccsecneee 3,518,335 Other securities eecese 48,418,199 a 
eens << ‘a Public di its* eeoecce 11,537,201 Notes ereecsecscsecce 56,956,665 
Opos 
61,000 Recor: eee ant’ on Other deposits........106,838,109 | Gold and silver coin .. 2,797,882 
a onsols ..| i 
ae anes ape | 15 4 Seven-day & other bills 4,986 
a I eoenes saa . ve 136,451,631 136,451,632 
P % Conversion Loan ..| .. 760 * Inoluding Exchequer, Savings Banks, Commissioners of National Debt and 
28,00) : Conversion Loan ..| .. 211 Dividend Accounta. ae ah 
00,000 % War Stock ........ ie 63 
60,000 % War Stock ........ 13 | Amount, | Inc.or Dec. on , Inc. or Dec. on 
4% and 5% War Stock...) .. 2,109 | July 25, 1928. Last Week. | Last Year. 
National War Bonds....| .. 106 
= 7 min Piaeee hive = £ 
} Bececes| +s Rest ..... évesavens Miniebiedwanceeus 3,518,335 | + 23,517 | — 11,616 
Treasury Bonds ...... os ee es 482 EA 
Ls Exchequer Bonds ...... 90 | 323 15 Public deposits ...........0..0ce0e: 11,537,201 - 4,851,477 | + 1,659,458 
Af National Savi Other deposits .........cce.ceceees 106,838,109 54,120 | + 
sal ora Oe -. oe | atk Governmentsecurities ............ 28,278,885 |— 3,100,000 | — 21,713,097 
American Loan ‘(Angio-| as ’ een eovece POStecvooneons So Tetbt? - eas . 26,157 991 
Preach) cvrsesesesees) 03 Note circuiation.............sss00- 136.01 + 124,790 1/942,345 
mes Treasury Bills.......... 15 565 Coin and bullion ...............:.] 476,020,387 | + 76,78 | > 2415646 
Temporary Advances ..) 1 139 % of reserve to liabilities .......... 508% + 2% + 203% 
654 | 8,033 | 7,641 | 7,598 | 7,558 | 7,555 | 7,732 |7 
Other Capital Liabilities) 57| 46 os “es S a} Circulation ‘Securities| a 
coe a ee foment en eee Date. | Coin and | (excluding Deposits. Banking aan gor Reserv 
Total Liabilities ...... | 711 | 8,079 | 7,707 | 7,666 | 7,633 * | Bullion. — Depart- Bank. | to Liabilities. 
* Includes debt to American Government. | a | 
POSITI EBT. M t] is. | 2 | g&¢ £ £ £ 
- ee en Week ended May 30 ‘162,902,473, 135,984,760 we 82,951,970) 572,000 in 
a0 Ways aad i Means Advances July 23, "27. Mar. 31, ‘28, July 2,2. July ai, ‘98, | June 6 GATS 965 15461535 19,125,398 88,165,918 1,014,000 in | 
Advanees by Bank of England .. i... oon ee eae ae 20 |171,691,040) 135,026,540 |122.555,474| 84,040,919|3,429,000 in | 56,414,500! 
panes by Public Deptmts, 133,480,000... 161,850,000. ._ 171,550,000..— 1,450,000 27 |172,287,120) 136,256,120 |129,466,008) 91,647,285} 405,000 in | 55,781,000 45 
sury Bills Outstamding .... 603,590,000. .*526,940,000. .*587,770,000..+ 3,010,000 | July 4 |173,428. 137,166,490 |146,515,771/108,516,072) 942,000 in | 56,011,744) 383 
Tulane Dek... -TaTOa. Gow. asmomon + Tewone | 1p HSS Ean [RAL Lau, ee |S a 
"Includes £14,000, the proceeds of which were not carried to the Exchequer ——_ ee See ee eden | eee 
35,00 P eq 
. within the period of the aecount. BANKERS’ CLEARING RETURNS (000’s omitted). 
spat a 
’ CURRENCY NOTES ACCOUNT —(000’s omitted). | Town. | Metropolitan. Country. | Total. 
al 2328/3 Redemption Account. January 1 to duly ae 21,132.39 
gaa | See Week ended July 18 ....... | "7474457 
Date. 3s 3 a 8 ~ a ~ |g 4 Week ended July 25 ........ 676,527 
2 a >) i, Eee, 
ma eke ai Es $38 8/9o45 | Total to date 1928....... coves] 92,556,375 
6|8 “ja Sag=la"s Z Do 10%7............ 21,163,689 | 
a aT + Increase or decrease in 1928 { ° 
1 140 | Total for year 1927 .......... 
- Total for year 1926 ...... s+] Son 429 
ak Increase or decrease in 1927 { ° 1h ie 
one 4 112 
7 10 119 PROVINCIAL CLEARING RETURNS. 
ft. 
— 7,000! 193 te Weekly 
ism *Pererccces | i 178 Month of June. ‘otals to July 21. 
. 6,300  ctentnetnauettell teementabinine 
4.18 — Number of Working Days 
5,650 
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OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Greece appeared in the 
Economist of July 7: Denmark, Roumania, and Egypt, in July 14; 
Switzerland. Italy, Portugal, Austria, Russia, Danzig and Japan in 
July 21. 


U.S. FEDERAL RESERVE BANKS.—In $'s (000's omitted). 


July 26, | July 19, July 12, | July 5, | July 29, 
RESOURCES 1928. 1928. 1928. 1928. 1927. 
Total gold reserves ......| 2,604,030 | 2.599,590 | 2,594,880 | 2,546,490 | 5,023,490 
Tota! bills discounted....| 1,025,110 | 1,011,766 | 1,089,270 | 1,191,01@ 398,130 
Bills bought in open mkt 169,080 181,040 187,640 209,660 169,390 
Total U.S. Govt. securities} 207,640 209.340 217,770 219,570 385,020 
Total bills and securities) 1,402,320 | 1,402,620 | 1,495,170 1,620,730 953,830 
Total resources ..........| 4,924,180 | 5,036,070 | 5,062,520] 5,195,120 | 4,919,920 
L1aBILITIRVg. 
Pederal Reserve notes in 


actual circulation ....| 1,606,580 | 1,618,860 | 1,640,150 | 1,660,130 | 1,661,730 
Depositsa—Memberbank— 


ooo areeap seee+| 2,299,890 | 2,306,650 | 2,365,400 | 2,402,890 | 2,282,050 
Total deposits............ 2,346,120 | 2,349,040 | 2,407,440 | 2,459,320 | 2,330,020 
Capital Sonat . and surplus 376,340 376,440 376,540 374,530 358,580 
Total liabilities .......... 4,942,180 | 5,036,070 | 5,062,520 | 5,195,120 | 4,919,920 


Ratio of total reserves to 





| 
Total bills discounted....|  310,340|  304,320| 449,630 | 436,540 | 
Bills bought in open mkt.| 28,810} 36,060 33490} 48,510 30,340 
Total U.S. Gevt.securities| 30,660 32,270 40 300 40,920 66,120 
Total bills and securities} 369,810 |  372,650| 523,420 | 526,870 | 
Deposits — Member bank 
—reserve account....| 889,340 | 894,420 | 929,540 936,500 | 
Ratio ef total res. to dep. | 
and Federal) Res. note | 
Vabilities combined..!  74-3%, 13-7% 631% | 635% | 880% 


STATEMENT OF CANADIAN BANKS.—In $'s (000’s omitted). 
| —— | a | Feb. 29, | = oe | Apr. 30, 





Assets. 1928. 1927. 
Cash and bank balances..| 464,559 417,751 400,894 | 403, ou? 417.647 
Bank balances abroad .. 68,578 74,395! 69,425| 74,688 75,679 
Call and sbort loans... 490,789 | 467,852, 481,650 480,291 | 399919 
Securities ......... weee| _ 541,382! 544,109 964.975 | 551,983 527,614 
Loans in Canada ........ 1,290,818 | 1,254,498 | 1,203,609 | 1,180,237 | 1,112,664 
Loans abroad ...... vevee-| 276,686 283,923 | 278,811 , 265,708 | 275,973 
Other assets ....... te 194,307 | 184,736 | 180,557 | 177,625 | | 1674 
LuBiitizs. i 
Note circulation sevevee-| 170688 | 176,805 160,622 | 162,029 | 172,105 
} { 
vernment ..........| 113,581 | 107,980 | 92,%6 84,073 73,183 
Public inCanada ......| 2,190,616 | 2,135,531 2,106,660 | 2,101,488 | 1,970,085 
Foreign ........ sevevess| 370,427 | 364,458 | | 356,620 352,134, 348,731 
Bank balances— | 
Canadian .............. 19,135 | 15,164 | 12.243 12,369, 15,925 
Foreign sce ‘a8 | | 66119 | 59/638 | 40,733 
Bills capabin, inten te 10786 ; 98,754 |  —93,780| 91,724) —80; 
Capital and rest........../ 256,331 | 256,331 255,331 | 256,331 | 251,114 
Other liabilities..........| 3614) 3.047) 5,210 3,700! 


SOUTH AFRICAN RESERYE BANK.—In &'s (00's omitted). . 





| June 29,|June 22, June 15,| June 8, | Junel, July 2, 
Asszts. 1928. 1928. 1928. 1928. 1928. 1927. 
Gold coin and bullion.... 8,274 7,893 | 17,883 7,830 8,211 8,361 
Subsidiary coin.......... 713 101 99 115 134 168 
Bills discounted ........ 8,445 8139 8,166 8,055 7,640 1,729 
investments ...... hhbheae 596 596 | 596 596 596 572 
Capital 1000| 1,000! 1 1 
EE cutinsccdednede re j | 000 1 1 

Reserve —..........004. 503 | — 509 ef 309 423 
Notes in circulation .... 8,989 9,739 7,891 8,309 9,070 8,606 
Government deposits .... 1,734 1,870 1,834 1,389 2,149 1,841 
Bankers’ deposits........ 5,311 5,100 5,338 4,861 §,007 5,256 
Ratio of cash reserves 


to liabilities to public..| 504% | 525% | 51:2% | 517% | 49°2% | 516% 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
June 29, | June 22, | June 15, | June 8, | J 1 1 
1928.' | 1928.’ |° 1928. is2.' | “i928. | gaa” 


























AssEts, 
Total securities ....; 25, 25,47,12 | 25,71,25 | 25,45,70 40 39, 
Loans ........ eoooes| 11,13,36 | 10,73,69 | 12,05,80 | 15,36,¢2 iesao4 124872 
Oash credits........ ,22 | 50,24,00 | 30,64,57 | 30,17,15 | 30,46,86 | 29,72,73 
Inland ae eccecess|  6,57,25 8,84,96 9,38,64 | 11,4401 | 11,6044 4,79,11 
wae oneeen ane | onte ann 38,12 30,61 3 
Belwith os 834) 11 19,70 a aii an 
—.. ioeedheuan soso 
Capital pid up cece 
Total deposits ...... 
Theabove inol 
its in Lond’n 
Adv'noes in L’nd’n 
Cash, &c., at other 
Banks in Lendon 





’ uly 
Reichsbank a yet issued ivnais 177,212 177,212 177213 
Gold and bullion ......... eocccee | 2,168,807 | 2,127,251 2,105,378 1,801.106 
Of which deposited’ abroad ...... 85,626 85,626 85,626 57,876 
Reserve in foreign currencies .... 195,987 200,098 239,549 97,494 
Bille c of exchange and cheques... | 2,083,180 | 2.242057 : 


and othercoin ............ 106,151 94.854 84,290 100,500 
Notes of other Germen banks .... 28.252 20.401 16,289 an 
AGvamees ........0 ccc ccccccccccs 3,005 43,920 27,255 25,203 
Tnvestmente..........0..2.02sc0e0 93,987 95,987 93,987 92,405 

er assets..... fo ets: cssscsecess | 608416 | 597,957 604,253 507,881 


ReGaced capital............ bboone 
Tnorease of a (shares not yet a —_ — — 


D-Seeddinbhostnbacabhatie 177,212 177,212 1 
ROBOFVe ... 2... ccc cc cees 284,205 284,205 354308 35/393 


Motes in cireulation ....-.........| 3,987,430 | 4224979 | 4, 

Other liablines ne : wens 234,263 | 230,198 ana | ge 
The gold tener ion Paper marks or one Rentenmark. 

The 

ot one Sound of fine gold eeatet in 392 Ene ew legal gentehiytion 





BANK OF FRANCE.—In francs. (oc0's Omitted.) 
July 20, valy 12, | July 6, 
1928. 1928, 


| June 
ASSETS. 1928,’ | 
Gold ......00008 csccecsconscoeees| 29,662,178 | 29,403,241 | 29,175,976 | Zt 
Foreign assets— 190,033 
Sight deposits ...........+-+..| 16,569,309 | 16,539,734 | 15,920,976 | 185581 
Bills discounted .............. 12,769,853 | 12/108,056 | 12,684,965 1i'sa¢44 
Commercial bills disceunted at | 
NOME... ..0---eeeeesecsevece ° 2,307,106 2,109,512 2,188,380 | 
Advances against security— 5.366.685 
Tothe State ..........eeeeeeee 9,130,000 9,130,000 | 9,130,000 Q1to9m 
Other advances .............. 1,934,459 1,941,911 | 1,961,855 |} 83104 
Other assets (excluding forward ” 
exchange) ..........sseeeeeees 2,913,070 2,951,433 2.889,066 | 2,70hagg 
LIABILITIES. 
Notes in circulation ............ 59,866,280 | 60,161,702 | 60,295,093 60,604.03 
Public deposits...........0-.+.4+ 8,237,178 7,413,051 6,609,766 | 6.488 35 
Private deposits ...............- 5,826,099 5,903,519 | 5 487.773 | 494i 
Other liabilities ................ 1,356.404 | _1,303,619 | 1,629'747 | 








NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted), 


a ities 


| Posi C 
July 18, | July 12, | July 5, | June 28, | July 20, | | May 2, 
1928 1928. 1928 1928. 19 





ASSETS. » | 194 
ONE sdkas esses P 803,038 | 802,950 | 799,495 | 799,428 | 646,153 | ] (b) 
Foreign Bills and | | 
Balances Abroad} 464,557 | «7108 | 446,561 | 466,024 | 444.066 * Ue6x 
Silver & other coin 2,608 | 1,229 |) 
Securities ..... eee 548,375 652659 542, 716 | 568. 293 467,553 | 697,60) 
LIaBILITIES. 





Notes in circulation] 2,130,069 | 2,152,910 | 2,138,241 ' 9,102,013 1,898,924 934.15) 
Current accounts ..| 107,689 | 114,627 | | 71,075 | 143,885 | "91.288 | ji2ix 


(b) In thousand francs. 
NETHERLANDS BANK.—In florins (000’s omitted). 


‘July 23,| July lo,| Julv 9, | July 2, | July 25, | Position 


{ 
AsserTs, 1928. 1928. 1928 1928. | 1927, May3aiu4 
BBR cvensccscecess ym 434,985 | 435,041 | 435,049 | 387,454 16h 
ee, ee 23,272 23,076 23,496 28,771 | 843 
Dacts. and advances selon 357,428 | 359,572 | 390,512 | 419,345 | 15350 
LIaBILiTIEzs. 
Notes incirculation) 784,407 | 796.867 | 806822; 829,670 | 789,853 | 31652 
Deposits .......... | 44.041 42,695 36,222 44,69 | 51,535 5,016 


BANK OF JAYA.—In florins (000’s omitted). 
| Fuly al, July 14, July 7, June 30, July 23, Position 
1928. 1928. 


one me. 1928. | 1928, | 1921. am 
Silver ....... ee ome ane 187,100 | 188,700 | | 189,100 i 21805 237% 





Discounts, advances, and | 


other investments...... | 147,500 144,500 | 139,600 | 137, 700 | 151,821 77,507 
L1aBILITIES. | | 

Notes in ciroulatien...... ' 314,200 | 317,200 | 316,900 | 310,700 | oe 324,377 109,48 

Deposits and bills pavabie | 50.200 | 47200 58.953 11,80 


BANK OF NORWAY.—in kroner (000's omitted) 
July 16, , July 7, June 30, | | July L 15, . Position 


SSETS. 1928. | 1928. 1928. 1927. May3l,l9i4 

Coin and buiion Gold is dares 146997 , 147,005 | 147,010 | 147,231 | 42% 
Balance abroad and foreign | | | 

ee er 31,895 38,912 37,126 | 10,329, Bah 


Norwegian and Foreign Gov- | 
ernment securities ........ 9,323 9,323 9,340 39, 237,‘ alé 


" | 
Discounts and loans ........ 271,496 | 272,170 | 291,378 294,344 | | 96,911 
LIABILITIES. 
Notes in circulation ........ 321,118 | 323,848 525,368 | 329, 186 | 11348 
Deposits at sight....,....... 74,372 80,532 98, 448 | 110,732 | __ 78 118 


BANK OF SWEDEN.—In kronor (000’s omitted) a 
July 21, | July 14,; July 7, jJune 30, | Julyd, 
1928,” 1928. 1928 1928. 


AND citesspete ances nites 230,250 | 230,353 | 230,453 | 230,605 | 
Government " pseourities — Swedish 11,012 11,012 11,012 | 11,018 | | 43am 
Foreign| 62,300} 58,600 | €0,584 | 60,584 | OTS 

Other Swedish bonds quoted on 2 
foreign bourses ...... bhseeuee 804 804 804 956 | 1 
Bills payable in Swedent eoccseee| 233,003 | 256,908 | 285,608 | 292,623 | 166.8 
abroad..........| 28,893 | 16,740 | 16,775 | 13,171) 60% 

Balance abroad..................| 43/886 | 68,626 | 56,674 ssa) 6 
Advances made on government 7 
45,916 | 55,162 | | 77,241 | HIN 


securities aud bondst........ 46,765 
GLAUaBILITIES. 

Notes in circulation ............| 459.084 | 479,066 | 493,480 | 539427| 434! 
Government deposits ......2..21!] 154.426 | 155,368 | 171,312 | 196820) IME 
Private deposits ................ 10,638 | 24.793 | 22563 | 4.255! 9 

+ The sum of the items “ Bills payable in Sweden" and “ Advances oe 
Government Securities and Bonds ” excludes advances and cash credits which 
not available as cover for the note issue. 


BANK OF SPAIN.—In pesetas (000's omitted). 





cts 








ul uly 14,; July 7, | June 30, | July 23, a 
i a AtaEt® Bs a8 | 1928. 1928. 1928. atin ‘M aa 
a eiebliadl 433 | 2,607,911 | 2,607,902 | 2,607,994 1445 | 
Silver............ 706,795 | 704,937 | 705.911 | 710,433 | 680.028 


* Loans&discounts| 1,998,719 2,046,083 | 2,075,296 1,888.059 | 1,951,935 | 800,78 
Spanish 4% stock| '344,475 | ‘344,475 | 344,475 | 344.495 | (344,475 HANS 


Adves to Treasury 150,000 150,000 | 150,000 | 150,000} 150,000 150, 
L1aBILITIES, 


Circulation ...... 4.261, 495 4,295,154 | 4,316,429 | 4,236,150 | 4,141,355 901 5a 
Deposits.......... 998,531 | 1.001.717 | 1,000,031 | 1.058.295 «7150 


* — 92 million pesetas lent to the State. 
NATIONAL BANK OF THE SERBS, &c.—In dinar (000's omitted). 





vel ; — une 30, June 22, | July 5 

AssETs, isa. © os. et 1928. 1928. 1 m 

Gold 20.0.2... .e0000s ‘soaT2 90,256} 90,227) BT 

Other coin and notes isoss 18,046 18,000 18,501 ie 

Foreign credits......| 241,358 |  £0,279| 253.726 | 252,175 | an 

Bille ...........+..6+| 1,365,803 | 1,364,926 | 1,320,615 | 1,238,417 rent 
Govt.advances....../ 4,323.74 | 4,323,070 | 4,323,078 | 4,323,061 

LiaBinities, 16 

Notes in circulation..| _5.216,905 4 449 122,791 5,355 

State credits ........ snes a oye on o28 x a 

Deposits ............! 1,050,576 938,621 872,325 | 1,090,3° +9 








BANK OF EBSTONIA.—In Est. kroon (000's omitted). 





73,,June15 Joos 

saute en ‘sas. 008. 1928. r- 

Geta coin and bullion" ............... 70 | 10,367 1036 rs 
Net foreign exehange ............... .. 2a8e 27,312 48 | 
Fribeldiar7 Hetonian oc cosececccscece| —T80] ve aon ane gid 

eeoun SPeeeeeeseeeoesees 8,866 
Loans and advances* ..................| 16,090 12763 16,952 | 16,575 ” 
Notes in sireulation s.sss | 36,076 |. 37,696 | 3518 | BS 
+ te and marrent accounts .. 2 

Bits efter Sten ntti | H6ek| S| crasal Bales 


* Includes o sum not exceeding Bkr. 15,000,000, guarantecd by the Ge 
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NATIONAL BANE OF CZECHOSLOVARIA.—In Os. K. (000's 


we | July 7, | June 30,| June 23, | July 15, 
atin 1 wis.’ | * 1928, || 1928. 
sgand sitver noidings....». | 418,767 | 1,118,677 | 1.118,530 | 1,118,454 | 1,065,948 
Bainnce abr and forelgn | aos 665 1,894,473 | 1,890,175 | 1,767,885 | 1.730.999 
= na abvehee® occoce 458,458 15,661 | 361 141,379 
Diseomiotes debt belance...... | 461711 4,767,440 | 4,774,615 | 4,782,841 | 4680011 
ele ee ianesesseceecee| 543,688 | 536,386 | ‘533,816 | 414,300 | 901,424 
Li 


ABILITIES. 
pan noes in culation +++: | 6974-500 | 7.295.625 | 7,585,612 | 6622,067 | 6.571.259 


eoreee 1,077,857 784,611 1564 1,094,345 | 
Che eee | 888.856 |_ 326,744 | 323.403 | 's41.678 | ‘364.462 


der iabiiitie EEO ree eer 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd (000’s 
omitted.) 


————~TSsETS. July 7, | June 30, \June 23,|July 15, 
rat, 1 1928, | 1928. "| 1928. | 1997. 


| reserve 
Gold coin and DUILION ....s-ceseeee 196,540] 193,169 


Drafts and notes aus 70,440 
d bullion ..........6- 827 825 31: 178 
sae ey warrants and securities .. 14] 294,668] 314,035 | 291,287] 252,873 
Advances to the Treasury ......++.+0- , 104,4 04,535 | 105,832) 114,918 

LiaBILITIES. 

ld crowns 30,000,000") 34,756| 34,756] 34,756 | 34,756] 34,756 
py ~s ; 420,744 asarat 478,500 | 399,386 391,139 
Purrent accounts, depo: 250. 259,759) 243,469 | 287,543} 256,672 


*Calculated at pre-war parity of exchange 


_MATIONAL BANK OF BULGARIA.—In levs (000's omitted). 


July 15, Fal “June 30, | June 23,; July 15, 
AssRTs. 1928. 1 1928. 1928. 1927. 

Jold and — amo 1,470,640 | 1,469,542 

Balances abroad and foreign 

(UITEDCIOS ..ccccccccccccce a 447,984 

Discounts and advances 

dvances to the Treasury...... 4,518,216 

LiaBILITIES, 

pital paid in .......000 eoees| 516,422 516,423 
Rese eo+-e+| 1,129,086 ! 1,128,313 
Bank notes in circulation 062,666 | 3,997 3,899,253 
ight liabilities.......... ‘sceae 1,091,534 
Deposits . . 1,380,102 | 1,345.853 | 1,327,073 | 


384 
1,453,390 


53,765 | 1,622,021 


BANK OF POLAND. —In zloty* (000’s omitted). 
June 30,| June 20, | June 10, | July 10, 
Asserts, 1938. 1938. {| 1928. 1927. 
Bold ... ; 601,271 670.252 566,920 164,453 
Of which held abroad.. 220,723 | 189,778 | 185,499 | 229,64? 
Foreign currencies ...... 733,434 782 | 746,996 9,286 
Bills discounted ........ 581,495 564,773 | 567,804 596,383 
against securities 65, 63,749 | 41,310 
serve fund securities. . 55,644 55,769 $5,946 | es 
bility of the Treasury 25,000 25,000 | 25,000 
100,080 


LiaBILirigs, 
150,000 150,000 150,000 
94,435 94,435 94,435 4,653 
1,183,974 | 1,070,822 | 1,116,449 | 717864 
636,295 | 595,201 613,647 | 593,233 | 250001 
15,000 75,000 75,000 | 75,000 | 22,870. 
* As from October 15, 1927, 89] zlotys equal one U.S. dollar 


BANK OF FINLAND.—In F. marks (000's omitted). 


July 14,| July 7, | June 30, ; July 15, 
ASSETS, 1928. 1928. 1928. 1927. May30,1914 
o igenesaay 310,152 | 310,353 | 310,603 | 322,986 | 55,091 
nee abroad and foreign 
bills 771,177 | 767,896 | 757,893! 907,033! 90,379 
innish and Foreign Gevern. | 
meant seourities + | _ 337,806 | 337,806 | 337,806 | 358,793, 21,826 
pountsand leans ... eooee| 1,177,529 | 1,215,137 | 1,186,223 | 784,380 305,151 
LiasILitigs, 
123.941 
21.225 


io eireulation eevccoee | ane 1,571,653 | 1,585,416 | 1,361,022 
137,307 82,803 | 212.034 


BANK 0? LATVIA.—In lats (gold francs) (000’s omitted). 
|} duly 18,; July 11,; July 4, , June 27, | June 20,; July 20, 
1928. 1938, 1928. 1928. 1928. 1927 


63,650 
55,946 
25,000 


e ‘ 4 
otes in circulation .... 1,126,195 
ur Dt accounts........ 
povernment Accounts . 


Position, 


Vepesits at notice 


2,500 2,5€0 

ens ac seas | freee 
counts . ++| 55, 53,830 

; wim>.$ accounts...) ae vo 
. 9,630 6.946 | 


0 lin Virian 


old bali oa coims ..| 23,728 | 23,729 93,726 | 923, 23,722 | 23,637 
4484] 4,342 4,302 4,396 3,885 
77,925 | 78,215 | 78,431 336 | 78,983 | 30,983 

11,723 | 11,399 | 10,4a7 | 12,218 | 11611 

82,838 | 82,228 a | 81495 | 69452 

42,220 aint) ¢ 2 42,405 | 55,843 

10,199 | 9,664 0,384 | 10,867 | 9,331 

ote in cirealation .. 41,106 | 40,988 | 41,765 40,321 | 26,825 
_— aid up. e+-| 35,581] 15581} 15,581 15,581 | 14.365 
-| 3,091 3,001 3,091 3,081 3612 

11,943 11844 | 12522 

53498 $5863 | 54.114 | 39,022 

117,444 116.825 | 218,999 | 95,089 

6.606 = 6.627 ' = 8.034 | 11,788 


_ SANK OF LITHUANIA. —tln It. (000’s omitted). 
July. 15, vane Jones, ra oe Re 
222 
4,534 
1,881 
48,006 | 50,651 | 
$5,729 | 82,623 | 59,597 
12,000 | 12,000 | 12,000 
1,200 | 1,200, 1,000 
90,604 | 91,549 | 83,782 
73.291 | 73509 | 46,209 
— BANK OF CHILE.—In $'s (000's omitted). 
unels,; June 6, June 1,| May 18, | June 17, 
1928. | | Aga. | 1937. 
1,790 61,814 | 84,890 
486-759 | 511,008 | 663,988 
erument = ..22."” ‘eel al ABR 


currency 
ant and credit sd. 
ij amures 


Mid athomes 
dabroad |" eee 


269,352 
1486946 
71 


LONDON RATES. 


‘tt 


oh 
wwe eee +. 
ot 
SSSR SPee =. July 23, 


1928. 


July 20, 
1928. 


rd 


days’ bankers’ Grafts 

3 months’ do ......... Rte eee 
4 months’ do ... 
6 months’ do ........ 

Discount (Treasury Bilis)" 
2 months . ‘ 
3 monthst.. 

Loans— Day to ‘day 

Short 


At notice .... swe 3 a | 


t Additional to those offered by tender in the da week, 
Comparison with previous weeks :— 


ee 


ae ocr 


so? 
& 


_ ~~ 


Whe HHDD L 
w 
_ 


—_————_ 


Bank Bills, _— Bills. 


3 Monthe./4 Months, 6 Months. 3 Months. 4 Months. 6 Moaths. 


3” 3” * 


3 % 1 7 
Suc: 1 ag 
OVERSEAS BANK RATES. 


Changed. 
e+. Oct. 12, 1927 
June 7, 1927 
July 26, 1921 
Oct. 5, 1937 
June 30, 1928 
Sept. 4, 1920 
Aug. 26, 1926 
July 19, 1928 


Chinged. 
Mar. 26, 1928 
Jan. 19, 1928 
Mar, 8, 1937 
Jan. 9, 1928 
Jan. 2, 1928 


April 1, 1928 
June 25, 1938 


Aug. 5, 1924 
Apr. 30, 1928 


Swiss Bank 
Oct. 22, 1925 
Tokio ... «-- Oct. 18, 1 1927 
Vienna ........ July 16, 1928 
ral Reserve .. May 13,1927. 
Madrid ........ Mar. 23, 1923 Irish............ Apr. 21, 1937 
Central Bank of Chile.—Discount rate for member banks, 63%; discount rate 
for the public, 74%. 
t 6% applied to banks, &c., charging not more than 11% p.a. for their loans. 
+ 7% applied to banks, &e., charging more than 11% p.a. for their loans. 


RATES OF EXCHANGE. 


Budapest ..... 


Calcutta...... 

June 23, 1927 
Danzig June 20, 1927 
Heleingtors eoee Nov. 24,1927 
Kovno........... Feb. 8, 1925 

July 28, 1926 
New York Fede- 

July 12, 1928 


tees 
AN BSBIAMTIADAABMO.D 


Jaly y 28, July am | July 26, 
London on | enone Par, | 1928, ise 

New York ....:dollars to£1 | Cable a3 Bk aoe ts a 

Montreal ....idoliarsto£l | Cable 4864 | 4° 4° 8854-8 ‘ 

Parie ......../francs to £1 es - = ioe tik — 

Berlin ......../marks to £1 T. 20° 41-42 -373 | 

Amsterdam ../jflorins to £1 21 3 | 12: 113-12 
35°00 | 34° 91-95 


belga to £1 
(9246 | 891-5 i 
| 
| 
| #66 


lire to £1 
rancs to £1 15°22 | 25° 21-22 
roner to £1 18159 | 18° 80 81 
ronor to £l 18159 | 18° 12-13 
roner to £l 
pesetas to £1 


Stockholm.... 
Copenhagen .. 
Madrid 


SEEERSer 


50 
34584 | 

24-02(a) i633 1634 
25°424 | 2154—2764 

| 2782 | 7° 85-90 
25°224 | 733 - 798 
25°224 | 670—76 

| 95223 | 569-372 
110 955-965 

"4338 43-44 

/195:35 gee. 1923 

is 8°66 4— 44 


BesseesessAR 
(BHA SRR 


saecees 


. 
Pe 
e*e 


Haass 
Haw 


Constantin’ ple} piastres to £1 
Warsaw zloty to £1 
i .}F. marks to £1 


REA 


18159 | 18061840 
| 25°22 | 25° 15-30 
t 


974 | 97ze- fe 
Buenos Aires .}pence to peso | 47°62d | 473-3; 
Rio de Jancize nce to mils. |90 ays 16 | baa 
Monrevideo . nee to peso | T.T. 61 49~ 
Valparaiso....{dollarsto £1 |90 days) 7 | 39'53 
Lima ........{Eng.to Per, £1/90 days) par | a8 prem. -+19$% prm. 
Calcutta .... a ns {is d-87d | 2/09$-48 


BRE SHRERE 


Sp 


ls oer: ‘d 1/S55-t8 

Is 5gd-d | 1/Sa8-t8 

1, lg 2/u8 | 208-148 
| 2/7. 8 


1 
2s 4d “alse tia ~téd | 23 
Se teed’ 


na | Sessa 2200—2540 25g 2 
*ast Oct. 15. + Rate for previous day. t Pence to escudo. 
(a) An official stabilisation at 290-303 dollars to 100 krone, +.¢., approximately 
1624krone to &. 
CURRENT RATES IN NEW YORE. 
The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 
27, J 27, Jul July 11, July 18, July 25, 
Jag a gaa” “ede.” 1928,” 1998. isa, 
oe 53 
-- 6 


..|ster. to dollar . A | 


es . 
Call mo @ ae 
Time money (90 days’ mixed coll) ‘ 52 53 .. 6 


Bank acceptances :— = ‘ 
wembors— oll aie, 9 i a 
4 ee 
43. 


See aes 


emigre hart niaingi singin Laheee nit ee 
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| | | 

tes of Exchange. Par (July 27, Julv 11,July 18,July 3, 
= York — | | Level. 1927. 1928. 1228, | 1928. 
London— | cs . 

6 days........ )) | 48125 48243 | 482 4814; 

Gabls.......... > Dollars for £1 +0005 | 48543 486375) 4 4°85 

Cheques ...... } 4°8525 4°85 4 4°85: 

Re cheques Centsforlfrane | 1930 39125 3°9125 {| 391 5912 

Brussels ...... » Cents for] Belga | 1390 | 1389 1394 |13935 | 13°92; 
Switzerland ..,, Cents for 1 franc 1930 | 192525, 192625 }1925 {1925 
Italy .......... , Cents for 1 lire 19 54375 §°2312t| 524 | 5238 
Berlin ........ » (Cents for 1 mark 23°81 2377 (23°82 | 23855 | 23°85 
Vienna ........ » Cts. for Austrn. shlg.! 14°07 14°08 14:10 1410 1410 
Madrid ...... . Cente for 1 peseta | 1930 | 1702 i648 | 16475 | 1645 
Amsterdam ..,, Centsforlgnilder | 40195 | 40045 402325 soe 40°20 
Copenhagen :. ,,, | | 26°73 26°725 | 26°735 | 26°70 

itp » | Cents for1 kroner | 2500 | 2582 26725 |2673 | 26°70 
Stockholin » 775 + =26°78 26°775 | | 26°75 
Athens ........ » Cents for ] drachma \* 19°30 131 1°30 1:38 1:30 
Montreal ...... » Can, Centsfor$l {| 100 | 10006 dis. | @dis. | , dis 
Yokohama .... , Cents for 1 yen / 4985 | 4600 15 /40°55 | 45°5 
Hong Kong.... ., Cents for H. Kong $| 4 49°85 (49°75 


Shanghai... entefor1 Shng.tael| .. ifs on Seis 

A — ” f ‘7. 

cutta nts for 1 rupee | 103654) 104-05 + oe 10°415 | 10°43 
83 


Buenos Aires.. ,, One peso 
Rio de Janeiro ,, |Cents for] milreis 32°42 ll 
Valparaiso .... ., |Cents for] p+so 12°166 | 12125 | 12 13 112 
+ Gold pesos for $100. 
_ MOSCOW QUOTATIONS FOR TCHERVONETZ. : 
According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 


£1,000 sterling equals 945°89-947°79 tchervontzi. 
$1,000 e 194 ” 
l tohervonetz = 10 gold roubles. £1 sterling = 946 geld roubles. 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa, Union of South Africa. 








From February 6, From February 6, 
1928. 1928. 


London on South Africa, South Africa on London. 


| 
{ 
tS 








Buying. | Selling. Buying. | Gelling. 
MUL. snc Gs icehedanpenneal ee %dis. parto}% pm.| % prem. 
Demand 1 2 dis. | , a fe dis. j|Zto ” 
3 days 1 os % » % mn ” 
60 days 2 % ” ; % ww 1 % ” " 
90 days 3% | % 1% % mn 
120 days 32 % ” 1 1 % ” ' 1 % ” ee 











CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 








Method of 





Country. Quoting. Par Value., Usance | Rate. 
Ecuador .............. uores to £........ | 243325 | Sight London 24-40 
Venezuela ............ Bolivares to£ ..../ 25°25 ” 25°32 
OColembia (Bogota) ....fPesos to £20 ...... | 300 ” 

Nicaragua . ........../ ordobasto£ .... 48665 ” 492 
Salvador .............06 ‘Colones to £ ...... 973 ” 9°90 
UE nntbnsesenese sae pence to Boliviano 19°20 90 days 18 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF NEw ZEALAND. 
ee ree en ey See we Soares Sanam 





| London on Australia and | Australia and New Zealand 
New Zealand. on London. 
| 
Buying. Selling, | Buying. Selling. 


Aus- | New Aus- | New 
tralia. |Zeal’nd| tralia. | Zeal’nd 


Aus- New Aus- New 
| tralia. Zeal'nd/ tralia, | Zeal’nd 





BES. bdcnvccess - os os os 101 1 
Se A | > ” z | By | ist 
Sodays °..2:-| 96m i sol :: | i: | Set | get | | Sh 


BULLION. 
The following statistics of imports and exports of gold for 


week ended July 25, 1928, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


Imported into Great Britain and 
Northern Ireland, 

From— g | 

Ss scovdbssdiccepecs 22,494 || 


Exported from Great Britain and 
Northern Ireland. 


























Austria 





| Bombay via other ports ....| 13,750 

| Other Countries ............ | 1,683 

Toral Geclarea value of} ———— | Total declared value of; —— - -- 
‘mporte cate ace 769,994 |} exporte .... .. ....) 1,045,594 


; GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the oat week, 








as aenounane by the Bank of England, have been as follow :— 
ARRIVALS. & 1928. Wi " 

—" = aothuscune bars bought _—— July 20—Colombia sovs, antes 
= 3. Vbarsboughs 146000| " 93 iii: all 
SPMD clewudtoeecscln” a LS eeees ftreece> sveneareninens ait 
pW angpeocncetertcncinn LL Se res ae 

DE biccdiiedhoobasnucks,. 266,000 Total eereeeeeceoce 
Net enstvaia, : eecccececs 200,00C 
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Messrs Samuel Montagu and Co. write on July on 
follows :— Y 25th a; 


GOLD. 


There was a net influx of gold of £66,000 during the ,... 
under review. The following figures (in lacs of rupees) — 
to India’s foreign trade during June last :—Imports a 
chandise, on private account, 1,855; exports, includins =~ 
ports, of merchandise, on private account, 2,828; net im.” 
of gold, 173; net imports of silver, 20; net imports of cypy.. 
notes, 3; total visible balance of trade, in favour of India, si¢: 


net balance on remittance of funds, against India, 1;; 


SILYER. 


The market remained for some days in a languid condi» 
and prices receded on the 2oth inst. to 274d for cash and »i 
for two months’ delivery. Monday a sharp rise ensyed 
276d for both deliveries owing to apprehension in Shansh: 
that Japan was likely to take a strong line of action as 4 om. 
sequence of China's decision to abrogate existing treaties, Thp 
nervousness thus engendered has continued to keep prices fairy 
firm, and 27d has been quoted for the last two days. Indiy 
let out silver on the rise, but has been inclined to make sim 
small purchases at the set-back. America on the whole bx 
been steady in tone. The Continent has not been so mur) -/ 
a seller this week. On the 14th inst. 127 silver bars yer 
shipped from Marseilles to Port Said per the s.s. * Maz. 
donia.’’ The following were the United Kingdom imports jn! 
exports of silver registered in the week ended noon on the 1 
inst.:—Imports: Belgium, £179,888; France, £72.49; 
Mexico, £97,253: British India, £214,955; other countries, 
£11,019; total £475,523. Exports: Egypt, £34,550; Britis 
India, £93,998; other countries, £712,692; total, £°141,240 


rreney 


Inp1an CURRENCY RETURNS. 
(In Lacs of Rupees.) 


June 30. July 7. = July 15 


Notes in circulation ........eeee 17,716 .. 17,811 .. 178% 
Silver coin and bullion in India ... 10,104 .. 10,074 .. 10,15 
Silver coin and bullion out of India a ee ae a” aa 
Gold coin and bullionin India .. 2976 .. 2,976 .. 29% 
Geld goin and bullion out of India... ee os ae 
Seeurities (Indian Government) .. 4,184 .. 4,277 .. 427 


Securities (British Government).. 452 .. 484... 48 
The stock in Shanghai on the 2st inst. consisted of about 
45,100,000 ounces in sycee, 78,500,000 dollars and 7,800 silver 
bars, as compared with about 43,800,000 ouncees In s\0t, 
~6,700,000 dollars, and 6,380 silver bars on the 14th inst. 


GOLD AND SILYER PRICES. 





| gota 











| Bilver. 
Silver—Per Ounce, ” 

ont, | Cash. Forward.) ** — Cas 

1928. | os @ d d a 
July 20....| 84 103 2735 97s |Aug. 4,1922..4 554 
21...., 84 104 273 a ' - = A 

eeee ’ oe § 
23..0-| 84 10% 27 e July o3905, | it 


24...., 8410, | 27% | 27 
25...., 84104 | a7e | are 
26..... 84113 | a7 | 278 


99,1926..| 23: 
28,1927..' 524 





NOTICES. 


The Midland Bank announces the opening of new ye 
as follows :—384 Garratt lane, Wandsworth, London, S.W. 1 
to be known as the Earlsfield branch (manager, Mr Arthat : 
Lane); 17 Derby street, Leek, Staffordshire (manage. 
C. N. Scotter); 24 Broadway, Leigh-on-Sea, Essex (mana™ 
Mr C. C. Tune). in 

The National Provincial Bank, Limited, announce oe: 
office of the bank is now open at 19 Vine place, Sunderiat . 
under the management of Mr J. W. Hughes (manager ™" 
Sunderland branch). if the 

Lloyds Bank Limited announce that sub-branches ° a 
bank are now open at North Farnborough, under the sure 
vision of Mr N. K. Ladd (manager of the Farnbor:, 
branch), the hours of business being 1o till 3, Saturdays oT 
12, and at 1 The Village, Charlton, under the super ee ch 
Mr C. H. Rollston (manager of the Blackheath ye 
Lloyds Bank Limited will open a branch at Lahore ee 
on August 1st. Every description of banking and ex = 
business will be conducted, including the collection © 
negotiation of bills. heen tt 

Sir John Grice and Mr J. Newman Barker have eae 
elected chairman and vice-chairman respectively fj & od, ft 
of directors of the National Bank of Australasia, Limt 
the ensuing year. ned # 

Branches of the Bank of Adelaide have been ope 
Tanunda and Saddleworth, South Australia. es that 

The Commercial Bank of Australia, Limited, announ pben 
branches of the bank have been opened at _— (Sou 
(Queensland), Canowindra (N.S.W.), and Torrensville (- 
Australia), 


ome 
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WEEKLY TRAFFIC RETURNS. MONTHLY TRAFFIC RETURNS. 
as AMERICAN RAILROAD GROSS AND NEL RECEIPTS 
GREAT BRITAIN AND IRELAND. } 
pAILWAYS oF This table is extracted from the Commercial and Financial Chronicle of New York. 
eileen AAA ea ee Sess ensestenenesteeneesgpteee EE 
4 — Week ended July 22, Aggregate 29 Weeks, Miles of Road. Gross Earnings. 
Pie, (000’s omitted.) aT = os I 
late ended 1927, . nerease or 
SE oss ae ee ore ko 
+ ended AE s 8 @ 
At. 0 “i r a 8 HG | 83 ; as 237,970 | 467,808,478 8,723,567 107 148,249 
ry 236,948 | 237,804 | 529/90,898 | + 6 135,691,649 
Ney i & | 6g £ ase as SIeAsOL8 190817 126,757,878 
Sif 326 hy S ogee 238,405 | 516,023,039 a aumee 127:749,692 
086 10340 12,170| 7,040 i920 29,550 Seeare | Soeanels |— S0297.06 125,438,334 
10,780| 13,006| 7484| 20 | oem pop ae | 556 escet 662 |— sussas | 164015942 
&Scot. Oct, 582,542,179 440,266) 1 aioe 
ion, ++ 99514) B18 — yo ye » ecee| 2381 e711 502,994,051 tat — si 1s88 ieee + 
It Miropolian (o)| 59 | 31° z rh, ; | ‘aera | 230,476 | 456;560,807 |— 30,161,740) 93,990,640 
a for 1927 . ‘ F em 239,584 | 455,681,258 |— 12,850,859 108,120,729 
ghaj oang'nd. Rol .. are caee| 237,804 239,649 | 504,253,099 |— 26,410,659, 131,840,275 
COn. {Do for 1927....| +» ie 904 239,852 | 473,428,231 |— 24,437,149 110,907,463 
The Imm emasabr'ae} Te eee 
sis po ee oo “i o7| “6: 5] ‘1014 OVERSEAS RECEIPTS. 
ndig Great Northern b . 0} 8409 


Gru Souternb|2.et léeal :. | :. | av7\_gas]) sesel_<:_| <2 h,srel azn9 
+ Includes receipts from independent omnibuses acquired during current year. 


OVERSEAS RAILWAY REOEIPTS. 


____Month. 


Period. —_— 
1927-28, | + or— 1927-28. | + or — 


hea a err 


aE i Receipts for Aggregate Receipts. 


were seis ——————_—~ 


ie a INDIAN. 


ae BS | Gross Receipts Total Grors ipo eemrneereptanienernyemeeineesgeseliog nearer cern ee err amnE et 
ES — : _ for Weeke | Receipts.” | gouthern Punjab| 6 mths |Mar. 3i| 9481 1687.050,+1,76,775| 8008436) +455;66. i 
1928. | +or—| 1928 | + or — CANADIAN. é 
Canadian Nation'l| 5 mths May 31 Gross $21,751,337) + 1318969) 101, 180,759 + 6840666 a 
tis INDIAN. ee P @ 5,655,436) + 312,797| 17,083,717| + 2708095 4 
6, Canadian Pacific) 5 mths 31\Grosel9t7'808.000 + 2593000] 80 905,0001 + + 6633000 i 
‘come - oon 19931 + 2,60,986 | Net | $3,056,000] + 1024000] 13,575,000] + 2827000 
We 30 ap78 BRAZILIAN, 
Bengal-Nagp oe July by 2,949 res 
5 * Bonbey, Ba, in mee Junea3| 1,349 18,000) + 2,64, 1,04;36, “Son State of Bahia ../ 1 mentite 301 52 | £5,428|— 2,2401 
, i ik — 3,57,873 | Peruvian Corp. ..|12 meh June 3031 £146,443|+ 1,353, 1,779,445) + 110,844 
; onth Indian .......12weeks 12,52,340| + 52,3401 + 38,439 | 15151096 + 5,00,313 | Paltal we ae 30) i 11001 "neal 165,480|+ 46,356 
a6 t Including Lucknow-Bareilly State Railway,  (s) Total receipts of all lines, 
am ARGENTINE (a). $$ —_—___ ae rn 
- qutine ILE, ...0.. | Sweeks July ai] 153 15.4001 + 1 900 N-W. Uragusy 1g mths So us| aren ita] 76233/— 
about a —_ cove Sweeks| 21) 2,694 | 165,000 Uruguay A: 12 mthe | 30} + =73 2,340! aa 32,606; 
silver ox bontbern "2. | 14,780 | 225,090|— 22,0001 649,000|— 136 
.\ “et, A, Western eec0ece | Y 25,000 H -— OTHER OVERSEAS. 
21/1,218 | 67,000\— 1 ma Cent.& | 
3weeks 21} 728! 25.400\+ 2,600 70,300 Bal aedoce Bay (a)|1l mths|May 31) Gross | $165,903|— 
ra an — 
CUBAN. aland 8 mths 
— 1 | | = ] | Bilbao River . : = June = 
Daited of 
7” lol Havanat ..| Sweeks|July 21! 1,3 baa + 350 144 ‘o4si— 27,754 Colombia iiyade n 
” t Figures include Havana Central Rai Railway. Dorado Rail eee [lO 9 mtho Apl. 
URUGUAYAN, ; Baiiwes.-| ¢ 6 mths} —— 
‘<a seats Teel dat dead. Mel dik. “in nent of 
) 3weeks July 2 al 373 26,091/+ 1,907) 76,772\— 1,045 
354 tag (Hast, Bxi3] 3weeks 6,085|—  ”37| 15,31a\— aga | Le Guaire & Car. 6 
30 Ug (ors xt) Sweeks| 1 tH 3,487/+ 267) 9,958\—- 216 jcarsh.. 
My rag, (Weet, Ext.) 3weeks 21; $11 2,247/ + 58} 6,227 290 
e 
Bt aa mth June 3 e 
5h — Rational. aewoeks July 14 igen 5,240,498) + £53,929 |, 33dbz8g0 +9.896.096 mthsi May 31 112 |Ps.387431|+ 80,84 
oe 8 1670} 4,015,000/+ 394,000|108863000) + 9,346,060 \a) Railway receipts only. 
BRAZILIAN (b), 
z z Z z TRAMWAY & OTHER RECEIPTS. 
nches pene! Brasil. weeka\July 21 Las 8,800) + 376 300|/+ 10,600 Atias Light and) Inec sil. ener 
a F Atlas 
V1, one Hera - |29weeks 4 1,389,812] + 283,336 Power (a) — ‘ 2,021} 461,329)+ 29,852 
wt rma. |29weeks 5 7,945,000|+ 421,000 | BarcelonaTrac. 198,721)39,116,518] + 1,795,758 
ur G Be Paae 2weeks! 22 15341 85,827|+ 7.7091 11498.671/+ 154974 |  roptein petas,} | mths May 15,355 oe aees8-960] 4 2ni73Tl 
2 ioe Seeapaing||¢ moarene | Saeinaay aee 
Tints Brit. Col 54,434|12,373,069) + 
sa bd Bolivia) ‘29weeks|July P| wa] Shs on) rey $80,490 + & ats na lecteia bo} 10 mths|May 31) {Nee 7: 32,745| 3,612,394; + 225,304 
weeks 15| 402 21 75\— 7,319| _434,4691+ 100,531 | Burmah Electric 
lan 5 i= sila a Supply Co. ....{ 1 mth |June30, .. (Re 63,6 9515; «. “* 
the OTHER OVERSBAS. Cape Klec. Trams| 1 mth |Feb. 29 G ee ee os 
- OGertecine Temae{10 mthe|Oet. 31 328, 11,521|— 2,693 
erre mths as, 
¢ the = ‘Hiwesna go, 608 at er oaal — ml a25.2001+ % CatalinasWarehs.| 1 mth |June30).. £5, 600 = 11 
- Bpain|28weeks|July 14] 104 /Ps.124993 $5080) 5,556,778 + Cities Service Coj12 mths} 30 115,105)55,187 670) + SSL 
supef an Railway ..|34eeks 2i} 432 | $224,500|4+ 15,600| 675,900\— 27,200 Elec, Sup. of Vict.|17 weeks|Aug. 7 120; _19,337/— Z 
rough *y Central ..| Sweeks|  21| 274 as010l* —  2io| 14420\— =; 6} 12 mtbs|Jun 
g til Oe -| Sweeks} —21) 100 | £3,688|+ 239) 11,155’ + Kultberlicition 
on ot verted | St par. (b) Converted at she current rate of exchange, oe } ; m9 oo 0 
ranch. TRAMWAY uaira rr.) m une) 
indi WEEKLY GROSS RECEIPTS. 
hange Recei Total North’n Mexico 
and va! I L ae Receipts Power ...... 
Para Electric .... 
on tt oe oe ae | see bags of toe ” can Puebla Tram, &6. 
+ 
poatd *3i9 38,020 + 2,821 | »8ngoon Electric 
d, for ‘LB asa be a Shanghai Electric 
ed ‘ i : 1 35,158 — - a 2 Caracas .. 54,221) 1,968,994 — 385,519- 
= rh : 202,744 — . icT. 
that Le. 1S weens 4] is q 8 107,000! + 94,200 
ne £314 21,720 0977] 1/645,371! + 14,796 
ibberd abuec i 1,296,795|+ 28,897 . , 
Sout : 22] . 157937|+ 8,031 =e 


Winnipeg Blectric| 3 mebelMur.3i|{Neo"| Sivasa7i~ iat “seA9— 38,778 
+ Tramway Receipts only. (a) Formerly Cordoba Light, Power, and Traction. (b) Four-weekly return. 





Except where Stated, Year Year Year 
1923, 1924, 1925. 
Lbs. Lbs. Lbs. 
allied ny Ngapeanene ois 7 thes 
O-Dutch ........000. 3,202,500 | 3,650,368 | 5,997,659 
ANglo-Java .........0000 ¢| 2,136,393 } 2,113,900 2,318,400 
Anglo-Johore ............ 261,201 237,400 238,000 
Anglo-Malay ............ 907,735 | 952,519] 1,243,013 
Ayer Kuning ............ 656,026 446,872 833,103 
Badek ...............006 oe] _ 454,132 | — 495,1 747,380 
) Bah Lias (Oct. 31) ........ 1,202,380 | 1,017,187 
Bandar Sumatra (July 31) . 404,210 485,000 521,000 
Banteng (April 30)........ 461,206 326,139 358,021 
Batang Cons.............. 354,723 | 308,352 484,495 
Bata Tiga ...........0000- 629,450 745,600 904,850 
Bekoh (June 30) .......... 400,603 | 306,535 407,748 
Bertam Cons.(March 31)..| 1,528,745 | 1,217,821 | 1,314,941 
REEL 65605000s000s0800 426,852 445,524 
ST snhedensesdcnneete 489 310,663 
Bradwall ...........0.-+6 451,141 | 467,991 522,601 
D eageeessnccons 422 633,305 
Broome (June 30)........ 164,036 364,811 273,046 
Bukit serene (Jane X) .. 5 614,816 
i Bukit M (Mar. 31) 784,210 841,641 841,441 
; Bukit Selangor (Mar. 31).. $08,917 7 566,578 
Bukit Sembawang ...... 1,123, 1,107, OT 
Castlefield (June $0) |... eesma3 | “esas | esa 
Ceylon (Para) ........... ca a 
Chembong (Mar. 31) ...... 398,886 355,793 
BBD ccocccccceccce 428,345 443,707 Sito 
{ Consolidated Malay ...... 724500 | 632.727 
>  Dennistown .............. 39,787 317,242 317,131 
f.M.8. Planters ........ 770,000 1,121,451 
Gadjah (Apl 30) eeaeanniee 2oa,te3 622 448,171 
Glen Bervie (Sep. 30)...... 202,557 360183 612,812 
- @ BO)... ccccccccccce ° 305,303 330,957 422,523 
: Golden Hage ...00+-.-000 279,875 | 301,529 arases 
4 Highlands and Lowlands. 17 100 | 1,335,500 
a Inch Kenneth (May 31) .. aa 1 248,994 
Insulinde (June 30) ...... 300082 | 350,478 289.802 
Java Amalgamated ...... 934,252 878,896 1,094,684 
Java Rubber Plantations. 426,800 457,847 580,005 
Java United .......... oes 425,533 547,579 783,882 
z M. 8. (June  treerenee S760 sonnet 4 
P eoceseee 
Kali Glagah (March 31) 353,419 | 303,185 608,700 
ampong Kuantan ...... 388,000} 381,449 612,000 
uning (June 30)...... 764,452 527,392 560,495 
; Kawie (Java) (March 31) 468,100 | 631,500 582,800 
Kepitigalla (March Si) - $o0se2 | 359,189 | 467,867 
Mala seaahaned 2,548 | 530,052 830,480 
Kinta Kolles (March ij.;| frees | Sg2e2|  Saaiano 
Gabu(F.MS) .......... 762,865 | 639,934 993.925 
Ganafron .............. 1,098,150 | 1,030081/ 1,319,512 
Gangen Java (Aug. 31) ..| 712,289 | ‘510,835 46,685 
Lengkat ebooks 496,000 | 446,000 494,000 
Led Og att 475,452 | 480511 711,402 
: my tation, Ord. 2,235,515 | 1,455,507 | 2,636,116 
Asiatic .......... 2,327,718 | 2,113,097 2,628,971 
Gumut (Sept. 30). ....... 1,011,557 | 774879 | ‘929,086 
Malacca, Ordinary ...... 3,249,628 | 3,355.990| 3,358,200 52,900 
Malayalam (March 31) ..| 2,276,822 2,876,181 
Se eee 1,294,011 | 1,444,756 | 1.704370 463,115 
Mount Austen (March 31)| 3,292, 752 | 2,030,096 
} Nordanal (Johore) ...... Bee | ‘504.219 | 645,252 toa 
ee 600 iC BMRA of cccccccccce 0 
| Perak (Marob 3i)"2120..". satoso | seraat| Sets — 
eeehiancenenh 514645 | s6s014|  gotans 6: 
( 31) 687,152 612,308 ye 
; Mar. 51) ..... 46028 | 973,127 
| an) Nea aon) is vase 
(Travancore) ........ 151,850 71. 
cg Rembau Jelei . a nese — 1,522,273 Lawaee 85,550 145.980 35, 9 
} Rubana (April 30) ........ 74003 | ‘679251| — 647.530 123948 | = 140,149 135,285 | 271,778 
i Rubber Estates of Johore | 492,410| 437609|  Ele'3s7 i ‘; 62,000 | 127,500 | 
Rubber Estates of Krian 346,974 | 285301| 449,556 ‘ame =a 61,584 57,043 GH1S6 | sies 
a = 5 HR ons ccccunomcesens 891,556 | 91863] 1,007 *s +: ’ 
ee! 5 —— MRM, ne reccccccccccces 808,234 | 425,091 Biteio 78,000 57,508 59,000 63,500 e 
) Seaport (June 30) ........ 495,000 | 397,743| 399,185 95,310 49,427 - 17,146 | 89,795 “oon 
es Sedenak (Oct. 31) ........| 531,484 | 655,069! 1028/3258 43,000 39,000 20,000 20,000 27000 | 4h 
84 sarttseees Wiaeweocas 553,708 | 729807| 1,038,040 aves 38.563 91,900 sine eae 361) 
agg Sempab (Mar. $i) 2.2... a5555 | gaons 390310 52,620 51,330 21,324 25,074 61,452 | 60,79 
rs i p (Sept. 30) ..... ° 410,726 331,325 515,068 52,069 40,357 34,475 30,364 38,195 0.50 
| . (June 30) ........ 2,246,530 | 2.273,897| 3,396,398 ase'son aoe =e isnaee 175921 ’ 
Dan essccsscsccce| MOLMS | Owe | _ egraae 33000 | 53000 | "5,000 4 
Siplang (an. eticanenn Lasoo 1,530,460 issr'ins 73,567 7,200 6,600 27300 0-301 60 
United (June 30)| ‘688.744 ‘ga100| ‘644877 211,371 155,320 91,969 117,585 | 175,137 | 1M 
Straits Baber i's | SHORT Lyset 2257,361 198000 iin 48,000 Ss “" 
| = Sumatra Para (June 30) 1,145,860 | 1,000,099 1.136.595 4 ane es ares 46,056 * 
Sungel Galak ".--"""""-"":| | SMB | Sanam0 | Sanees 37.0 | axsso | ax | gomso | 63a | 
Sungkai-Chumor (June 30) 479,873 364672 388,295 *s 44,000 iis 23,500 90,500 100,000 
Tambira ‘Sens Sy" 340,931 an oo 4 32,869 12,948 27,529 52,96) 
: United Gun Barta! a spam ‘ene wetanei e900 394651 | 951142 ose 509875 | Su 
United Sumatra ........| ‘835.086 ¢| sos 223,000 | 216,500 400 | i9ae00 | 355400 | 43 
United @uly 31)| 730,795 FS -) 20,368 55,696 mi 12,836 $2,044 3 
Vs m)| sence] Sinees|  Sebu2 46500} 39500 | 26610 | 6300 | 53900 | om 
wea Sij-+-+| 498000 | 1,014,608 L582 159 re a om) el 
mines | ee siooo | “sion | “geo | UHRA | Stoo | (sae 
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RUBBER OUTPUTS. 


W In the table below we give the outputs for last five complete years, and monthly outputs for last six months sepazately 
1-4 of a number of Rubber Companies, while the latest reports of Rubber Oompanies are analysed under our Summary 
: of Profit and Loss Accounts each week. The latest dividends declared appear ander Dividend Announcements, and the 
eS Rubber Share Market is dealt with in our Stock Market section. Particulars as to the Market Price of the Commodity 
and other information will be found in our Produce Market Section. 
lr —- > ss 
| Outputs. QOutpats. 
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COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 


Rate am per Annun, except where , Dividend 
marked % or Stated in Cash. for Whole 
{ Company * Interim div. + Final div. Years. 
Name of Com ° anal ee 
Lat'st vious 
*| Year. 


von, Midiand & Scottish Ord.| 13%* lang. 21| Less tex 
etropolitan < Less tax 


“aber, Prel Aug. Less tax 


n 
3% Sept. (Quarter) 
; ne car of Commerce ..| 35% (Sept. ) 
ers’ Loan and Trust 
sndon Merchant Bank 
Mining. 


ino Mines 
Tea and Rubber. 
menyin Rubber 
Other Companies. 


in bra %* 
nee h Rubber ....«+- etene she on 
rage Trust by 4% 4 eo 

ompton and Kensington Elec. “_ xe 

and W. Walker ais 
ring Cross Elec. (West End) 944.p.s.*;Aug. 14 
elsen ceo i n* Sept. 15 
i icate aa 

ee : * Ang. 15 
pper (1, J. aNd G.) ...ceccecece rt 
ee Crampton and Co. .. 3, July 31 
Light and Coke Co. ........ 23%* aa 
kney and Shepherd’s Bush 

Empire 

itable Securities and Invest. 

It Brew: 

p. Tobaceo (of Gt. Britain 

and Ireland) 


rational Investment (Def.) 
ees and Co. 


. Benson 
icester Palace Theatre 

erpool “Daily Post & Echo’’ 
don Ceme 
». Commercial Pub. Rooms .. 
nchester Palace of Varieties 


Safe 
hern Securities Trust 
Investment 
kinson and W. B. Cowan.... 
pjectile and Engineering .... 
ddaway (F.) and 
at's Canal and Doc 


Less tax 
ooe.| 4) p.s.*|Aug. 2] ‘ 
| oe Less tax 


Less tax 
Less tax 


RERER? 
E 


ef 


ERRSERR RE RERRRERRERRREERRERRZES EER RESRERRTE 


\ 


th Metropolitan Blectric 
th Me! jitan Gas ........ 
b Subur 


Augustine's Parade Hippo- 
drome, Bristol .......... - ‘ 


ited States and Gen. Trust .. 

ties and General Trust .... 

is (Thomas 

bach Light ° a 
tminster Chambers Assoc...' 6% 


Less 
Less 
Less 
Less 
Less 
Tax 

Less 
Tax 

Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Less 
Lesa 
Less 
Less 


WING OUTPUT STATISTICS FOR JUNE, 1928. 


Sales of eoal week ended July 14. 


Hi. Prorarrtany.—Report for four weeks ended July 15, 1928— 
snd Steal Works, Newcastle (New South Wales).—Coke ovens: Produced 
—_ ans Nos, ~ 3 No. Blast i. es . Se oe 
i) peed a aced 262 tons of steel. Bloom- 

ced 4,517 to 
Hens, ‘Rod Mill p 


Reports and Notices, 


Sir E. Hilton Young, P.C., D.S.O., D.S.C., M.P., has been 
appointed general manager of the editorial department of Financial 
Newspaper Proprietors, Limited. He remains editor-in-chief of the 
Financial News. 

Mr George Buchanan and Mr Vicente Echeverria have joined the 
board of the New Tamarugal Nitrate Company, Limited, in 
London. R 

Colonel John Graham Brockbank, C.B.E., D.S.O., has beeen 
elected to a seat on the board of the Continuous Coal Carbonisa- 
tion, Limited. 

Imperial Chemical Industries, Limited, gives notice that the 
allotment letters relating to the issue of 3.363,855 ordinary and 
2,242,570 deferred shares have been posted. : 

Consequent upon the death of Sir Charles Jessel, Bart., chairman 
of Imperial Continental Gas Association, Colonel H. Le Roy- 
Lewis, C.B., C.M.G., D.S.O., has been elected chairman, and 
Sir Henry Birchenough, Bart., K.C.M.G., deputy-chairman. 


GOVERNMENT STOCKS, &c. 


CHINESE IMPERIAL RAILWAY 5 PER CENT. GOLD LOAN 
(SHANGHAI-NANKING RAILWAY).— Coupons which fell due on 
June 1st last will be paid on and after August rst next, at the 
office of the Hongkong and Shanghai Banking Corporation, 9g 
Gracechurch street, E.C. 3. 

GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the 
International Financial Commission at Athens, with regard to the 
revenues assigned under the Law of Control for the service of the 
Greek debt from January 1 to May 31, 1928, compared with those 
for the same period of 1927 :— 


* Monopolies, To- 
bacco, ) Se Pireus Cust 
Stamped Paper. 


Drachma. Drachme. 
Gross receipts, May. 1928........| 24,806,565.55 77,347,465.10 
Do do 1927. @eecosece 24,587,539.70 73,608,231.50 


Estimated receipts for five months 
(Law of Control)............| 12,041,666.67 4,458,333.33 
Actual receipts for five months, 
19ZB wcccccccccccccceccces.| 103,941,201.00 | 386,686,107.50 
Actual receipts for five months, 
1927 wccccccscccccccesseces| 61,382,641.70 | 302,194,708.35 
Note.—Of the surplus over the estimated receipts from the 
monopolies, tobacco, stamps and stamped paper, 49 1-5 per cent. 18 
applied towards increasing the minimum rates of interest and 
sinking fund on the External Gold Loaas of 1881 to 1893. 
HONDURAS EXTERNAL DEBT.— With reference to Article 8 of the 
arrangement ratified by the Congress of Honduras on March 9, 
1926, the Council of Foreign Bondholders have been advised by 
the National City Bank of New York that the total collections 
from the sale of consular stamps of the Republic of Honduras for 
May, 1928, were $40,897.30. 


AUSTRALIAN BANK OF COMMERCE, LIMITED.—The profits for 
the year ended June 30, 1928, amounted to £276,724, from which 
have been deducted: Land and and income taxes, £59,983; trans- 


Votaries of good living praise 
DE RESZKE 


The Aristocrat of Cigarettes 


25 for 1/10 Y Tenor (Turkish) - 25 for 3/2 
Egyptian Blend - 20 for 2/- 
De Reszke Turks - 20 for 1/- 


American : 
American De Luxe - 25 for 2j- 
De Reezkhe Vorginias 20 fos 1f- 
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SUMMARY OF OOMPANY PROFIT AND LOSS AOOOUNTS. 








































Net lati 
Profit | amount APPrOP 
Balance| After Avail- - 
i Period | from | Pay. | able for Dividend. Carried to 
: o 
pany Ending. | Last -| Sa. oe Prefce.| Ordinary. sein. 
ture tion, &c. 
Amount.| Amount. | Rate. 
Interest. i — T ge 7 
— $< $< —$$_ a. | { | 
Breweries. £ . 535| 26,515 272,920} 20 426,100) 330,777 
bea aiesiaaial sesessesees| June 30 | 383,386) 342,149) 725, 700. ‘10, 10,333) 201 
amet Aa ‘and Co. ......| May 31| 11,471} 29,562) 41,033) 20,700, 10,000 Ben 93 
Financial, Land, &c. a ios 9,967; 17,461) .. 
Argentine Northern Land ......| Dec. 31 | 59,868 7 ae "eae 4 7,000 1,262) 4.662 
City of Aberdeen Land ceneskeney June 30 11 , , | i wil | 
Hotels, Restaurants, &c. a se >) a 
‘Curzon Hotel reese: eeece Dec. 31 8,454 1,795 10,249 | i | 
, e r 3 D ’ 
W. a Doreen a eoeseeee| Mar. 31 |Dr69,66 10,281|Dr 59,383) oe oe 59 83} re " " 
ber, &c. | 24,841 a A 
Brazil sateen” ecscccesesees| Dec. 31 |Drl7,746 Dr 7,095 Dr eT re 19.648 | 31,078 
Jeram eeeecrerseeceesneseeeeeese Mar. 31 6,4 ~— 10'304| a 6,304; 5,016 
Kuala Pergai .........2+2-+e+0.| Feb. 29 2620) 4'020' = 4.020) 10,438 
Malayan Rubber Loan & Agency; June30 268°75 302'963) 178.033 91,230} 319.492 
Malayalam Plantations ........| Mar. 31 ’ 46.018 14.400 13,218! 45,425) 
Sarawak eeeceeseoceseeeeseeeese Mar. 31 <a 14'807 3.545 11,262) 17,456) z 
Semenyih........ escocosccoeses! ae 8.033 8.929 “ am pm 
Sempah...... C000es secccecccces . ’ ’ ; 3,112 584 
Sanmuae Consolidated .......... April 30 a oo woane r 5,700) 11,082 
Sumatra Proprietary........... -| April 30 10'989| 15491 ay 15,491) 125 
‘Tebing ........ ec cecsccececece -| Dec. 31 0,989) 30704 1518 17/544) 46,98 
Vallambrosa ......seeessseeee0| Mar. 31 16,999 ’ | a | 
Shipping. ; os . a7e8) .. |. 
Seed Shipping --..++++++++++++. April 5 1,072 al | 
ea. 702)| 6,121) 12 
Bowlana metas. pencevens ..-.| Mar. 31 5,936 6,552 5, | 1 
Textiles. (A 2 
6,570} 5,153.7 “ 
British Thread Mills............| Feb. 14 9,381) 32,724) 6,154) _ Bu 
Trusts. .; 161,017) 11 
British Steamship Investment ..| June 30 179,518, 452,579 aeaee is 14s 246.9831 8 
Drapery Trust.........-e.see00- May 31 ’ 1.418] 1,364 
Hampstead Garden Suburb Trust) Mar. 31 52.500 15,022) a “ 
Oak Investment Corporation ....) May 31 24'960 14.599] 49.561| 3 
Second Scottish Western Invest.) July 1 3/203 1015| 23 3} 
South British Investment ......' June 30 ’ , | 
Other Companies. 4.103 8786) .. | .. 
Associated Piano Co......cccccces Mar. 31 ® y 1 12} 
bod nd prossouesons aos Mar. 31 26,834 137,865), 50,651) 14 
nchester an arehouse 75) 5 
Extension ......cc.ssee0s -| June 24 14,375 1,792) 34,3 
Manchester Ship Canal Ware- 4 2.078 10,837| 6 
housing.............. coos] June 24 100 59.674) 280.2121 10 
National Smelting Co. eeoereeeeeee Dec. 31 1) 1243 1,894 6 
North Glamorgan Wagon ececes Mar. 31 40.449 27176 77 7) 10 
Parkinson and W. and B. Cowan..| Mar. 31 45, 51'292 111285] 20 
8S. Hoffnung and Co. ............| Mar. 31 17 65821 26052 7 
W. H. Chaplin and Co........... Mar. 31 6.448 27 6 620 5 
Welsbach Light ............+...| Mar. 31 ’ . 








fer to reserve fund, £40,000; and dividends at the rate of 8 per 
cent. per annum, £176,640; which payments, after allowing for 
£26,663 brought forward from last year, leave £26,764 to be 
atried forward. 


BANCO DE LA REPUBLICO (BOGOTA, COLOMBIA).—At April 30, 
2928 :— 





LiaBILities. $s AssrrTs, £ 

Bank notes issued, outstanding 46,148,477 | Cash...................ccesees 56,906,032 
DORI so. sn ss00cncaceossctee 488|Loans and discounts to 

‘Outstanding Treasury notes .. member banks.............. 7,619,878 
SN 656<ectbbedposescsnss 496,473 | Discounts to National Govt. .. 1,000,000 
Paid-up capital .............. 10,486,400 | Government securities........ 870,133 
ST cedhshobhasekehess’ 1,232,170 | Sundries. ..........ccsccecsces 534,956 
Undivided profits ............ 494,424| Premises .............. eoeees 1,268,118 
ES cckse ateus tears 68,199,117 Dota 6 svisiaccvcdeevssscts 68,199,117 


All figures in Colombian gold pesos. One Colombian gold peso ($) 
= 1.5976 grammes, 0.91666 fine.) Legal gold reserve, as per Enabling 


Act, 60 percent. Actual legal gold reserve, 63.22 percent. Actual 
total reserve, 102.02 per cent. 


BANCITALY CORPORA1{0N OF NEW YORK.—Exclusive of profits 
‘derived from recent transactions, involving the Bank of America, 
the Bowery and East River National Bank, and the Commercial 
Exchange National Bank, and after allocation of $13,000,000 
(£2,600,000) to reserves, net earnings for the six months, January 
20-July 19, 1928, amounted to $35,233,552 (£7,046,710). In the 
‘Corporation’s statement, total resources are shown to have in- 
creased by more than $5,000,000 (£1,000,000), and there is an 
increase in capital account of $29 200,000 ( £5,800,00). Securities 
account is carried on the books at $254,972,867 (£50,994,573)— 
@ figure less than cost or present market price. The statement 
‘shows that during the half-year the Bancitaly Corporation paid 
$28,000,000 (£5,600,000) cash to the capital account of the Bank 
f America, in addition to the stock of other New York banks, 


Be 
Ne, 


which it turned in, when the recent merger with the Bowery 
and East River National Bank and Commercial Exchange 
National Bank was effected. All bills payable—amounting . 
$32,000,000 (£6,400,000)—were liquidated at the time of the Jamu 
ary 2oth report. In the early part of this year new offices 
were established in New York, Chicago and London, and mor 
recently in Cleveland, Pittsburgh and Baltimore. 

CHASE NATIONAL BANK OF NEW YORK.—The condensed state 
ment of accounts of the Chase National Bank, of New York, ® 
on June 30, 1928, reveals an increase in business during the " 
half-year. Total resources are shown to have risen since December 
31, 1927, from $1,001,292,727 to $1,103,742,061. Deposits during 
the same period increased from $792,339,491 to $843,744,00, vis 
increase in the six months of $51,405,175. The increase 
deposits is reflected in an increase in the amount of loans a 
discounts, which stood on June 30 at $602,728,431, as compa 
with $582,289,180 on December 31st. Liabilities on acon 
total $69,674,191, and on “acceptances, bills, &c., sold ¥' 
endorsement ” total $35,205,503, as compared with corresponding 
figures on December 31st of $43,720,469 and 026,917 
respectively. Paid-up capital and surplus are shown 
$50,000,000, and $40,000,000 respectively, figures which have “A 
mained unchanged since December 31st. Undivided profits a 
increased from $15,674,848 to $17,472,702. Combined eas 
capital, surplus and undivided profits now amount to $107,472:7” 
It was recently announced that the Chase National Bank va 
posed shortly to increase its capital by $40,000,000 to cope ¥? 
expansion of business, and on June 4th the proposal was appror 
at a meeting of shareholders. 


COMMERCIAL BANK OF AUSTRALIA, LIMITED.—The net Prot 


for the year ending June 30, 1928, were £355,019 (a5 — 
£341,710 for the previous year), from which it is propose? © 
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make the following appropriations :—Reduction of bank premises ‘ , 
/xo,o00; dividend on ordinary shares at 15 per cent. per an : 1928, after deducting all operating and maintenance expenses, total 
£3 . = pay ence ecg ligne -P num; / net income amounting to $63,648,453, an increase over last year’s 
see - per annum; to| figure of $6,901,075. Profits available for distribution on the 





































































—— 
reserve fund, £45,062; carried forward to next year, £90,485; 
Didlng /2%4.337, being premium received on new shares cae = b tt bot — ane sineiing fre ai neta, inating Saenee 
Lass 4 Ag. pneaeds tenis: saabiinin: te ’ © been | for depreciation, and payment of $1,820,017 for preferred dividends, 
7 a par ’ § the total amount of same | amounted to $19,908,214, or an increase over last year’s distri- 
1,000 . 2 
a £1,600, butable surplus of $4,225,651. Owin P i 
— © 225,051. g to the company’s policy of 
Dir. NATIONAL CITY BANK OF NEW YORK.—The condensed statement | distributing all dividends on the common stock in the form of 
of condition of the National City Bank of New York as at June | new common stock, profits are automatically reinvested in the 
> 30, 1928, oes :—Deposits amounting to $1,168,517,265. Surplus | business. Forty-odd subsidiaries are now controlled, operating 
20 and undivided profits $73,968,263, and total resources | Over four great sections of the United States—St Louis, Cleveland, 
1 $1,623,714,808. Milwaukee, and California. Gross income during the year ending 
QUEENSLAND NATIONAL BANK, LIMITED. — The net profits for June 30, 1928, amounted to $128,136,506, compared with 
iy the vear ended June 30, 1928, amount to £201,959, to which is to $119,638, 391 a year ago. In the first six months of this year the 
be added £13,851 brought forward from last year, making a total electrical output of the company was 346,000,000 kilowatts, 
total of £215,810. — dividends at the rate of 10 per cent. | °F 13-9 per cent. greater than for the same period last year. 
per Senne Ones Be for the quarters ended September 30, 1927,| OAK INVESTMENT CORPORATION, LIMITED.—The first report 
December 31, 1927, and March 31, 1928, and at f i : . 
ieee eae aa ’ » anc ransfer has been | which covers a period of approximately 14 months to May 31, 
*. ae ote . oa £35,000. It is proposed to pay a] 1928, shows that the net profit, after charging all expenses and 
2 V1 : sail € quar ~s cutee June 30, 1928, at the rate of 10 | income-tax deducted from dividends received, amounts to £135,329. 
F ee ll gree en a balance of £8,671 to be carried | The directors recommend writing off preliminary expenses £36,807, 
20 oad wine aman S are paid free of Queensland income tax | setting aside £11,000 to income-tax reserve, transferring £20,000 
40 nate goer x neem a respect of Federal income tax of 1s | to reserve account and the payment of a dividend of 7 per cent., 
i pe ig i oer y the bank. The share transfer books | which will leave £15,022 to be carried forward. The report states 
: . rom August 2nd to rsth, inclusive. that the market value of the quoted investments standing in the 
io YORKSHIRE PENNY BANK, LIMITED.—The statement for the year | balance-sheet at £741,133 was on May 31st £761,197. The balance- 
14 ending June 30, 1928, shows that the amount due to depositors at sheet shows :—Cash at £118,550; investments, quoted, £741,1333 
112} June 30, 1928, amounted to £28,174,620, an increase of £640,546 | Investments, unquoted, £37,739; loans and interest, £13,168; 
- the figure on June 30, 1927. At June 30, 1928, the bank | debtors, £35,839 5 preliminary expenses, £36,807; capital issued, 
" nism its assets :—Cash, &c., £7,318,584; Treasury bills, £750,000 ; creditors, £23,589; loans and interest, £74,318. Meeting, 
1 £5750003 British Government bonds due February, 19209, July joth, at 12.30 p.m., at Winchester House, E.C. 2. 
sehen. Semeees British Government bonds and _ loans, THOMAS DE LA RUE AND CO., LIMITED.—The net profit for the 
+ one Asien: 424,627,092. The percentage of cash, Treasury | year ended March 31, 1928, was £18,766. This compares with 
3 ni s, and short-dated Government bonds and loans to the de- | a profit of £8,110 for preceding year, and a loss of £19,065 in the 
0 Se en 87 per cent. The remaining assets at June 30, | period of ten months ended April 3, 1926. It is pointed out tuat 
; oe c os e Bank of England stock, Colonial Government and | the profit in the past year would have been greater by £6,300 but 
. gee erent sete totalling £766,373, loans on security | for the necessity of special writing down of stocks on the closing 
os nts £ 3,735,000, and bank i 1 i inti 
: inv seca: anes eadinaeeis ne coe teed an oo £546,154. All | of the Camden Town factory and the concentration md all — 
i sis Nani ot then te ow market price. There are | and stationery work, including the manufacture of playing cards, 
he ben's oth e bank. The numerous facilities provided for | at Bunhill row. As a result of the concentration, considerable 
; oo es omers have been more utilised during the past savings are being effected, and the directors confidently anticipate 
4 or bi erto. For example, no less than 240,000 automatic | that results in the current period will be substantially better. Total 
daily cee mine now in the homes of customers, acting as a | assets stand at £964,059. Cash stands at £42,599. Debtors are at 
4 trustee department is pe . rie a eeaiersuneitr and] Ass: Conditions sips 06: Sisane 
6 the difficulty of selecting persons willi Peasy ipa ngt a 
: trustee is overcome by appointing the os ye ea of 
o act in that capacity. UTPUT 
; om MISCELLANEOUS. = » 
1 ia (TRINIDAD) OILFIELDS, LIMITED.—We are informed that 
5 view to the replacement of fi i : BRITISH CONTROLIED OILFIELDS, LimiTep.—Output for week end- 
pended in th profits which have been | ; ) Is; shi 
- oe the purchase of additional properties and oth ing July 18, 1928 :—Buchivacoa : Production, 30,485 barrels; ship- 
pital expenditure, the directors ha deci : other | ments, 34,812 barrels. Trinidad: Production, 6,967 barrels. 
hares of the company at idehinn ts at to issue the 80,000 Unttep BritisH OILFIELDS OF TRINIDAD, LiMITED.—Production 
1y Subscribe, without commission or ond eerie Offers to | for the week ending Wednesday, July 18, 1928, amounted to 1,693 
ge he whole of such shares at neration of any kind, for | tons. Crude oil received from other producers during the three 
to Payable on 16th inst.), have ‘ * pet share (ex dividend No. 16, | months April/June, approximately 17,200 tons. 
o xploration Company, Limited, oa ices from the Anglo-French Mexican EaGLe O1t.—The production for the week ended July 14, 
es yndicate, Limited aia orm — the British-Borneo Petroleum | 1928, was 114,000 barrels. 
re ubject to such hens being fi oo accepted. These offers are Atrock O1t Company, Limitep.—We are informed that a well 
he shareholder g firs offered on the same terms to | has been drilled into the 3,300 foot sand, giving satisfactory initial 
: Sarak S fro rata with their holdings, i.c., in the pro- | Production. , 
: i Of One new share for each 24 shares at present held ee 



















m 
7 ions ate Shareholders, together with application 
from July hs August 7th. The transfer books will be 
he purpose of thi : a August 3, 1928, both days inclusive, for 
RRITIsE sonia ue to members on register July 31, 1928. 
‘port to June ae INVESTMENT TRUST, LIMITED. — The 
estes new Anse shows that a further 5 per cent. redeemable 
haking a total of £948,673 has been issued during the year, 
omplete the auth £1,720,718, leaving £179,282 to be issued to 
oft on investm Orised amount of £1,900,000. The balance of 
yt this amount am realised during year amounted to £37,627. 
ad cost of debe has been used in writing off the discount 
Polied to anne ra issued and the balance, £3,262, has been 
vear amounts - own the book cost of investments. The income 
Ought forward p manny to which has to be added the balance 
“Senture interest ee making £517,747. After deducting 
ck, at 6 per cent “»» @ balance remains of £452,579; preferred 
Tit. for year, hee ee £14,400; deferred stock, at 11 per 
CRESHIRE UNITED £158,400, Carry forward, £279,779. 
"ectors state that ae -—Ia a circular to the shareholders the 
ny for the Sale of a invite noteholders to tender to the com- 
redemption on D ir notes at a price less than the rate fixed 
aituttam enaen 31st next, namely ros per cent. 
the North Anant COMPANY.—The consolidated earning figures 
‘can Company show for year ended June 30, 
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Conunercial Reports. 












THE CORN TRADE. 
Mark Lane, Thursday Evening. 


All cereal crops are rapidly approaching maturity under ideal 
climatic conditions, and there is every prospect of a better yield 
than previously expected. Supplies of native wheat are in small 
compass, and prices largely nominal, the small remaining lots 
being held above the parity of imported descriptions, which con- 
tinue to offer freely at declining prices. In the floating and 
forward cargo section the tone was depressed by large offerings of 
Canadian grades, and values were again on a lower basis, while 
also influenced by increased estimates of the Canadian and United 
States spring crops. Buyers naturally adopted an attitude of 
reserve, and confined purchases to immediate requirements. Active 
chartering continues for new season’s wheat from Australia, with 
inquiries circulating from the River Plate and North Pacific. 
Steamer of West Australian August roth loading sold to India at 
498 3d and white Pacific, October-November, 47s. Of feeding 
stuffs, La Plata maize continued firm for afloat and early loading, 
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but forward positions quiet. A steamer of La Plata on passage 
sold at 41s 6d per 480 Ibs c.i.f. Wheat easicr. No. 2 Northern 
Manitoba ex-ship 49s 6d, No. 3 ditto 46s, No. 4 Vancouver 458, 
Atlantic 44s, No. 5 Atlantic 41s 6d, Vancouver 42s, No. 6 ditto 
39s 6d, Rosafe 63 Ibs ex-ship to arrive 48s 6d, Barusso 63 Ibs 
48s 6d, Baril 62} Ibs 48s 3d, Australian sos ex-ship per 496 Ibs. 
English nominal. Flour dull. London standard grade 39s, town 
whites 40s, patents 41s to 42s per sack delivered in the Home 
Counties, with 6d to 1s per sack less for deliveries in the London 
districts. Of imported, Manitoba patents range from 36s to 38s 6d, 
Minneapolis 36s to 39s, Australian 36s tg 37s ex-store per 280 lbs. 
Maize quiet, and distant positions easier. Plate landed 46s 9d, 
ditto ex-ship to arrive 44s 3d, June-July 39s 6d, July-August 37s 6d, 
August-September 37s 6d ex-ship per 480 lbs. Yellow maize meal 
£11 15s ex-wharf, white African ex-ship to arrive £9 7s 6d, yellow 
£9 10s per ton. Barley inactive and weak. Californian ex-store 
478 to 65s, Chilian Chevalier 60s to 65s, Australian 548 to 60s, 
Slovakian 63s to 72s per 448 Ibs. Algerian landed 38s, Egyptian 
378 9d, Persian 378, Marmora 37s to 38s, Hama 37s 6d ex-store, 
No. 3 Canadian Western ex-ship 37s per 400 lbs. English malting 
nominal, feed 10s to 108 10d per 112 lbs. Oats slow. La Plata 
landed 29s gd, ditto ex-ship 28s gd, black Plate ex-ship 27s, ditto 
landed 28s, No. 2 Canadian Western ex-ship 31s, landed 32s, No. 3 
ditto ex-ship 29s 6d, landed 31s, No. 2 Canadian feed ex-ship 
28s 6d, landed 30s, Chilian tawny landed 313, ex-ship 29s, ditto 
white 35s 3d ex-ship, 36s 6d landed, German 35s 6d landed per 


320 Ibs. English black and grey 11s 8d to 12s 8d, white 12s to 
12s 8d per 112 Ibs. 


COMPARATIYE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
Garing the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 





1o27-1998,| sais 11s 1994-1925, 

















Batimated sales of home-grown wheat— | Cwts. | Owts. | Owes. | Owts. 
1 week to July 21 ..........cccccccesess 82,311 _ 53,750 10,931 | 133,824 
47 weeks to July 21......... sine oo000 410,810,795 (11,620,585 12,832,221 {11,005,611 
Average price of English wheat per ea) aa s a 8 a 
DE sin ctabb ie bbecenreeibinibaihs ll 0 12 8 4 3 lu 9 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the two weeks, and for the 
Corresponding week in each of the years 1924 t@ 1927 :— 


Quanrrrrgs SoLD. Averace Pricz rzx Cwr, 





monn 
Wheat, | Barley. | Oats. 


July oe 96,632 4,334 2608 | 10 $ lo'2 | 12 5 

Joly 21:.....| 82,311 4,303 360 | 110/ 105] 12 1 

July 19, 1994.. 20,765 1,896 12 0 12 3 96 

sa ” ieee, east 5,057 3 4 3 8 3 10 3 
* ee 

July 23,1987 .| 53,750 4,910 1305 | 13 8/| 1171] 10 4 





AMERICAN WHEAT MARKETS. 
Prices declined at the beginning of the week, owing to favour- 
able weather conditions and quiet demand. A sharp rally on 
Wednesday was followed by bearish reports from Europe and 


further good harvests in the wheat belt, so that the market closed 
easy. Quotations :— 


ea Oe Jon, 6 | uly 2,| Jan. ¢ | July a iSaty 25, 
(No, 1 Manitoba)—Cents per 


fa) SOSSOOSOS SOLOS OSES ELESELOLCEOCS 
Ohleago (No. 2 Winter!—Cents per 60 Ibs int eof i309 ine lish 
Visible supplies of wheat in Canada at 46,220,000 bushels show 


a decrease of 4:770,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 30,006,000 bushels. 














COAL. 


Our Cardiff correspondent writes :—Conditions remain de+ 
pressed. Production is at the rate of less than 70 per cent. of 
potential capacity, and shipments are showing very little sign 
of expansion. Collieries are dependent mainly on their con- 
tract commitments, and these are not heavy enough to prevent 
day to day stoppages in most of the districts. Quotations are 
unaltered, as colliery salesmen are adhering firmly to the schedule 
list of minimum prices. It has not yet been found possible to 
bring into full operation the amended marketing scheme. Some of 
the colliery companies have found that the operation of the 
minimum schedule has affected the direction of business to their 
disadvantage, and are asking for changes in the classified groups 
of coals. These grievances are now being investigated, but 
meanwhile the scheme remains intact. The following are the 
minimum prices :—Best admiralties, 19s 34 to 195 6d; seconds, 


best steam smalls, 12s 6d to 128 9d; cargo smalls, 115 
coking smalls, 12s 6d to 138; anthracite best large, 34s 
Red Vein large, 208 6d to 258; machine-made cobbles, " & 
438 6d; French nuts, gos to 438 6d; stove nuts, 37s 6d to 308 64. 
rubbly culm, 12s to 128 6d; foundry coke, 27s 6d to 36s; patent 
fuel, 20s 6d to 228; pitwood, ex-ship, 278 gd to 2&s. 








17s 9d; Western Valleys, 17s; Eastern Valleys, 16s 74d to Ins. 


to nis 64: 
to 388 64; 





Our Glasgow correspondent writes :—Production has beep ,. 


sumed in Lanark and Fife, though only partially in the form 
area, as a good many of the industrial works are still clos 
down and not in need of fuel. There is very little busines 
passing in the market, and prices are scarcely being tested, 
Collieries are meantime dealing with orders carried over {ron 
the holidays. Shipment prices are approximately as follow (jo) 
district ports) :—Lanarkshire.—Ell best, 14s 3d to 14s 6d; splin 
best, 178; splint second, 16s; navigation, 16s 6d; navigation 
second, 158; steam, 13s 9d; Hartley, 16s 6d; trebles, 135; doubles, 
12s 6d to 128 gd; singles 128; pearls, 118; dross, 9s 6d to 10, 
Fife.—Screened navigation, 18s; first-class steam, 12s 6d; third. 
class steam, 10s 9d to 118; trebles 128 gd to 135; doubles 125 6¢ 
to 12s 9d; singles, 128; pearls, 115. 
128; secondary steam, 11s 6d; trebles, 138; doubles, 12s 6d; 
singles, 128; pearls, 11s. Ayrshire.—Unscreen navigation, 1s (¢; 
jewel, iss 6d; steam, 138 6d; trebles, 135; doubles, 12s 4; 
singles, 128; pearls, 11s 3d to 118 6d; dross, 10s. 


Lothians.—!’rime steam, 





Our Sheffield correspondent writes:—The situation does 


not improve, and further discharges of workmen and closing of 
pits have taken place. 
is poor, conditions are quiet on Tyneside, and the positia 
is affected by a shortage of tonnage. 
tained. The output of foundry coke is excessive for the presemt 
low consumption, and the recent closing of blast furnaces has 
checked the demand for furnace coke. 
12s at ovens. 


Demand from industry and the public 


Prices are being maiz 


The price cf the latter 1s 


IRON AND STEEL. 





We extract the following from the weekly report of the Londo 


Iron and Steel Exchange :—The quieter conditions noticeable las 


week still characterise business in the iron and steel trades. The 
annual holidays are now in full swing in most districts, anda 
Scotland all the important steel works will be closed down, som 
of them until the end of the month. The attendances 02 the 
London Iron and Steel Exchange naturally reflect these conditioss 
but nevertheless the tone of the market and the business passing 
compare favourably with the position during the summer months 
of the past year or two. Some of the British steel-makers wil 
probably be able to make a fair restart with the accumulation of 
orders collected during the stoppage, but others will be ree 
badly off for work, so far as can be judged from present indica- 
tions. A feature of the situation is the strength of the Contineatil 
market. Reports state that prices are firm, particularly 
ordinary descriptions of merchants’ steel. This is partly due 10 
the good demand from the Continental home markets, but ti 
Continental works are also securing a fair amount of an 
from overseas markets, although the orders for most patt # 
limited to small tonnages. There has been a good inquity fr 
semi-manufactured steel from British consumers, although . 
a proportion of this has materialised into actual business. i 
the most part British users are inclined to distrust the Contines : 
position, and to limit their orders as much as possible to ws 
requirements. The pig-iron department continues to be the = 
depressed of the British iron and steel industries, and compet 
is keen for any business passing. 





Our Middlesbrough correspondent writes :—Pig-iron: — 
no improvement, and business is very scarce, notwithstandisg ' 
small output. Works still find the utmost difficulty in prevents 
stocks from increasing. The price of No. 3 G.M.B. is mainta rn 
at 66s, but difficulty is being experienced in making sles ot 
regards hematite, mixed numbers are quoted at 69s, but oe i. 
full price, and less would be accepted. There is very little 14"" 
and stocks are inclined to increase, this notwithstanding th#! 
two furnaces in this district are making hematite. Manufact 7 
iron and steel: The steel trade is still , and ord 
urgently required to keep the works going. Already pl? tit 
been closed down, and, unless there is a distinct improven® 
is thought that works will still further have to curtail ™ 
operations. Meantime quotations ere unchanged, ad *” | 
follows :—Steel ship plates, £8 7s 6d; steel ship angles, 47 = ai 
iron bars, £10 58; steel rails, £8 108. Iron ore: The ae ale 
firm on the basis of 223 6d for best Rubio. The Swedish 
continues, with the result that most good ores are fully gut 
some time to come, and are scarce. Coke is inclined to be 
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i de has 
ered furnaces. Quite a good export tra 
at 178 64, —w is very fortunate, in view of the small local 


























































rung UP, 
a p are 
= nt writes :—Industry and trade are now 
_ Our Shetiel’ as ae but even hing holiday influences 
4; in the qidst 0 de is depressed, and the output and turnover in 
aa pe acca a ther manufactures is below the average of a year 
100, steel, o ie Sheffield contains instances of activity. The 
ago. a vo ae United Steel Companies are very busy at the 
te. great ogee several good Indian and South American orders have 
mer oe ito the district for railway carriages and wagons and springs. 
| —_ “ll railway steel, however, is very poor, and several large 
_ pe ie are standing. Inactivity at the iron foundries is 
— asd = for the continued depression of the pig-iron market, and 
ted, on Omg f undry sorts keep low. The high prices of Continental 
trom vette sa helping home producers of basic steel, but demand 
0b materi steel is far from satisfactory. Several orders for files and 
plint ing st Russia have been booked, but there has been no oe 
atio f work from this market for two years. The feature of nearly 
‘ : branches of local industry is the multitude of small orders and 
we r ik of bulk business. This condition may be due partly to the 
- saricted trade and tightness of money, and partly to the absence 
urd. of buvers on holiday. 
S Od ; 
ean, ‘ur Glascow correspondent writes:—A number of works are 
“ sill on told. The ole-ioen market is depressed, and the unusual 
Od, course has been taken of damping down a number of furnaces 
gd; during the holiday period. The total number in blast in Scotland 
is at present only 15, but it 1s hoped that demand will improve 
suficiently to warrant putting the 10 furnaces recently damped 
does down into operation again soon. During the holiday period the 
heavy steelmakers have had some considerable inquiries, and they 
8 are hopeful that they will be able to start next week with a fair 
me volume of work on hand. The malleable iron trade continues dull. 
ition Sheet-nakers and structural engineers made a re-start on Monday. 
nail Sheet-makers, both black and galvanized, have full order-books, 
esent and prices remain firm at the recent levels. 
| has 
nhs Our Cardiff correspondent writes :—In the tinplate trade seasonal 
influences are affecting demand, and factories are a little less 
active than they have been recently. The unstable tin position is 
also an unfavourable factor. Under these conditions the prices 
of tinplates have eased to 18s and 18s 3d per basis box. Galvanized 
sheets, however, are steady at £13 78 6d to £14 10s, and steel 
vndon bars are unaltered at £13 7s 6d to £13 10s. Shipments last week 
last totalled just under 100,000 boxes, compared with 151,000 in the 
previous week, and stocks have increased to 283,786, compared 
a with 126,648 boxes in the corresponding period of last year. 
nd qa 
some 
a OTHER METALS. 
\ssing , : 
onths l'x.—The standard market displayed firmer features, sellers 
ail being more reserved in face of higher American and Eastern 
be advices, combined with a better demand, though dealings were 
on of attended by slight irregularity. Stocks in London and Liverpool 
ather warehouses for week ending July 21st amounted to 2,054 tons, com- 
rdica- pared with 927 tons at same period last year. Standard cash 
ental Sold £216, £223 108, and £221, three months £213 108-£212 158 
for on £220. Sales in the East were reported at {£215 15s to 
,214 1§s. 
”* COPPER proved a generally quiet market, and with sellers 
he ather prominent a weak tone ensued. Standard cash changed 
ines bands at £62 17s 6d-£62 158, and three months £63 5s to £63 7s 6d 
t are nd £63 2s 6d. 
y for pap —Market remained quiet, but fairly steady in absence 
only i ting pressure. Good soft foreign pig, August, sold £20 
For s gd to £21, September far to £21 1s 3d, October £21 38 od to 
41 28 6d, November £21 38 gd 
ata NPELTER steady, but business somewhat restricted. July sold 
rent 74 138 od to £24 158, August £24 15s to £24 16s 3d, October 
most 24 17s Od, November £24 18s od, : 
tition ALUMINIUM quiet. Ingots and bars for home delivery £95 ton. 
ANTIMONY quiet. English regulus spot £59 10s to £60, foreign 
spot £39 $8 shipment, £36 c.i.f. per ton. — 
WoLFRam quiet. Straits quality 155 te 15s 3d, Chinese 15s to 
oil oe Per unit c.i.f. 
al PN CRSILVER firmer. Spot quoted {ae 15s to £21 per bottle. 
| — PLATES in moderate request. I.C. coke prompt and forward 
— *d 185 14d to 18s 43d per box f.o.b. Swansea. 
. —_—_—_—_—_—— 
AS 
fee THE COTTON TRADE. 
ju y 
“oly 
tured Pri LIVERPOOL, July 25, 1928. 
¢ at ee on about 43 points lower than a week ago owing to 
t bas b th ed liquidation and‘ “ bear ” selling on improved weather 
at, i as * Cotton belt. In consequence of this setback the market is 
theis “ll mative and is ruled entirely by weather reports. The 
re 8 ble - reported to be doing better than usual under unfavour- 
s 6; Se ‘ae Conditions, owing to the liberal use of fertilisers, 
get pon dit Still has considerable leeway to make up to reach the 
strikt Fest a Senerally looked for at this period of the season. The 
qi 8 benign to receive beneficial rains and the Eastern belt 
iret ented by the improved weather. The weevil situation 
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is very little changed, but the plant is in a very vulnerable 
position, and the outcome of the race between new generations 
of weevils and the fruiting of the plants will be anxiously watched. 
Spot sales for the week, 1gth to 25th (inclusive), were 29,000 bales, of 
which 19,820 are American, 600 Brazilian, 4,500 Peru, 2,200 
Egyptian, 1,200 African, 550 East Indian, and 130 sundries. 
Imports for the same period were 37,654 bales, of which 11,210 
were American, 1,286 Brazil, 6,893 Peru, 15,690 Egyptian, 
1,142 African, 865 East Indian and 568 sundries. Quotations to- 
day are American middling, 11.544; Egyptian F.G.F. Sakel, 
19.454; Uppers, 13.85d; Brazil fair, 11.79d; Peru G.F., mod.- 
rough, 12.50d; smooth, 12.54d; West African middling, 11.304 ; 
and East African G.F., 14.80d. 





MANCHESTER, July 25, 1928. 

Business has shown practically no signs of broadening, and the 
attitude of buyers has again been affected by the easier tendency 
of values. At the moment bearish sentiment in raw cotton circles 
is very pronounced. Only a limited demand has been experi- 
enced in piece goods for India and operations have been confined 
to small lots, chiefly in the lighter styles of bleaching 
cloths and fancies. Some further contracts in white shirtings 
and cloths suitable for dyeing have been arranged for China. 
Not more than a sorting-up trade has been done for the several 
minor outlets East and West, but a little more activity is now 
showing itself in home trade fabrics. Here and there cases are 
mentioned of looms running out of work. The yarn market 
continues flat, and the tendency to reduce production continues. 


Comparative Statement of the Cotton Trade. 











July | July 


July | July 
4. | 11. 











a a a a a a 
Raw Ootton—Mid. American ........per Ib| 12°33 | 12°28 | 11°98 | 11:54 || 10:30 | 926 


































- Sakellaridis Fully Fair 
ccccccccocs POF Ib) 20°75 | 20°65 | 19°55 | 19°45 || 17°20 | 17-00 
Yarns—32's twist ....cccceee ee per lb; 17 17; 17 62 || 16 
= Osw Coccccccccccccsccccce Her 1T 17 at 17 1 16 
= 60's twist D scceccec lb Ws 
s dis ais dis 8 aa 
32-in. Printers, 116 yds, 16 by 16, 32’°s and 50’s|27 0 |27 0 26 6 /36 3 0 
St-in. ditto, 3 $d, 18 by 16,10 be ----o-e-- is ORG 1041 IE alte aie f 
n, sy Secccccoce { 
39-in. dito. 37% yde, 16 by 15, 8b Ibe ercccees (a4 9 14 9114 114 6 14 1403 a 
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Capital and Surplus 


$50,000,000 

































3 


Dee ne th ert Ge tre eh nee emt aerate ein 


* 
Sr acplererics AS Reet Leeann chen ctr oot 





214 THE ECONOMIST. (July 28, 1998, 
jester ne 


TRAD HIDE, LEATHER, AND ALLIED TRADgEs, 
THE wees * - The hide ciaaiiat iaaaien steady, with a tendency to 


Our Bradford correspondent writes:—There is no sign of any | in some Soeeeeee. bout ads + ong — oe rather sh, 
setae in business; indeed, the lethargy of recent weeks — See es ear %. Ps ber elles oak ty red at ren 
ounced, and the market as a whole | auctions. F 3 t Ib, and 

— aa oie. 1 It is. ow comenen knowledge that wool values | higher rates are —e ae grote a — Whilst kipg 
ada oeinn the last two days of the London auctions, and and es oe . el Se b . ~ skins an 
aihanah confidence in the raw material position is still fairly ee ees a ee ayn Boge >And - The 
in itself is not sufficient to stimulate buying in tops | sou ¢ >, 7 ikely 

aa ane and manufacturers continue to adopt a very | owing to the scarcity of raw materials in most countries, 4; eb 


conservative policy, and such buying as there is in the market = — eer oar Stor eas _ hee fed vd he 
confined to minimum quantities for immediate requirements. in see wi cn the pert of tqnners, copecially in the United red 


ms to be too dear, and the difficulty in doing trade , 7 ; 98 sales 
ae vals is reflected in the steadily increasing returns | and ee —— ere ees Coos Stocis of 
of unemployment. In addition to the large number of totally un- —— = ane ee a @ 06 tac aided 4 sold 
emplcyed, there are a great many operatives on short time, and a i¢ 0 eae ae : pale wal too nals hare 
the amount of idle or partly employed machinery is increasing, | © es ae o sll saul toxeeeat Whtien @ests ‘a i but 
especially in the spinning and weaving sections. Quotations for — slats 1 ’ Quotable 
tops are steady, but there is a bulk ay — pin mer The talk of lower prices for leather has largely subsided, anj 
yarns prices are irregular and competition ’ == ever. | buyers seem rather more anxious to cover requirements at curren 
There does not seem to be much prospect of any P values. Merchants pagent demand as slow, but tanners seem fai: 
ment until after the August holidays. satisfied with the daitlook, and are not sacrificing stocks. Leni 
under 30d meet with a good demand, whilst pinned offal remains 
a good sale, both on home and export account. The demand {or 
dressed leather is not brisk, and orders are for small parcels ¢ 
goods suitable for autumn and winter shoes. Black glacé is selling 
fairly well in the lower grades, but the trade doing in colours js 
quiet, as retailers have still heavy stocks of women’s shoes ty 
dispose of. Willow and box calf 1s selling fairly well in smal 
lots at firm prices, but patent is quiet. Curriers are reported 
to be rather busier, some of the large firms having received 
further orders for export. Semi-chrome kip is in moderate r. 
quest, but dressers have a difficulty in making profits, owing » 
the firm price of rough E.I. kips. The boot and shoe trade is 
quiet, and several of the large Northampton firms contemplate 
closing down for a fortnight during the coming holidays. 
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COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

Since the close of the last London sales one or two features in 
connection with the raw material have been revealed which can- 
not be regarded as entirely satisfactory. The first is the slight 
ease which developed during the last three days in merinos. 
Greasy merinos did better at the opening than was generally 
expected, but their sale at the finish of the series was disappoint- 
ing. Wools which would have made around 29d at the previous 
series failed to realise any more than 28d, though the latter were 
of finer quality and would give a better clean yield. Withdrawals 
are heavy, and considerable quantities of speculators’ parcels 
could not be sold owing to limits not being reached. No doubt 
the home trade buyers who were operating got some very reason- 
able priced lots, but about one in three of the offerings, particularly 
on the last day, were withdrawn, the bulk going to Switzerland, 
Germany, and France. Another feature is the quantity of wool 
held over for the next series commencing on September 18th. 
This is 35,000 bales, including about 19,500 bales which were not 
offered. This is not a big weight as such things go, but it is 
rather large considering that the total offerings were only 93,700 
bales. Still, even allowing tor these developments, it must be 
agreed that the declines in merinos and fine crossbreds are small 
considering the high level that is still current for all classes of 
the raw material. Manufacturing conditions in this country are 
none too good, but it is reasonable to anticipate that before the 
end of the year there will be sufficient revival at least to stabilise 
values around the present level. 

A cable received this week fagm Australia shows that a good 
winter season is being experienced. With the near approach of 
August shearing will be general throughout Queensland, Northern 
New South Wales, and Northern West Australia. Probably 
Beltana, in the North of South Australia, will be shearing, and the 
Australian selling season should be in full swing by September 7th, 
when the first Adelaide sale will take place. Buyers are beginning 
to leave for Australia and South Africa, and everything indicates 
that the forthcoming new clip will be put on the market earlier 
than usual. This indicates willingness on the part of pastoralists 
to sell, and this suggests that current values should appeal to 
them. If so, there seems no ground for anticipating higher values. 


—_—_—_— 
THE TIMBER TRADE. 










VEGETABLE OILS AND OILSEEDS. 


Although markets have undergone a rather sharp decline, they 
have stimulated business only to a small extent. Linseed ol 
has dropped to £28 per ton naked ex Hull mill, following cheaper 
seed and the greater production of oil on the Continent. Demad 
from consumers is a little better, but in present circumstancs 
there is no disposition to purchase forward. Cotton oils have bee 
in improved request, and values are easier in sympathy with seed. 
Crude Egyptian offers at £32, technical refined at £34, and com- 
mon edible at £36 ex Hull. , 

In the oilseed section linseed has again relapsed, and busines 
in Plate to Hull has been done down to £15 10s for shipment 



































(FROM OUR OWN CORRESPONDENT.) 


Considerable relief has been afforded the spot timber market by 
the much smaller imports of softwoods from Northern Europe, 
for stocks, compared with the demand, have been too heavy 
throughout the year. From January to June compared 
with the corresponding period of 1927, shipments of sawn 
building woods have declined by ‘some 120,000 standards 
(of 165 cubic feet) and of planed and dressed, woods, by 
between 16,000 and 17,000 standards. On the whole, the spot 
demand for building woods is moderate, and certainly not so 
large as last year, when there was a record call from house and 

eneral builders. The deadlock in f.o.b. redwood buying between 

ritish importers and North of Europe shippers is still the out- 

standing feature of the trade, neither side making any great 
attempt to give way. It seems likely that British needs this- 
year will be less than last, and any forcing of wood on the 
market, particularly the London market, which is well supplied, 
would prove expensive. Manufacture, and shipment, of deals. 
battens and boards under these circumstances should be light 
until the promises of a larger consumption are more certain. 

Good joinery qualities of European, as well as Canadian pine 
and spruce, glas fir, pitchpine, and other high-class soft- 
woods, are in steady demand at firm prices. Canadian yellow 
pine and spruce are in rather large supply in London compared 
with the demand, but stocks are in firm hands. Hardwoods are 
selling and moving slowly into consumption, but the good quali- 
ties and sizes are light in stock and of firm values. espite the 
decline in imports between May and June, American lumber sup- 
plies are still too heavy for the health of that section of the 
market, and prices are unsteady. Plywood is being imported 

freely; there has been also a decided increase, both in the way 
of quantities and c.i.f. prices, of veneers, which it is to be 

hoped presages better times for the furniture and cabinet ‘trades. 
f itwood has declined in import this year by 117,460 loads. 


SOUTH AMERICA 
AFRICA CRUISE 


A CRUISE 
IN SPLENDID LEISURE 


WEST INDIES— 
SOUTH AMERICA— 
AFRICA 


NEWEST CRUISING SHIP in the WORLD 


Duchess of Atholl, 20,000 tons (oil burning). 
From Liverpool. 111 days, including 49 days in 
ports, from £331, including best available motor: 
cars, best hotels and meals, services of guides, 
interpreters, dragomans and all] gratuities ashore. 


Apply CRUISE DEPARTMENT 


CANADIAN PACIFIC 


62, Charing Cross, Trafalgar Square, London, 8.W.1 
Or Local Agents everywhere, 


When travelling carry 
Canadian Pacific Express Travellers’ Cheques. 
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close, however, values were ‘steadier, but trade is very 
The strike at Rosario is over, and shipments should soon 
-_ ned on a normal scale. The quantity afloat to Europe is 
be rest tons, as against 146,000 tons a year ago. Old crop 
y stian cottonseed has further declined, and for black as low 
Eg PO 25 6d has been accepted for resale parcels afloat. New 
- is nominally £11 for September, and £10 12s 6d for October 
s ading, but there is very little interest taken in it as yet. 


e 


OVERSEAS PRODUCE. 


Dp, BEVERAGES, &c. 
Foret. thene is a steady off-take of British refined goods, and no 
ange was made in quotations. T.L. granulated, spot, London, sold, 
fs, Home-growo granulated, Ely, Cantley, and Ipswich, prompt, 
6s 3d, ex factories. Sankey granulated, standard, 263 rojd; S.S.C., 
wg. extra fine, 27s 14d. Dutch ‘*J,” also Czecho, spot, 26s ; German, 
237d. Czecho granulated, August, 14s 6d; November-December, 
1359; January-March, 14s, f.0.b., Hamburg. Dutch ‘'J,’’ ready, 14s ; 
‘ovember-December, 138 834; January-March, 14s 83d, f.0.b., Rotter- 
iam. White Mauritius, spot, 248 3d to 24s 6d, as to quality. White 
ava, to Calcutta, July-September, 12s 73d; October-December, 
12s 83d; January-March, 12s od. Centrifugals, basis 96 per cent., 
uly-August, 11s 9d; preferential, ditto, 15s 74d. White terminal 
irregular, with fair sales. August delivery, sold, 14s ofd to 14s. 19d 

nd 133 113d; December, 148 44d to 14s <: March, 14s 74d to 
148 54d; May, 148 ofd to 14s 7d per cwt. Stocks of raw sugar in 
he three chief ports of the United Kingdom were returned at 
122,372 tons, compared with 111,352 tons at same time last year. 
uban receipts last week, 27,576 tons, against 30,699 at same time 
ast year; exports, 71,976, against 73,904: stocks, 1,056,592, against 

043,912 tons. 

COFFEE.—There was no new development in this market. General 
rade isslow, with export demand confined to very common qualities. 

Fine bold Mexican, sold, 145s 6d ; Kenya, 136s 6d. 

¢0C0A.—Only a quiet business in spot parcels at about late rates. 
erminal section quiet and irregular. September delivery, sold, 59s 
058s; October, 57s 9d to 58s; December, 58s 3d; January, 56s 6d 
0578 3d; March, 57s to 57s 3d. 

TEA.—Indian auctions embraced some 14,300 packages. Brisk 
ompetition prevailed for all teas possessing attractive liquor, and 
hese realised steady rates, but low medium and common proved $d 
er lb lower while in quiet request. Ceylon sales again occupied two 
jays, when a total of 37,511 packages was offered. A generally sub- 
ued tone predominated, low, medium and common, while irregular, 
being mostly 3d to 4d lower. Best and coloury liquoring invoices 
ommanded firm prices. Java auctions met a quieter demand. Fine 
teady but other grades easier. 

RICB.—Business with Europe is still kept down, and market 
emains without new feature. 

BEANS —F rm, but quiet. Madagascar butters, spot, 21s to 23s 6d, 

tosample. Afloat, buyers, 20s, but sellers out of the market, and 

— shippers prefer to land supplies against future require- 

PEAS. —Market firm though quiet. Japanese, July-August, quoted 
BS gd; new crop, August-September, sold, . aa “Sessauhen 
ctober, sellers, 22s gd cwt, c.i.f., London. 

SPICE.—Pepper dull, and forward positions weaker. Lampong, 
pot, quoted 1s 4d; black Singapore, rs 5d; Muntok, 2s 1d; Telli- 
ae 1s 5d; Aleppy, 1s 43d. Lampong, August-October, steamer, 

181d; Muntok ditto, 1s 9d. Cloves firm Zanzibar, on spot, 1s; 
ugust-October, sold, 1s ojd lb, Pimento dull unaltered. Singapore 
~ = August-September, to Havre, quoted 20s 3d. Sago 
eae oat, to the U.K., quoted 11s 6d; forward, 11s 9d to 
bi A ; ie on ae tely-Angest, 148, f.o.b. Tapioca flour, 
ut bat ealy. » with fine lots up to 12s, c.if., U.K. Ginger 

. ried),—Currants firm but business. restricted. 0s 
oa _ + 6d; Patras, 53s to 54s; Amalias, 528 to 538 rat 
een Ostizza, 60s to 62s. Sultanas, Smyrna neglected, 
oo. = medium, 388 10 558; good to fine, 56s to6zs: Cretan, 
oy coh Australian, in fair request, and new ranges from 55s to 
. "Rais “yy 38s to 48s; Cape, 428 to 458; bleached, 50s to 
miralian ‘Te ull, Valencia quarter boxes range from 338 to 378; 

whe « “las, 428 to 458; Cape, 378 to 45s. Figs, quiet. 

ptember Pot, 25s to 29s, for shipment first half September, 233; 

~ od on to bow: c.i.f. Dates slow. Hallowie, spot. 148 to 198; 
bition remai 108, as to sample. Evaporated fruits: The general 
ee maine unaltered and business on a small scale. Apricots 
hte fein . selling fairly well both Cape and Australian, 

Wers were m quotations for plums tend easier, consequently 
vice, 85s: f Ore disposed to operate. Californian pears, extra 

ond, cen: tied 978 6d. Apricots, royals, new crop, best, 1178 6d; 

Wstralian ird, 758; Cape, new second grade a third, 70s; 

tralian, 85s to r10g Cali ; cote : . 
bice, 658: . alifornian peaches, choice, 62s 6d; extra 

Sto 38s." ate 70s. Plums: Californian, small sizes range from 

ta Choice pedi 1, 428 to 64s. Apples: Californian, spot, sliced, 
le, with new a Cwt. Almonds steady, with small supplies avail- 
dian sweet, 5 Op quotations above buyers ideas. Apricot kernels : 

8 6d: shinm’ Pot, 100s ; afloat, gos, c.i.f. China, bitter, spot 

inn Pment, 56s, c.i.f. Hazel kernels: K 878 6d; 
elona, 928 6dewt ernels: Kerasunde, spot, 87s 6d ; 


— GOops, 


rket frm ae lauiries for canned fruits are increasing, and 
icots also sel] Continue to realise full rates on scarcity, and 
OW much dene . New crop quotations are not expected to 
me to hand and 100. Fair supplies of Australian fruits continue to 
Moderate dema ee off at full rates. Singapore pines steady, but 
Testricted cious —— business in South African and Hawaiian 
®S, both spot and bo ——— Italian tomatoes quiet, at about late 
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CANNED FISH.—Sardines steady, with fair inquiries for the finer 
qualities. Portuguese clubs quoted 5s. Salmon firm on light sup- 
plies, Red talls, spot, quoted, 48s 6d to 52s; pink talls nominal on 
spot, with extreme rates asked for shipment parcels, while pink 
halves sell at 33s to 35s. Lobsters in steady demand at 140s to 1458 
for halves, and 77s 6d to 82s 6d quarters. Japanese crab firm on 
scanty stocks, but new seasons pack will be shortly available. Best 
quality, quoted, 92s 6d to 95s. 

CANNED MEATS.—Move off slowly at about late rates, though ox 
tongues are firm and reservedly offered. 

CONDENSED MILK AND MILK POWDERS.—Milk: Full cream 
sweetened, English, spot, 45s; Dutch, 40s; August, 41s, August- 
September, 42s 6d. Machine skimmed sweetened, English, spot, 
27s 6d; Dutch, 26s; August, 26s 3d; August-September, 27s 6d; all 
in 5 cwt barrels. Powders: Spray, F.C., 26 per cent., 2 by 56 lb tins. 
prompt shipment, 96s; Spray, M.S., 1 cwt cases, 48s; Roller, F.C., 
26 per cent., 828; M.S., 418, all nett, ex-wharf, London, duty paid. 
On the grocery side, F.C.S., 20s; M.S.S., 11s 6d, basis per case, 
usual packing. b 

HONEY.—Market steady, but demand quiet as usual at this period 
of the year. New Zealand, 58s to 88s per cwt, as to quality ; palish 
set San Domingo, quoted 50s; and manufacturing grades down to 
358; Jamaica grades in better supply. Pale set amber was obainable 
at 45s; and manufacturing, 32s per cwt. 


RUBBER. 

Prices without much change, and business on a fair scale. Planta- 
tion, standard sheet, spot, and August, sold, one to 9d ; September, 
oe to 9x%d ; October-December, 93d to fd ; anuary- March, ce to 

d; April-June, 93d ; January-December, 1929, 98d. To New York 
sheet, July-August, sold, 9§d lb. So far London stocks look like being 
only a few hundred tons down next Monday, as movement of one or 
two hefty parcels may be delayed until next week. Landings last week 
amounted to 1,141 tons; deliveries, 1,818; stocks, 35,248, compared 
with 63,505 at corresponding period last year, being a decrease of 
677 tons on the week. 


GENERAL. . 
JUTE.—Market opened easier, but assumed a steadier tone later. 
Firsts, July-August and August-September, old crop, sold, £35 5s 
to £35 158; new, August-September, £36 58 to £37; November- 
December, £36 tos to £37 ss ton. Hessians firm, quiet. : 
HEMP.—A dull tone for Manila parcels, and prices slightly against 
sellers. J2, August-October, quoted £36 15s; K ditto, sold, £30 53; 
Lr, £20 158; L2 and Mr, quoted £26; Mz, £25 10s; S3, £42 108 
ton. Sisal dull, unaltered. Mexican receipts last week, 13,000 bales ; 
stocks, 140,000. Reports from the Baltic flax districts state that about 
an average may be secured, weather being very favourable. Manila 
receipts for the past week totalled 28,000 bales, against 17,000 at 
same time last year; estimate for next week, 26,000, and following 


week, 31,000. 
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SHELLAC.—Irregular. T.N., spot, 230s; October, sold, 217s 6d to 
210s ; December, 215s to 207s 6d per cwt. 

COPRA. — Market quiet. Straits S.D., August-September and 
September-October, Rotterdam, sold, £26 11s 3d; Dutch East Indies, 
ditto, sellers, £26 5s; Ceylon, £27 12s 6d; mixed to Marseilles, 
£25 158; South Sea K.D., £25 12s 6d. Palm kernels, August- 

eptember, to Hamburg, sold, £20 tos per ton. 

TALLOW.—Messrs Colchesters and Woolner write on July 25th as 
follows :—The tallow market was firm during the week on the spot, 
and prices were fully maintained to-day for inferior kinds, while 
fine mutton advanced 6d, and good mixed 3d. There is little change 
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40s 6d; fair to dull, 398 to 38s. 
none: benzine, 338; melted stuff, 338, f.o.b. 
MISCELLANEO 


[July 28, 1998, 


Bone fat: 





white, none; pale, 


U8.—Coconuts quoted 18s to 23s per 100, Coir 


Ceylon, £18 to £28 15s; Cochin, £28 ros to £40 
£19 to {25 10s; cinnamon leaf oil, 4d; citronella, 


Java, 1s 114d. 


> Ceylon bea 
Ceylon, 2s 2d: 





METROPOLITAN CATTLE.—July 25, 


British Beasts, per stone of 8 Ibs to sink the offal. Sheep per 


stone, 








in the position, the Continental demand continuing remarkably quiet. | Beasts—Norfolk ....000 afah Sill Pe sa 44 

At auction to-day 678 casks tallow were offered, and 371 weresold.| Irish ....... necieen — ane am... oc 

Quotations are:—Australian mutton: Fine, 438 6d; good to fair, ane senna peongne 6 s+, | Sheep—Downs.......... 8°) 9% 

428 6d to 40s 6d; dull to dark, 38s 6d to 37s 6d; hard, 42s. Austra-| Herefords -+.....0.... 7 s 3 S| Gates ............ s.' 

lian beef: Fine, none; good to fair, 42s to 40s; dull to dark, 378 91} Devons .............- Scottish .......00.777" 50 5% 

to 378; sweet, 45s. Present shipment from Australasia—Good mixed, | Leicester runts........ Lamb—Downs .....1!) 9° 9 | 

41s, nominal. Present shipment from South America—4q1s. The $ 

market letter is unchanged. Town tallow, 37s 6d per cwt. Rough LONDON POTATO MARKETS. — July 25. 

fat, per 8 Ibs value, 744; melted stuff, 27s 6d per cwt. Quotations "Per Cw, 

are: Town, 378 6d net cash, naked, ex works. Country—Frail English Kidney .........00000.-0+ ed sa 

casks, 38s; home melted, shipping casks, net f.o.b., good coloured, . i ner ree ae beanie ter ee 58 

COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
The prices tn the following list are revised with the assistance of an eminent firm in each departments, 
LONDON, Txaurspay. DYE STUFFS, &c.— da d | METALS—B, Copper £ £ 8UGAR— 
on Galls, China ... perow? 6 0 0 0 Best selected. ...ccce 65 10 66 15 eo S col pee Lis 00, 

COCOA—Duty,British grown, Tarm nom Sheets (strong) 4 (0 0 0 B.W.I on sd sa 
954d, foreign, lscws 8 d 8 4 | Madras, finger ........-. 40 0 0 0 | Standard............ 62/15/0 62/16/3 eS Sal 

— neneeeuarens TS : » : Gambier, block .........- 32.6 © 0 | Gead Eng. Pig per ton 22/50 0/0/0 | Java, white, Calcutta, § 

fete m—misn 95 0115 C eae ae secoece nom oe eeccecce 20/18/9 21/3/9 Jan,-Mar. 12 8 00 

Gobyaqai SS eenanmiaactal 0 0 81 0 Brasil oopDs— —— cs Bnalich iageés’. 218/100 mine Do U.K..... July-Sept. 13 0 06 

Ost ....ccccceee 70 0 75 0 | Pustic, jamaica nom Go. bere ....220/10/0 222/109 | *5yz"sD—London— 
Cube eecccece eee: Yellow Crystals eveee 2 0 00 

Ses. Lima Woo............ a OL 7 anny 220/17/6 221/26 Cu Sever erercocosecos 29 tat 

E. India, fine ord gd.midi2s 0 150 0 | UoFwood, Campeschy .. nom Beal, paler verscrcsces 46.0 0.0 | Gramalated.ccccccc.. 3 Ta | 

Conte Bice, ord. 80 mid..110 0150 0 | plamalon ......cs..eec6 mom ined ean 30 80 | Pieces cscs al Sa 

case te Ene anniv 18 5 2 | RecangCopton s-csss--s 008 | Queen sac ecshe ="? 8 8S | gptome cee ett 

$0 mid ss..c-c-re.ce-115 (125 0 | PLAX—spot—oi.t, £ sf 6 | Ralblerefited ssr...2., 3910 0 0 | SPLCHS—Pepper, Ib— 

ge @ene eooce oreo "309 om 0 pian SH, 200 eeooese ecocee 4 : : Coconut, crude ...ccccess 41 8 0 0 Montel fair White ee ; 1 a3 

Bory ics ccdinaty 777 oe OTe, O | Blanete Mediom isi sori110 0 108 0 | Pam ese! -rrseeccere-s $A JO oD. | White Blam s.cccccscs 2 dee 
Do ga. ord. to low mid. 105 0130 0 | FRUI s 4 6 4 | Lard, American ........ 10 0 18 O° | Pimento .......00.0.... 0 HO! 

0 fine ........130 0160 0 | Oranges, Denia &Val.300 @ 0 0 0 | Petroleam—Oil, per 8 lbs one ojo | Clnnamon—Istsort .... 2 5 00 

CHEMICALS— De 8.African boses 200 41 0 one ee SO Do ard samme 2 tt 

'° xes Seeceeeeeeesersese 
Acid, oltrio per tbless5% 110: 0 0 | Do Jaffa bores 144 0 0 0.0 | pertontaneees:.- sii200 21260 | Ceseia sesevesess S06 4 I 
siegrenornenenee 0 0 4 Do Brazilian boxes 17 0 35 O off Seeds Linseed. &e a eecece 0 i} 00 
a agiish leas & i Do Murcia 4 case 300 0 @ 0 0 La Plata p.ton Aug-Sept.. 15 16 3 1 8 1 
Foreign .+.. oi * 3 a “se one ae 9 30 9 Bombay, p.ton Aug-Sept.. 18 5 0 RE no eneeeee ONz 08 
ecocecce *s atta, - 

Cream of Tartar— Gemons, Naples....cases 0 0 0 0 POR nae. RS Cochin, small rough .. 65 0 00 
English per cwt less 23% 980 0 0 Do bores 30 0 66 0 TLAND CEMENT—Best English Calicut ......ccce+. 82 6 08 
Foreign... 98% 100% 90 %6 0 Do Sicilian ....boxes 29 0 50 0 | Berton delivered, London 53/0, 55/0 | Japan ..............4. 10 0 0 

A De groan vorer--cAlQOR. 20 I etetate onaee 33 ¢ 5 6 a Ferrocrete," 7/6 conyenm Gee, © 8 

eeeeeoeceecos occ CROCS ° eeeeeeeeeecece 

Ammonia, carb, ......00n 37 0 39 Grapes, Lisbon... boxes 00 co|" * brand Aluminous Cement | Nutmegs, 65's ee on 23 00 
eS ee ee . : Val. cccccce DAFTOIS : : : 3 - to 1 per ton. Peccmrernssosocecs, 8 4 +f 

areetie tai. pet boa 35 9 40 Q v —— imerioan be * ° 9 8 POCTERAONS— e 4 6 a i a 

pubes, pos ee tt . een 8 eM S 5 i peered TE — pynvererlhossncet TEL 

Borax, gran. ....perton 19 0 0 4 Australian per tb © 53 0 99| Argentine seeceeneeee te oD 9 | TAPIOCA—per Ib— 

Do crystals @ecccccoce 19 10 0 0 West Indian 0 4 0 9 Dutch 18 9 180 0 BE. I. Flake, , Spot .... 23 0 06 
Calomel '..........perib 6 3 6 6 . secescecee Oe OS | Now Sealand .......7-172 0186 9 | Medium Pearl ......cwt 21 6 & 
Kpdina, dry sscccacpeton 18 AT | Elbo scccsccccssseses O88 a 104 serestireceeeedO) 0182 B [CH eevee OE 

om - as Oporto @evcccecocescooce 0 4 0 1 Bacon engd.—Irish......104 0 114 9 THA—d@aty e British, 

Potash— Chlorate, ROS é econ O D9 1 6 Danish . 108 0112 0 
BPrussiate ....ccccccccce 0 8 0 8 anv 0 6 0 Cazadicn............ % 0 104 0 fore , => 
pbs Foriigiccccsvve OT 0 | Onaweel American's; 0 12 1 Gf | Ameriomnscccssccccees | gom, © | MipamandOarions | 4 14 4 

ooccesp@F tos 11 06 18 0 | Buffaloes, Singapore .... 0 4 0 12 SE ts acc aheeesonnp -% 0 98 0 | Broken Pek we eeoeeees in 1 
Bal-Acetos ccccoe.. por Ib 010 10 Penang ...0ccccccccccce 06 0 Hame—Irish eocccgcccece Raeien RENOe coocsees 1 d a3 
Bicarb, ooo Sr ae 6 & on gE. Hides, London. 0 6 1 Og cocccccccacce: 04 0 0 0 Orange Pekoe ee 1 ] Hr 

Orypenltvenncesoaperton . 000 | BD Besthvy.cr@helters. © 92 0 3 Lard—irish biadders... 64 0 14 0 | PekoeSouchong ...... 01) 
aan oon AM lee inertescssz. S i 0 S| Pork—perSibececrcs #3 ¢.¢ | TMBEReryd— ft 
Sh shi isa BO | Dea tear ces oS oS ~-partibe 24 419 | Orepen egy 

a 289 an 8nd Bo | sesseecserecee i : % Genes wt—Canadiaa, 108 oe o ro sq ° ot 
Foreign 40 ........ Bnd 40 ...cccccccccce ne Pitohpine ...--...per load 90! 

puiptats Copper poten 2010 wos | mypia USSR.” | | Onedhieeseeenessssss-ie 9150 9 | RloDeete.ccesscccpn mel: B 8 

le pe ceceeceoecoooce nom Para, fine hard spot 0 ll 00 Datoh Saaaiiiihamiomnd 51 0 86 OO Toak...........0-.per load # 2 | 
Roll eecccccccocce ae anor Plantation sheet Siemens 0 ot 00 Ress, per 190—English oe 12 6 16 0 Honduras Mahg. oo 08. ; 668 
SOeeeeseeersesooe eeeccceccesesecseces pe 

Vermillion, Ghisees.perib 65 6G Bengal, ted vi. to fine 5 4.@ tenes 126 15 0 | “American Oak Boards 9 ff 
on nelish -.... eeeocccece : s 3 ord. vio, t0 good .. 5 0 6 6 London standard ex mi) 37 0 0 0 = Oak Pianks : 0 16 
COPRA—perton,elt— 4 Mearns, dry lent, gsoi's. 36 3 6 | MOB—perewt,o.it-— Boras 

Malabar, Aug. -Sept. eo 6 ° ¢ Do low to ord, Saecmetads 10 26 Broken No. 8 cccccecs 13 3 0 0 TOBACCO— 

daokebbacaubeons 37 13 Kurpah, gd. mid. to gd. .. 404 eccccccccces 9 00 10—1 Ib, Empire 
neon 26 10 : Low to mid, eocccece 30 4 . ROBSIN—per ton— Daty 8) ‘ee Ib, 

mM Ceeccececocce 2517 6 HEMP—per ” £s American............ 20/10/0 26/10/0 Vv = oa He 
OCOCHINEAL......per Ib 2p 36 ete ben an as = © French ....cccccccess 20/15/70 22/0/0 Common 80 fine. ....c0e ‘ : 36 
PRO meeens tag § [Seeman tine Maegan ag ¢ | meters 11 

eoce ve —, 8 jeoeocece 

Cape, good tofine..... " ; . ” ieee en oan ee 280 ;= . Strips cn erie sane : Vy 
Capivi certain acco : : : . - es papa SFioyo TN Orange --...000..0. 0240 0 | Borneo and Gamatra .... ig 1 
Camper a ” Aug.-Sepi. 31/0/0 | Buton—Les. v.scsc2.a Oa | Rhodesian occ. 10 Ef 
Cardamoms, ceenenpe 2 33 2 4 LEAT! lb— 2 a ae Blocky eecececces 0 227 6 Beedleat eoceoocccoocore® 1 6 4 
Unnthariden/Obine per ib : 3 : . Bole Bends ecooee 8 O 3 6 = > Havane. .. ccccccccccccoss is 18 
Castor-cil ..........cw) 8 0 95 0 De do th csocee 2 0 2 7 | China— Blephant..14 6 0 0 soccceccsccooosors 0 gy | J 
Gam Benjamin 8um...cws 6/070 Do do 4s i ee | 2 83 Canton ...cccccccccccce Oo 18 0 East *oaro ner Ib, 

Olibanum, drope, fair to ) 10/070 Do 40} Weccoee 21 8 8 covccccccccesoee 8 CO 10 O Cigars, duty ibe 7a Ib. 

good De dol¥ibandap.. 3 1 2 8 Re- sapeeaineieen ae ae Cigarettes, duty per 

1 mane 7eeeeee OO 0100 oO Bark Tanned Bole core 3 0 420 JOT oo sisnes sees ssecee 19 0 20 TURPENTINGE, p. cwt.. 4q3 3 
seeps: 26 08 | Spemim amie 1h to sami Mian. 04 0 | Woob—per— 

China ..... SHELILS—M.-o.-P owl— . 

Olt, Ceeals eoceeesper iD 6 Ha Bellies from De a o11 11 Manila, bold... Mnglish, Southdown, washed. 5, 
Aniseed.........ccccccs 2 4 g Dressing Wii” do 4 : 1 6 Maocanser eSevceccccces ane oo a ee pe 4 

it, Wayne Co, 14 6 14 9 Ro. Bnc. eeccces ° 3 0 a eer - 

Rhubarb, hiss eee 3339] Ast  mb.. 40 6 oO W, acwentien 27272"2"" Bo WY. granary 60-66 w0 % 

HOS .cccccccece. i | ee | 8g Bombay . eeceudbae aha ee 6 B.S. grey. uit teed 40-4 a 7] 
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